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_ HOME EQUITY CONVERSION MORTGAGE

THIS MORTGAGE ("Security Instrument”) s given on MARCH 17, 2003, The mortgagor is BERNICE M. OSLUND/
AN UNMARRIED ‘WOMAN, whose address 35 1066 MATILDA STREET, SAINT PAUL, MINNESOTA 55157
("Borrower™), This §eourity Instrument is glven GrRinanciet Freedorn Sendor Funding Corporation, a Subsittiary of Lehman
Brothers Bank, FSB, which fs organized and exfsting under the laws of the State of Delaware, and whose address is 7840
Toswell Road, Buikﬂng 50, Suite 340, Atlanta, Georgla 30350-6877 ("Lender"), Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advatices, under the terms of a Home Equity Conversion
Loan Agreement datéd the same date as this Securify Instrument ("Loan Agreement”). The agreement to repay is evidenced
by Bortawer’s Note dated the same date a3 this Security Instrument {"Note"). This Security Instrument secures to Lender:
(2) the repryment of the debt evidenced by the Note, with itterest, at a rate subject to adjustment, and all renewals,
extensions and modifications of the Note, tp to a maximum principal amoutit of $174,000.00; (b) the payitent of nll other
suns, with intersst, advanced under Paragraph. 5 to protect the secutity of this Security Instrument or otherwise due under
the tarms of this Sectirity Tnsteument; and () the performances of Borrower's covenants and agreements under this Security
Tnstrument and the Note, Ths fall debt, including all ampunts described in (z), (b), and {¢) above, §f not pald cactier, is due
and paysble on APRIL 10, 2077. For this purposs, Borrower does hereby mortgage, geant and convey to Lender, the
following deseribed property lovated in RAMSEY County, Minuesota:

'The real property Jocated at the address 1066 MATILDA STREET, SAINT PAUL, MINNESOTA 55117, in the county
of RAMSEY.state of MINNESOTA, desaribed more fally-on Bxhibit A anached to thiy Mortgage.

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, sppurtenances,
and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the forsgoing i referred to in this Security Instrument ag the "Property.”

BORROWER COVENANTS that Botrower 1s lawfully seised of the estate hereby conveyed and lias the right t mostgags,
grant and convey the Property and that the Propesty is unencumbered. Borrower warranta and witl defend generally the
ttle to the Property against sll cliims and demands, subject to any encwnbrances of record,

THIS SECURITY INSTRUMENT cotbiries uniform covenants for national use and nonwuniform covesants with Himited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender govennnt and agree as followa:

1. Paymett of Principal and Interest, Borrower shall pay when due the princlpal of, and Interest on, the debt evidenced
by the Nots. '

2, Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance preminms, and special assessments in a timely manoer, and shall provide evidence of paymeni to
Lender,unless Lender pays property charges by withholding funds from monthly payments due to the Botrower or by
charging such payments 10 a kne of credit as provided for ln the Loan Agroesment,

3, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existencs ot subsequently erected, ageinst any hazards, casualties, and contingencies, including fire. ‘This tnsurance shell
e maintained in the amounts, to the extent and for the petlods required by Lender or the Secrotary of Housing and Urban

/
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. Development ("Secretary™). Borrower shall also insure all improvements on the Propexty, whether niow in exisiencs or
subsequently erected, against loss by floods to the extent required by the Seerstary. All insurance shall be carried with
compenies approved by Lender. The insurance policies and any renewals shall be held by Lender and shatl include loss
payable clouses i favor of, and in a form scceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by meil. Lender roay make proof of loss if not made
promptly by Borrowetr, Bach insurance compatty concerned is hereby mthorized and directed to make payment for such
toss Lender, instead of to Borrower and Lender jolntly. Insurance proceeds shall be applied to restoration or repair of the
damaged Proerty, if the restoration or repair is economically feasible and Lender's securlty is not legsened, If the
restoration or repair is not sconomically feasible or Lender's pecutity would be lessened, the insutance proceeds shall be
applied first to the reduction of any indebtedness under a Second Nots and Secend Seeurity Tnstrument held by the Secratary
on the Property and then to the reduction of the indebtedness under the Note and this Seourlty Instrament. Any excess
insurance procseds over an amount required to pay all outstanding indebtedness under the Note and this Seonrity Instrument
shall be paid to the entity legally entitled theteto.

In the event of foreclosure of this Securlty Tnstrument or otber transfer of title to the Property that extinguishes the
indebtedness, all xight, title and interest of Borrower in and to Insurance policies in force shall pass to the purchaser.

