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sTATE oF MINNESOTA ~ ADJUSTABLE RATE OPEN-END
HOME EQUITY CONVERSION SECOND MORTGAGE

'S{g{MORTGAGE {"Security Instrument” or "Second Securlty Xnstrument” is givenon MARCH 17, 2003, The mortgagor
1s'BERNICE M. OSLUND, AN UNMARRIED WOMAN, whose addres; 1521066 MATILDA STREET, SAINT PAUL,
MINNESOTA, 551 17 ("Borrower"). This Security Insiruments given to tary of Housing and Urban Development,
and whose address is,451 Seventh Street, $,W., Washington, DC 20410 (*Lender™) or ("Secretary™), Borrower has agread
to tepay to Lender amounts which Lender is obligated to advance, including future advances, wider the terms of a Hoe
Equity Conversion Loan Agreensent dated the same date as this Security Instrument ("Loan Agreement™). The agreement
to repay I3 svidenced by Borrower's Note dated the same date as this Security Instrument ("Second Note"), This Seeurity
Instrument secures b Lender: (a) the repayment of the debt evidenced by the Second Note, with Intérest, at a zate subject
to adjustment, and atl renewals, extensions and modificatlons of the Note, up to & muimum principal amount of
$174,000.00; (b} the, payment of all other surns, with imterest, advanced under Paragraph § to protact the security of this
Security Insteument or otherwise dus under the terms of this Security Instrument; and {(6) the performance of Borrowet's
covenants and agreements under this Security Instrurent and the Note, The full debt, including all amounts described in
(8, (b}, wnd {2) above, if not pald earlier, is due and payable on APRIL. 10, 2077, For this putpose, Borrower does heroby
mortgage, grant and convey 10 Lender, the following deseribed property located in RAMSEY County, Minnesots:

The resl property located at the address 1066 MATILDA STREET, SAINT PAUL, MINNESOTA 55117, in the county
of RAMSEY, state of MINNESOTA, described more fully on Exhibit A sttached to this Mortgage,

TOGETHER WITH alf the improventents now or hereafter erected on the proporty, and a1l sasements, rlghts, apputtensnces,
ond fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instruraent, Al of the foregoing kg referred to in this Security Instrument as the “Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Propetty and that the Property it only encambered by a First Security nstrument glven by Borrower and dated
the same date as this Seourity Instroment ¢"Flrst Securlty Instrument"). Borrower wareants and will defend generally the
title to the Propecty against all claims and demaitds, subject to any encuimbrances of recotd.

THIS SECURITY INSTRUMENT combines uniform covenants for riational uze and nop-uniforim covenants with limited
varlations by jutlsdiction to constimte a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest, Borrower shall pay when due the prineipal of, and interest on, the debt evidenced
by the Second Note,

2. Payment of Property Charges, Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and special assessrents in a timsly manner, and shall provide evidence of payment to Lender,
unless Lendor pays property charges by withholding funds from monthly payments due to the Borrower ot by charging such
payments to 4 1ine of credit as provided for in the Loan Agreement. Lender may require Bortower to pay specified property
charges directly to the party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insusance. Borrower shall insure all improvements on the Properly, whether now in
be maintained in the amounts, to the extent and for the periods requirsd by Lender, Borrower shall aiso insure all
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. lmﬁmvemts on the Property, whether now in existence or subsequently erected, against loss by floods to the extent

tequired by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses
in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Eender immediate notice by mall. Lender may make proof of loss If not made
promptly by Borrower. Erch insurance company concerned is hereby authorized and divected to make payment for such
loss fo Lender, instead of to Borrower and Lender joindy. Insurance proceeds shall be applied to restoration or repair of
the damaged Property, if the restoration or repair is economically feasible and Lender's seourity is not lessened. If the
resforation or repalt iz not economically feasible or Lender's seourlty would be lessened, the insurance proceeds shull be
appiied first to the reduction of any indebtedness under the Second Note and this Security Instrument. Any excess insurance
proceeds over an.atnotmit required to pay all outstanding indebtedness under the Second Note and this Security Enstrument
shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
Indobtedness, all right, title and interest of Borrower in and to insurance policias in force shall pass to the purchaser.

