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DEPARTMENT OF SAFETY AND INSPECTIONS
Ricardo X. Cervantes, Director

CITY OF SAINT PAUL Business Licensing Telephone: 651-266-8989
375 Jackson Street, Suite 220 Fuacsimile: 631-266-9124
Saint Paul, Minnesota 55101-1806  Web: www.stpaul.gov/dsi

ACKNOWLEDGEMENT OF RECEIPT OF LIQUOR LICENSE HANDBOOK

The undersigned, and applicant for a (liquor) (wine) (strong beer) (3.2 mait)

license, located at ,
acknowledges that he/she was given a copy of the Department of Safety and
Inspections handbook on liquor laws, policies and procedures. The applicant
understands that he/she is responsible for reading, understanding and complying with
the information contained therein.

Signature Date
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DEPARTMENT OF SAFETY AND INSPECTIONS
Ricardo X. Cervantes, Director

CITY OF SAINT PAUL 375 Jackson Street, Suite 220 Telephone: 651-266-8989

Saint Paul, Minnesota 55101-1806 Facsimile: 651-266-9124
Web: wwstpaul gov/dsi

Dear Liquor License holder:

The City of Saint Paul wants to make compliance with the laws related to the sale of alcoholic
beverages as easy as possible for you. This manual was created to clarify the laws and to give you
some ideas on how to assure that your business stays in compliance. Please read these materials,
review them with your employees, and keep them in a place where they are easily accessible to
all employees. On-site managers are responsible for knowing all of the information in this manual,
and for educating their employees about it. We will update the information as needed, and will
continue following the same format.

This manual includes several sections listed below. The emphasis on underage access to alcohol is
driven in part by compliance checks in the past few years conducted by the City of Saint Paul Police
Department. These checks revealed that approximately 9% of the businesses were not in compliance
with the underage access laws. Since then, the City of Saint Paul has been developing and
implementing various programs and policies to improve the compliance rate. The last series of
compliance checks revealed that approximately 6% of the businesses were not in compliance with the
underage access laws. We are improving and can strive to do better.

We appreciate all you do to comply with the laws and to keep alcohol out of the hands of those under
age 21. We hope that the information provided here helps assure the success of your continued efforts.
This packet contains the following materials:

Contact Information

Compliance Checks and Penalties

Resources for Employee Training

Laws and Regulations

License Requirements and Application Forms
General Reference Material

We hope you find this information useful and we thank you for your efforts to reduce youth access to
alcohol. Because we value your feedback, please call us at 651-266-8989 with any questions or

comments.

Sincerely,

Erik Hudak
DSI Licensing Manager

EH/JWF
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City of Saint Paul
Department of Safety and Inspections (DSI)
375 Jackson Street, Suite 220
Saint Paul, Minnesota 55101-1806
www.stpaul.gov/dsi

Office Hours
Monday - Friday
7:30 am - 4:30 pm

General Office Phone Number
651-266-8989

Office Fax Numbers
651-266-9124

Deputy Director Dan Niziolek 651-266-9108
Licensing Manger Eric Hudak 651-266-9132
Inspectors Kiis Schweinler 651-266-9110

Tom Ferrara 651-266-9087
Plan Examiner James Williamette 651-266-9071
Project Facilitators Ross Haddow 651-266-9143

Jeff Fischbach 651-266-9106

City of Saint Paul Fire Marshall (Certificate of Occupancy) 651-266-8989
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State of Minnesota
Department of Public Safety
Liquor Control Division
445 Minnesota Street, Suite 1600
Saint Paul, Minnesota 55101
www.dps.state.mn.us

General Office Number
651-201-7500

General Fax Number
651-297-5259

TTY
651-282-6555

Inquiries regarding advertising and promotional questions and enforcement issues. Retail city issued off and combination
licenses, county issued retail on, off, combination, all wine licenses, all private club licenses, and bed and breakfast

registration. (651-201-7510)

Wholesaler, manufacturer, import and common carrier licensing, brand label registration, and city issued retail on sale
licensing (651-201-7504)

All vetail liguor licensees must have a current Federal Special Occupational Stamp. This stamp is issued by the Bureau of
Alcohol, Tobacco and Firearms General information line (651-726-0200).

Questions regarding Liquor Laws Chapter 340A and Rules 7515 (651-201-7502)
Consumption and Display Licenses and Tribal License information  (651-201-7500)
Pre-license inspections and investigations in Ramsey County (651-201-7518)
Compliance Specialists:

NEW City Issued ON-Sale Licenses (651-201-7525)

ALL renewals of City issued on-sale licenses

Temporaries, Municipal Liquor Stores

Caterer Permits

All Wine, Club, Off-Sale, County On-Sale Licenses, (651-201-7510)
Combination licenses (New & Renewal)

3.2 Licenses

Optional 2 AM Licenses

Consumption & Display permits

Buyer’s cards (renewals), Ethyl Alcohol permits (651-201-7512)
Whole/Importers/ Tap Rooms (651-201-7504)
Brewers/Farm Winery
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DEPARTMENT OF SAFETY AND INSPECTIONS
Ricardo X. Cervantes, Director

CITY OF SAINT PAUL Business Licensing Telephone: 651-266-8989

375 Jackson Street, Suite 220 Facsimile: 651-266-9124
Saint Paul, Minnesota 55101-1806  Web: www.stpaul.gov/dsi

Alcohol Compliance Checks

Dear License:

Since 1999, the Department of Safety and Inspections and the Saint Paul Police Department
conducted alcohol compliance checks in license establishments in Saint Paul. An alcohol
compliance check consists of a person under the age of 21 years entering a liquor establishment
and attempting to purchase alcohol. Compliance checkers will use their own ID’s and will not
give any false information regarding their age. It has been our experience that most of failures
are the result of servers failing to properly not the birthdates of purchasers. Minnesota drivers
licenses clearly indicate that our compliance checkers are under age 21.