4, Ocenpancy, Preservation, Maiutenance aud Protection of the Property; Borvower's Loan Application; Leaseholds,
Bosrower shall ccoupy, establish, snd use the Property s Borsower's principal residence after the execution of this Securdty
Instrument and Bortower (or at least one Botrower, if initially more than one person are Borrowsrs) and ghall continue to
occupy ths Property as Borrower’s principal xesidence for the term of the Security Instrument, "Principal fesidence" shall
have the samie meaning a3 in the Loan Agreement.

Borrower shall not'commit waste or destroy, damage ar substantlally change the Property or aliow the Properly to
deteriorats, reasonsble wear and tear excepted, Borrower shall also be in defavit if Borrower, during the loan spplication
process, gave materfally false or jnaccurate information or statements to Lender (or falled to provide Lender with any
maietial information) in conpection with the Loan evidenced by the Note, including, but not Hmlted to, representations
conceming Botrower’s occupancy of the Property as a principal residence, If this Security nstrument is on a leaschold,
Borrower shall comply with the provislons of the lease. If Borrower acquires fee title to the Prapetty, the leasehold and
fes title shall not be}merged uniess Lender agreas to merger In writing,

5. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay ell governmental or
municipal charges, fnes and Imposftions that ate ot included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect Lender's interest in the Property,
upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencliy these paymenis, Bortower ghall
promptly discherge any len which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to’make these payments or the ptoperty charges requited by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there 15 a legat proceeding that may significantly nifeot
Lender's tights in the Property (such ss a proceeding in bankmuptey, for condemnation of to enforce laws or regulations),
then Lender may do and pay whatever Js necessary to protect the value of the Property and Lender‘a tights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lendet's security in the Property, Lender shall advance and chatge to Borrower all amounts due to the Secretary
for the Morngage Insurance Premium ("MIP*) 25 defined in the Loan Agreenent as well as alf sums due to the loan servicer
for servieing activities (*Servicing Fes*) as defined in the Loan Agreement, Any axmounts disbursed by Lender under this
Paragraph ate obligatory and shall become an addittonal debt of Borrower 43 provided for in the Loan Agreement and shall
e secured by this Securtty Fnstrument.

6. Ynspectlon, Lender or its agent may enter on, inspect or make appraisals of the Propesty in a reasoneble manner and
at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or apprajsal specifying a
purpose for the inspection or appraisal which must be related to Lender’s interest in the Property. I the Property is vacant
or abandoned or the loan is in defanlt, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower.

‘#. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in copnection with any
condemmation, or other taking of any part of the Propetty, or for conveynnce in place of condemunation shall be pald o
Lender. ‘The proceeds shall be applied first to the raduction of any indebtedness under & Second Note and Second Securhy
Instrument held by the Sectetary on the Froperty, and then to the reduction of the indebtedness undet the Note and this
Securdty Instrument. Any excess proceeds over an amount required to pay ali cutstanding indebtedness under the Note and
this Securlty Insteument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may coflect fees and charges anthorized by the Secretary,
9. Grounds for Accelexation of Debt.

(a) gun and Payable. Lender muy require immediste payment in full of all sums secured by this Security Instrament
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() A Borrower dies and the Property is not the princlpal residence of at least one surviving Bortower; or

) All of n Borrower's title in the Property (or his or her beneficlal interest in a trust owning all or paxt of the
Property) s 501d or otherwise transferred an no othet Borrawer retains (o) title to the Property in fes simple,
(b) a leasehold under a lease for less than 59 years which is renewable or 8 Jease having a remaining period
of not less than 50 years beyond the date of the 100th bixthday of the youngest Borrower, or (¢} a Jife astate
in the Property (or a beneficlal interest in a trust with such an interest in the Property),

(b) Due and Payable with Secretary Approval, Lender may require immediate payment in full of all sums secnred
by this Security Instrument, npon approval by an authorized representative of the Secretary, Ift
i

{ Th‘e Property ceases to be the principal residence of a Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

()  For aperiod of longer than twelve (12) consecutive months, a Borrower falls to physically occupy the Properiy
because of physical of mental illness and the Property is mot the principal residence of at Jeast one other
Borrower; or )

(i) An obligation of the Borrowsr under this Seourity Instrument is not performed.