4. Oceupancy, Preservation, Maintenance and Profection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence after the exesution of this Seourity
Tustrument and Borrower (or at least one Borrowes, if initially more than one person sre Borrowers) and shall continue to
ocoupy the Property as Borrower's principal residence for the torm of the Security Iostrument, "Principal residence” shall
have the same meaning as in the Loan Agrestoent,

Borrower shall poi conunit waste or destroy, damnage or substantially change the Property or sllow the Property to
deteriorate, reasonable weat and tear excepted. Borrower shall also be in default if Borrower, during the loan appication
process, gave maveriplly false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the Loan evidenced by the Note, lncluding, but not limited to, repressntations
concenting Borrower's oconpancy of the Property as a princips! residence, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, e leasehold and
fee title shall not be merged unless Lender agress to mexgor in writing,

5. Charges to Borfower and Protection of Lender’s Rights In the Property. Borrower shall pay all goveramental or
municipal charges, fipes and impositions that are not included in Paragraph 2, Borrower shall pay these obligatlons on time
directly to the entity which is owed the payment. If faliure to pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lendet receipts evidencing these payments. Borrower shall
prompily discharge siny lien which has priority over this Security Instrument in the manner provided in Parageaph 12(c).

If Borrower falls to make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenatits and agresiments contained in this Security Instrument, or there is a legal proceeding that may sigaificantly affect
Lender's rights in the Property (such as a proceeding In bankruptey, for condemnation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Propenty,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lendor sball advance and charge to Borrower all amounts duo to the Secretary
for the Mortgage Insurance Premium ("MIP") as defined In the Loan Agreemont as well a3 all sums due to the loan servicer
for servicing activities (" Servicing Fee®) as defined in the Loan Agreement, Any amounts dishursed by Lender under this
Paragraph are obligatory and shall become an additional debt of Borrower as provided for In the Loan Agreement and shall
ba secured by this Security Instrument.

6. Tnspection. Lender or its agent may enter on, Inspect or make appralsals of the Property In a reasonable manner snd
at reasonable times provided that Lender shall give the Botrower notics prior to any inspection or appraisal spesifying a
purpose for the inspection or appraisal which must be related to Lender’s interest in the Property. If the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower, ;

7. Conderanation. ‘the proceeds of any award or claim for dameges, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of conderwation, shall be paid to
Lender. ‘The procesds shall be applied first to the reduction of any indebtedness under a Second Note and Second Secuvity
Instrument held by the Secretary o the Property, and then to the reduction of the indebtedness under the Note and this
Security Instrument. Any excess procesds over an amount required to pay all outstanding indebledness under the Note and
this Security Insttument shall be paid to the entity legally entitled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretery.
9, Grovnds for Acceleratlon of Debt,
~ (o)} Due and Payable. Lender thay require immediate payment in full of all sums secured by this Securlty Instrument
if:
@ A Borrower dies and the Property Is not the Principal residence of at least one surviving Borrower; or

() All of a Borrower's title in the Propexty {or his or her heneficial interest in a trust owning all or part of the
Property) is sold or otherwise transferres at no other Borrower rotuing (a) title to the Property in fee simple,
(b} a leaschold under a lease for less than 99 years which is renewsble or a lease having a remaining period
of not legs than 50 years beyond the date of the 100th birthday of the youngest Borrower, or (¢) a life estate
in the Propetty (or a beneflcial inferest in a trust with such an interest in the Properiy).
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(i) The Property ceases to be the principal residence of a Borrower for reasons other than death ﬂ;ld the Property
is not the prineipal restdence of at least one other Borrower; or

(iv) Por aperiod of longer than twelva {12) consecutlve months, a Borrower fails to physieally occupy the Property
‘hecause of physical or mental Hlness and the Property Is not the principat residence of at least one other
Borrower; or

()  An obligation of the Borrower under this Secutiiy Instrument is pot performed.

(b} Notice to Lender. Borrower shall notify the Lender whenever any of the events listed in Parag;:aph () (v)
oceur. ., :
¥

i

(c) Notice to Borrower, Lender siall notify Borrower whenever the loan becomes due and payable under Paragraph
Ba)(ii)-(v). Lender shall rot have the right to commence forecloze until Borrower has had thirty (30) days after
notice to either:
()  Correct the matter which resutted in the Security Instrument coming due and payable; or

(li) Pay the balance in full; or

(i) Seli the Property for the lesser of the balance or 95% of the eppraised value and apply the net proceeds of the
sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

(d) Trusts, Copveyance of & Borrower's interest in the Propesty to a trust which meets the requirersents of the
Secratary, or conveyance of a trust's interests in the Property to a Borrower, shall not be considered n conveyance for
pucposes of this Paragraph 0. A trust shall not be considered an occupant or be considered as having a principal
residence for purposes of this Paragraph 9.