{¢) Notica to Lender. Borrower shall niotify Lender whenever any of the events listed in subparagraphs (a} and {b) of
this Paragraph 9(a)() or (b) oecur,

{d) Notice to Secretary and Borrdwer. Lender shall notify the Secretary and Borrower whenever the loan becomes due
and payable under this Paragraph 9(a)(if} and (b). Lender shall not have the right to commence foreclosure until
Borrower has hat thirty (30) days aiter notice to either:

(i  Correct the matter which tesulted in the Security Instrument comipg due and payable; or

(i) Pay th? balance in full; or

i Sell thI Property for the lesser of the balasce or 95% of the appraised value and apply the net proceeds of the
gale topard the balance; or

(¥)  Provide the Lender with a deed in fien of foreclosure,

(e} Trosts. Conveyance of a Borrower's interest in the Property to a trust which meets the requirements of the
Secretaty, ot conveyance of a trust's intorests in the Property to n Borrower, shall not be considered a conveyance for
puzposes of this Paragraph. A trust shall fiot be considered an occupant or bs considered as having a principal residence
for putposes of tﬂls Paragraph 9.

() Mortgage Not Insured. Borrower pgrees that should thls Security Instrument and the Note not be eligible for
insurance under the National Housing Act within eight (8) months from the date hereof, Lender roay, at its option, require
intmediate payment in full of all sums secured by this Securlty Instrument. A written statement of any authorlzed agent
of the Secretary dated subsequent to eight (8) months from the date hereof, declining to insure this Securicy Instrument
and the Note, shall be deemed conelusive proof of such ineligibility. Notwithstanding tho foregoing, this option may not
be exercised by Lender when the unavailability of insurance is solely due to Lender's fuilure to remit a motigege
insurance premium to the Secretary.

10, No Deficiency Judgements. Borrower shall have no personal liability for payment of the debt secured by this Security
Instrument. Lender may-enforce the debt only through sale of the Property, Lender shail not be permitted to obtain a
doficlency fudgement againat Borrower if the Security Instrwment Is foreclosed, If this Security Instrument is assigned to
the Secretary upon demand by the Secretury, Borrower shall not be liable for any difference between the morigage Inswrance
benefits paid tw Lendet and the outstanding indebtedness, including accrued intereat, owed by Borrower at the time of the
assignment,

11, Relnstatement. Porrower has a right to be relnstated if Lender has required immoediate payment in full. This right
applies even after foreclosure proceedings are instituted. To zelnstate this Security lnstrument, Borrower shall correct, the
condition which resulted in the requirement for immediate payment In full. Foreclosure costs and reasonable and customary
attornsys’ fees and expenses properly associated with a foreclosute proceeding shall he added to the principal balance, Upon
refnstatenent by Borrower, this Security Instrument and the obligations that it secures shall remain in effect ax if Lender had
nos required immediate payment in fulfl, Howesver, Lender is not required to permit reinstatemment if:({) Lender has acoupted
relnstatement after the commencement of foreclosure proceedings within two (2) years immediately preceding the
commencement of a current foreclosire proceeding, {ii) relnstatement will proclude foreclosurs on different grounds in the
futurs, or (iii) reinstatement will adversely affeot the priority of the Security Instrutment,

12. Birst Lien Stutus

(a) Modification, Bortower agrees to extend this Securlty Instrument in sccordance with this Patagraph 12(s). If Lender
determines that the original len status of the Security Instrument is jeopardized under state law (including but not lmited
10 situations where the amount secured by the Security Instrument equale or exceeds the meximum principal amount stated
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or the maximum period under which loan advances retain the same Hen priority initlatly granted to loan advances has
expired) and state Jaw permits the original tien status to be malntained for firture joan advances through the execution and
secordation of one or more documents, then Lender shall obtain title evidence at Botrower's expense. If the title evidence
indicatey that the Progerty is tiot encumbered by any liens (except this Security Instrument, the Second Sepurity
Instrument desoribed in Paragraph 13(a) and any subordinate liens that the Lender determines will also be subardinate
to any future Jodn advances), Lender shall request the Borrower to execute such documents, If state law does not prermit
the original Lien statuz to be extended to foture Joan advances, Barrower will be deemed to have falled to have performed
an obligation under this Security Instrument.

() Tax Deferral Programs, Botrower shall not participate in & real estate tax deferral program, if any liens cteated by
fhe tax deferfal ara not subordinate to this Security Instrument.

(¢) Prior Liens, Borrower shell promptly discharge ay lien which has priority over this Security Instrument usiless
Botrower: (s) agrees in writing to the payment of the obligation secured by the Hen in a manner acoeptable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceadings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures
from the holder of the lien an agreemant satisfactory to Lender subordinating the Hen to all amounts secured by this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attxin priority over
this Security Instcoment, Lender muy give Borrower & notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions ret forth sbove within ten (10} days of the glving of natice.