10, No Deficiency Judgements. Borrower shall have no personal Hability for payment of the debt secuted by this Secordty
Instrument, Lender may enforce the debt only through sale of the Propecty. Lender shall not be permitted 1o obtain a
deficiency judgement against Borrower if the Security Instrament 18 foreclosed.
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11. Relnstatement. Borrower has a right to be einstated if Lender has required inunediate payment fn full. This right
applies even after fofeclosure procezdinge are instiiuted, To relnstate this Secutity Instrument, Borrower shall cotrect fhe
conditlon which resulted jn the requirement for immediate payment In foll, Foreclosure costs and reasoniable and cugtomary
attorneys’ fees and expenses properly associated with a foreclosure proceeding shafl be added to the principal balance, Upon
relnstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in offect as if Lender had
not reguired immediate payment in full, However, Lender s not required to permit reinstatement if: (i} Lender has accepted
rolnstatement after the conmnencernent of foreclosure proceedings within two (2) years immediately proceeding the
commencement of a current foreclosurs proceeding, (1) reinstatement will preclude foreclosure on differant grovnds I the
future, or (1it) veinstatarnent will adversely affect the priority of the Securlty Insttwment.

12, Second Lien Status

() Modiftention. Borrower agreos to extend this Securlty Instrument in accordance with this Paragraph 12¢a). 11 Lender
datenmines that the original Tien stotus of the Securlty Inatrument is jeopardized under state Jaw (including but not limited
to siinations where the amount secured by the Security Instrument equals or exceeds the maxlmum prineipal amount stated
or the maximum period under which loan advances totain the same llen priority inktially granted to ioan advances has
expired) and state law permits the original Hen status to be raaintained for future loan advances through the execution and
recordation of one or more docutnents, then Lender shall abtain title evidence at Borrower’s expense, If the title evidence
indicates that the Property is not encumbered by any liens {except the Fixst Security Instrument desoribed in Paragraph
13(a), this Second Security Instrument snd any subordinate liens that the Lender determines will also be subordinate to
sty future loan advances), Lender shall request the Borrower to exectite such doouments. If state law does not permit
the oziginel lien status to be extended to future loan advances, Borrower will be deetned 10 have failed to have petformed
an obfigation under this Security Instiunent,

(b) Tax Deferral Progeams. Borrower shall not participate in a veal estate tax deferral progeam, If any liens created by
the tax deferral are not subordinate to this Sscurity Tnstrument. ’

{©) Prior Edens, Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agress in weiting to the payment of the obligation secured by the lien in A manhér acceptable to Lender;
(b) contests in geod falth the lien by, or defends against enforcement of the Hen in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Properly; or (o) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts secursd by this
Security Instryment. If Lender determines that any part of the Property Is subject to a lien which roay attaln priosity over
this Security Instrument, Lender may give Borrower a notice identifylng the lien, Borrower shall satisfy the lien or take
ong or more of the actions set forth above within ten (10) days of the giving of notice.

13, Relationship to Flrst Security Instroment,

(a) Second Secority Taytroment, In order to secure payments which the Secretary may make to or on behalf of
Bortower purseant to Sectlon 255(1(1)(A) of the National Houslng Act and the Loan Agresment, the Secretary has
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}equired Borrower to execute a Second Note and this Second Security Instrament, Borrower has atso executed a First
Mote and First Securify Instrument,

(b} Relationship of First and Second Security Instroments. Payments made by the Secretary shall not be included in
the debt under the Rirst Note unless:

()  The First Seourity Insfrument is assipned to the Secretary: or
{i) The Secretary accepis roimbursement by the holder of the First Note for all payments mnde by the Seoretury.