13. Relatlonship to Second Secuxity nstrurent. _
(o) Second Security Instrument, In order to secure payments which the Sectetary may make to or on behalf of
Borrowsr pursuant to Section 255(D(1)(A) of the Natlonal Housing Act and the Loan Agreement, urdess otherwise
pravided hy the Secretary, the Secretary has required Borrower to execute a Second Note and Second Security Instrument
on the Property.

) llelatlonshli: of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the Note unless:
L

@) ‘This Sizcurity Instrument is assigned to the Secretary; or
(i) The Sécretary accepts reimbursement by the Lender for all payments made by the Seceatury,

if the ciccumatances described in (i} or () aecur, then aft payments by the Secretary, inclnding interest on the payments
but excluding late charges pald by the Secretary, shall be incuded in the debt under the Note.

(©) Effect on Borrower. Where there is no assignment or relmbursement as deseribed in (b)(i) or (if) and the Secretary
makes payments o Borrowet, then Borrower shail not:

(i} Be required to pay amounts owed under the Note, or pay any rents and revenues of the Proparty under
Paragraph 19 to Lender or a recelver of the Praperty, until the Seoretary has required payment in full of all
outstanding principal and accrued interest under the Second Note: or

(i) Be obligated to pay interest or shared apprectation under the Note at any tirne, whether accrued before or after
the payments by the Secretary, and whether or not accrued interest has been included i the principal balance
utider the Note,

() No Duty of the Secretary, The Secretary has no duty to Lender to enforce covenants of the Second Security
Instrument o ta take actions 1o presexve the velve of the Property, even thoupgh Lender may be unable to collect amounts
owed under the Note because of restrictions in this Parograph 13,

14, Forbearance by Lender Not a Walver, Any forbearance by Lender in exerclsing any right or vemedy shall not be a
waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound: Joint and Several Linbility. The covenants and agreements of this Security
Instrument shatl bind and benefit the succassoxs and assigns of Lender. Borrower may not assign any rights or obligations
under this Security Instrument or under the Note, except to o trast that mests the requirements of the Secretary. Borrower's
covenarits and agreements shall be joint and several,

16, Notices. Any notlce to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class meil unless spplicable law requires use of another method, The notice shall be dirsoted to the Property
Addrass or any other address all Botrowers jointly designate, Any notice to Lender shall be given by first <lass mall to
Lender's address stated herein or any address Lender designates by notlce to Borrower, Any notics provided for in this
?gcurmr Insirument shall be deerned to have been given to Borrower or Lender when, given as provided in this Paragtaph
17, Gaverning Law; Severability, This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located, In the event that any provision or clause of this Security Instroment or the Note conflicts
with applicable law, such conflict shall not affect other provistons of this Securlty Inatrument or the Note which can be given
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effeot'without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

18, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and this Security Instrument.

NON-UNIEORM COVENANTS. Bomower and Lender further covenant and agree 83 follows:
19, Asstgnment of Rents. [Not Applicable]

20, Accelexation; Remedies, Kender shall give notice to Borrower prior to acceleratfon Following Dorrower's breach
of any covenant or agreement in this Security Instrument, The nottce shall specify (e) the defaulty (b} the actlon
required to cure ifie default; {¢) n date, not less than 30 days from the date the natice is glven to Borrower, by which
the default must be cured; and (d) that failure to cure the defanit on or hefare the date speriffed in the notice may
vesult in neceleration of the sums secured by this Secuxlty Instrument and sale of the Property. The notlce shall
fuither inform Batrower of the right to veinstate after accelerntion and the right to bring a court aetlon to assert the
non-existence of a default o any other defense of Borrower to aceeleration sund sale, If the default §s not cured on
or before the date specified In the notiee, Lender at its option may require immedtate poyment In full of 4l sums
gecured by this Security Instrument without furthier demand and may invoke the power of sale and any dther remodies
permitted by applicable law. Lender sholt be entitled to colloct all expenses incuered In pocquing the remedles
provided in this Pacagraph 20, Including, but not limited to, reasonable attorneys’ fees,

It Lender invokes the power of sale, Lender shall give notice of gale to Rorvower in the manner provided in Paragraph
16. Lender shall publish and post the notice of sale, and the Property shall be sold in the mannef prescribed by
applicable law. Lender or its designee may purchase the Property st any sale, The proceeds of the sale shall be
applicd fn the following order: (s} to all expenses of the sale, including, but not Mriied to, rensonable attorneys’ fees;
(b) to all suma secured by this Security Instrument; and (¢) any excess 1o the person or persons legally entitled to it

21, Lien Priority, The full amount sevured by this Security Instrument shall have the same priotity over any other liens
on the Property as if the full amownt had been disbursed on the date the initial disbursement was made, regardlesy of the
actual date of any disbursement. ‘Tha amount secured by this Security Instrument shall include all divect payments by Lender
to Borrower and all other Joan advances permitted by this Security Instrument for any purpose. This en priority shall apply
notwithstanding any State constitution, law ot regulation, except that this lion prfority shall not affect the priority of any Nens
for unpaid State or looal governmentel unit specig] assgssments or taxes,

22, Adjustable 1hte Feature, Under the Note, the initiah stated intevest rate of TWO AND SEVENTY TWO
HUNDREDTHS percent (2.720%) which acerues on the unpaid principal balance (“Initial Interest Rate™) is subject to
change, s described below, When the interest rate changes, the new adjusted interest rate will be applied to the total
outstanding principal balance, Bach adjustment to the nterest rate will be based upon the weokly average yield on United
States Treasury Securitios adjusted to a constant matwrity of one yeat, as made available by the Federal Reserve Board in
Statistical Release H.15 (519) ("Index") plus & margin. If the Index is no longer avalable, Lender will use as a new index
and index prescribed by the Secretary. Lender will give Borrower notlee of the new Index.

Lender will perform the caloulations deseribed below to detorminie the new adjusted interest rate. The Interest rate may
change on JUNE 1, 2003, and on the first day of and on that day of each succeeding year, or X the
first duy of cach succeeding month (Chunge Date) until the loan is repald in full.

The value of the Index will be deternined, uging the most recent Index figurs available thirty (30) days before the Change
Diate ("Crurent Index™). Before each Change Date, the new Interest tate will be enloulated by adding a margin to the Current
Index. Tho sum of the margin plus the Current Index will be called the "Calculated Tnterest Rate” for erch Change Date.
The Calowlated Interest Rate will be compated to the interest tate In effect immediately prior to the cutrent Change Date {the
"Hxisting Interest Rats),

Annually Adjusting Variable Rate Feature,

_X.. Monthly Adjusting Variable Rate Featare - The Calculated Inferest Rate will never increase above TWELVE
AN SEVENTY TWO HUNDREDTHS PERCENT.

The Caleulated Inferest Rate will be adjusted if necessary to comply with the rate limitation(s) described above and will be
in effect until the next Change Date, At any change date, if the Caleulated Interest Rate equals the Existing Interest Rate,
the interest rate will not change.

23. Release, Upon payment of all sums secuted by this Security Instrument, Lender shall release this Securlty Instrament
without chargs to Porrower. Borrower shall pny any recordation costs.

24. Waiver of Homestead, Borrower waives all sight of homestead exemption in the Property.

25, Intevest on Advances. The intezest rate on advances made by Lender undsr Pasagraph 5 shallnot excesd the maxioum
rate allowed by spplicable law.

26. Riders to thds Security Instrument. 1f one or more ridets are executed hy Borrower and recorded together with this
Securlty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agraements of this Security Knstrument ag if the rider(s) were a part of tis Kecurity Instrument,
[Check all riders that are applicable}.

D Condominlum Rider [‘_‘_] " PUD Rider

I:] Shared Apprectation Rider [3 Other:
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BY-SiIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrament and
i any riden(s) executed by Borvower and recorded with it.

Wisnesses:

Signature J_MJ v ((?M el

BERNICE M. OSLUND (Borrower)

wnmmmrasnanemsnanseees [Space Below This Line for Acknowledgoent}-m-rmmsmsssmmmremune
STATE OF MINNESOTA RAMSEY County s

Ontais __ 17th ° g ¢ MARCH 2003 ,before me appeared DERNICE M.
OSLUND, AN UNMARRIED WOMAN, to me personally known to e the person(s) destiibed in nnd who executed the
foregolng instrument, and acknowledged that hﬁlshem?af executed, the sam as»tﬁl#h fihelyTiee

. Notary Public
My commission expirest

‘This instrament was drafted by: Bay Doos v
16683 1ROVATO -~
NOVATA, CA 94947
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o EXHIBIT A -

Bxhibit A to the Mortgage given on MARCH 17, 2003, by BERNICE M. OSLUND, AN UNMARRIED WOMAN
("Horrower™) to Financial Freedom Senior Funding Corporation, a Subsidlury of Lehman Brothers Bank, FSB ("Lender®).
The Property s located In the county of RAMSEY, state of MINNESOTA, described as follows:

Desceiption of Property

o, LOT 11, BLOCK 22, AUERBACK AND HAND'S ADDITION TO THE CITY OF ST. PAUL, RAMSEY
/- COUNTY, MINNESOTA
N