If the citcumatances desertbed n (i) or (1) oceur, then all payments by the Secretary, including interast on the payments,
but exchuding) fate charges paid by the Secretary, shall be included in the debt under the First Note,

{c) Eifect on Barrower. Whete there i3 no assigoment or reimbursement as desoribed in (b)) or (i) and the Secretary
mapkes payments to Borrower, then Borrower shall ot
(1)  Be required to pay amoutits owed under the Fitst Note, ar pay any rentd and tevenues of the Property under
Paragraph 1% to the holder of the Fitst Note or a receiver of the Property, until the S¢oretary has required
payment in full of all outstanding principal and acored interest under the Second Note; or

{il) Be obligated to pay interest or shared appreciation under the First Note at any tims, whether accrned before
or after the payments by the Secretacy, and whether or not accrued interest hag been included in the principal
balance under the First Note.

{d) No Duty of the Secvetary. The Secrgtary has no duty to the holder of the of the First Nots to enforce covenants
of the Second Secprity Instrument ox to take actions to preserve the value of the Property, even though the holder of the
Fitst Note rhay be unable to collect amounts owed under the Blrst Note beeavse of vestrictions In thls Pacagraph 13,

(e} Restrictions on Enforcement. Natwithstanding anything else in this Security Instrument, the Borrower shall not be
obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there Is no
outstanding batance under the Second Note.

}
14. Farhearance by Lender Not a Walver, Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or precludoe the exercise of any right or remedy.

15, Snecessors and Assigns Bownd; Joint and Several Liability. Borrower may not assign any rights or obligations vnder
this Security Instrurnent or under the Second Note, except to a trast that meets the requirements of the Secretaty, Borrower's
covenants and agreements shall be joint and several,

16. Notlces, Any nptice to Borsower provided for 1n this Securtty Instrument shall be given by delivering it or by mailing
it by first class mail unless appiicable law requires nse of another method. The notice shall be directed to the Property
Address or any other address all Borrowers folntly designate. Any notice to the Secvetary shwll be given by first class mall
to the HUD Field Office with jurisdiction over the Property ot any other address desigusted by the Secretary. Any notice
provided for in this Security Instounent shall be deemed ¢o have been given to Borrower or Lendar when given as provided
in this Paragraph 18,

17. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Second Note conflicts with applicable law, such conflict shatl not affect other provisions of this Security Instrument ox the
Second Note which can be given effect withoyt the conilicting provision, To this end the provisions of this Security
Instrument and the Second Note are dectared to be severable.

18, Borrower’s Copy. Borrower ghatl be given one conformed copy of the Second Note and this Securlty Instrument,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

19, Assignment of Renis, [Not Applicablel

20. Acceleration; Remedies, Lender shall give notice to Borrower priox to aceeleration following Borvower's breach
of any covenant or agreement in this Security Instroment. The uotice shall specify (#) the defankt; () the action
required o cure the defaul; (¢) n date, mot less than 30 days from the date the notfcs is given to Borrower, by which
the defnult must be cured; and (d) that failure to cure the default on or befove the date specificd in the notice may
result fn accelerntion of the sums secured by thiy Secwcléy Xnstrument and sale of the Propecty, The motice shall
further inform Borrower of the kight to refnstate after acoeleration and the right o bring u court action to asserd the
non-existence of a defauit or any other defense of Borrower to aceeleration and sale. If the default is not cured on
or before the date specified [n the notice, Lender at its option may requive bmmediate payment In full of all sums
gecured by thiz Security Instrinrent without furiher demand and may invoke the power of sale and any other remedles
permitted by applicable law, -Lender shalk be entitled to collect all expenses inonrred by pursuing the remedies
provided i this Pavagraph 20, including, but not limfted to, reasonable attorneys® fees,

If Lender involtes the power of sale, Lender shall give notice of sale to Borvower in the manner provided in Paragraph
16. Yender shall publish and post the notice of sale, and the Property shall be sold in the manner preseribed by
applicablo law. Lender or fts designes may purchage the Property at any sale. The proceeds of the sale shalt be
applied fn the followlng order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys' fees;
() to all sums secored by this Security Instvument; and (¢) any excess to the person or persons legally entltled to it
21, Lien Priority. The full amouvnt secured by this Security Instrument shall have the same priority over any other Heny
on the Property as if the full amount had been disbuesed on the date the initial disburssment was made, regardless of the
actual date of any disburserent, The amount secured by this Secudty Instruent shall include all direct payments by Lender

w4



te Borrower and all other Joan advances permitted by this Security Instrument for any purpose. This lien priority shetl apply
notwithstanding any State constitution, law or regulation, except that this Lien priority shall not affect the priority of any liens
for unpaid State or local governmental unit special assensments or taxes,

2% Adjustable Rate Feature, Under the Note, the initial stated interest rate of TWO AND SHVENTY TWO
HUNDREDTHS percent (2,720%) which accrues on the unpaid principal balance ("Initial Interest Rate™ Is subject to
change, as described below, When the interest rate changes, the new adjusted interest rate will be applied to the total
outstanding principal balance. Each adjustment to the interest rate will be based upon the weekly average yleld on United
States Treasury Securities adjusted to a constant maturlty of one year, as made available by the Federal Reserve Board in
Statistical Relense H.15 (519) ("Indox") plus a margin. If the Index is no longer available, Lender will use as a new Index
and index prescribed by the Seoretary., Lesnder will give Borrower notlce of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The interest rate may
change on JUNE [, 2003, and on the first day of and on that day of each succeeding vear, or X the
fiest day of each succeeding month (Change Date) wnil the loan is repaid in full,

The value of the Index will be determined, using the most tecent Index figure aveilable thirty (30) duys before the Changs
Date ("Current Tnclex"). Before each Change Date, the new interest rate will be caloulsted by ndding a margin to the Cutrent
Index. The sum of the matgin plus the Current Index will be cafled the "Cafculated Interest Rate” for esch Change Date,
The Calculated Interest Rate will be compared to the interest rate In effect immediately prior to the current Change Date (the
"Existing Interest Rate),

Annually Adjusting Varlable Rate Feature,

X Monthly Adjusting Yariable Rate Feature - The Calculated Interest Rate will never increase above TWELVE
AND SEVENTY TWO HUNBREDTHS PERCENT.

The Calculated Interest Rate witl be adjusted 1f necessary to comnply with the rate limitation(s) deseribed nbove and will be
in effect vati the next Change Date. At any change dats, if the Calculated Interest Rate equals the Existing Interest Rate,
the interest tate will not changs.

23, Relense. Upon payment of all surns secured by this Security Instrument, Lender shall releass this Security Instrument
withaut charge to Borrower, Borcower shall pay any recordation costs,

24, Waiver of Homestend. Rorrower waives all right of homestead exemption in the Propesty.

25. Interest on Advances. The interest rate on advances made by Lender under Paragraph § shallnot exceed the maximum
rate allowed by applicable law.

26, Riders to this Security Ynstroment. If one or more riders are executed by Borcower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incotporated into and shall amend and
supplement the covenants and agraements of this Security Instrument as if the ridet(s) were a part of this Security Instrument.
[Check alf riders that are applicable].

] Condominium Rider ' [:] PUD Rider

["_'I Shared Appreciation Rider [:'] Other:

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenmnts contalped in this Seetieity Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

Signature ‘J/ﬁw @M v

BERNICE M. OSLUND (Borrower)

---------------------- [Space Below This Lina for Acknowledgment] - ueswusmmmemseassnas
STATE OF MINNESOTA  HEENEPIN Connty ny:
Onthis __ 17tk day of _MARCH 20013 sbefore me appeared BERNICH M,

OSLUND, AN UNMARRIED WOMAN, to me personally known to be the person(s) described in and who executed the
foregoing instrument and acknowledged that l?g‘qhef?oy'. executed-try ‘ i any

My commission expires:
‘This instrument wag drafted by: Bay Docs /

PUBLIC: MINHESOTA %
™ EXPIRES 1-81-2008
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EXHIBIT A

Exhibit A to the Mortgage given on MARCH 17, 2003, by BERNICE M. OSLUND, AN UNMARRIED WOMAN
("Horrower™) to the Secretary of Housing and Urban Development, and whose address is 451 Seventh Strest, S.W.,
Washington, D.C. 20410, ("Lender” or “Secretary®). The Property Is located in the county of RAMSEY, state of
MINNESOTA, described as follows: )

Desctiption of Property

/T LOT 11, BLOCK 22, AUERBACK AND HAND'S ADDITION TO THR CITY OR §T, PAUL, RAMSEY
COUNTY, MINNESSTA