In addition to action taken against the license holder, servers who sell alcohol to an underage
person will be criminally charged. Please inform your wait staff, bartenders, and clerks that
they will be charged with a gross misdemeanor if they serve. Receiving a gross misdemeanor
could mean a $3,000.00 fine and/or one year in jail.

Regard this letter as a notice that these compliance checks will begin immediately. Also note,
this policy does not prevent the City from investigating bars and restaurants that are the subject
of community complaints. Such investigations may include additional alcohol compliance
checks at these problematic establishments.

PENATLY MATRIX
1% Violation 2™ Violation 3" Violation 4™ Violation

$500.00 fine $1000.00 fine $2000.00 fine Revocation
: and up to 18 days
License Suspension

Sincerely,

Gualhit—
Erik Hudak

Licensing Manager
EH
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DEPARTMENT OF SAFETY AND INSPECTIONS
Ricardo X. Cervantes, Director

WAl CITY OF SAINT PAUL Business Licensing Telephone: 651-266-8989
| 375 Jackson Street, Suite 220 Facsimile: 651-266-9124
Saint Paul, Minnesota 55101-1806  Web: www.sipaul.gov/dsi

(Date)

(Business Name)
(Business Owner)
(Mailing Address)

Dear Liquor License Holder:

Recently, the City of Saint Paul conducted a compliance check on your establishment. This consisted of
an underage person entering your establishment and attempting to purchase alcohol.

Congratulations! Your establishment has passed this compliance check on:

(Date)
(Time)

The clerk on duty did not sell the underage person alcohol, thereby complying with federal, state and
local laws. Passing compliance checks is a good indication that your policy and procedures for checking

proper identification prevents underage people from gaining access to alcohol.

Again, congratulations and keep up the good work!

Sincerely,

Gl bl —
Erik Hudak
Licensing Manager

EH
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Penalties for Underage Sale

I addition to criminal actions against the seller or server, criminal and civil actions can be brought against the
owner or operator of a licensed establishment who allows the sale of alcoholic beverages to a minor. These

sanctions may include a criminal complaint and/or the imposition of a civil fine. In addition, sanctions may also
include the suspension and/or revocation of your current liquor license.

If an underage person is allowed to purchase an alcoholic beverage, the person serving or selling to the
individual can be charged with a gross misdemeanor. This is punishable by imprisonment for no more than one
(1) year, a fine no more than $3,000.00 or both.

Additionally, administrative fines can be imposed against the license in lieu of a suspension of the liquor license
for a violation of the age of purchase statute.
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Employee Training Resources

Alcohol server training benefits licensees considerably by reducing the chances that
incidents might result and liability lawsuits might occur. Also, many liquor liability

insurance companies offer substantial premium discounts to insured licensees who have
such training.

The following approved City of Saint Paul Alcohol Server training programs for
establishments that fail their compliance checks, provide Alcohol Server training to
establishments who would like to take advantage of the 7% liquor license discount, and
provide Alcohol Server training to nonprofit organizations and establishments applying with
the City of Saint Paul for a temporary Malt, Wine, or Liquor license, are as follows:

Alcohol Liability Education (ALE) Training
Ben Gisselman

4501 31%* Ave S

Minneapolis, MN 55406

Phone: 952-470-9025

Fax: 952-474-2919

www.aletraining.com

The ALE Seminar is 90 minutes long and usually conducted at the licensee’s establishment.
Flexible scheduling includes night, weekends and short notice.

Minnesota Licensed Beverage Association (MILBA)
Tony

Saint Paul Business Center East

1983 Sloan Place, Suite 6

Saint Paul, MN 55117

651-772-0910

www.mlba.com

The BAT (Beverage Alcohol Training) Seminar ranges from 90 minutes to four (4) hours.
Videotape presentations are part of the seminar.
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Laws and Regulations

City of Saint Paul Legislative Code 409 - Intoxicating Liquor
409.01 (b) - Temporary liquor catering
409.05 (h) and 409.11(i) - Adding a family member to an existing liquor license

409.06 (d) and 409.11(d) -and (e) - Neighborhood notification requirement and
process in requesting a waiver of the neighborhood notification waiting period

409.06 (g) - Seasonal outdoor service (patio)

409.06 (i) - Liquor off sale, location restrictions

409.06 (n) - Church or School, license near

409.07 - Hours of sale

409.07 (e) - Holiday parties

409.07.1 - Extended service hours for the sale of food until 3:00 am
409.08 (4) - Employment ages

409.08 (17) through (19) - Off Sale / Brew pubs (Growlers)

409.08 (20) through (25)

409.11 (b) - Temporary extension of service area (outdoor liquor service)
409.11 (f) and (h) - Licenses are not transferable.

409.15 - Wine On Sale and Malt On Sale (Strong) requirements
409.20 - Commercial development districts

409.21 and 409.24 - Gambling location

409.25 - Temporary wine and liquor license

409.26 - Penalty matrix
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City of Saint Paul Legislative Code 409 - Intoxicating Liquor

Sec. 409.01. (b) - License required; catering approval. (Temporary liquor catering)

(b) No person holding a catering permit issued by the state who does not have an appropriate on-sale
liguor license issued by the city shall sell intoxicating liguor at any time or place in the city without first
obtaining the required temporary liquor license as prescribed in this chapter. In addition, the holder of a
state catering permit who wishes to obtain a temporary liquor license in the city shall provide the foliowing
additional information before the license can be approved by the department of safety and inspections:

(1) The exact location of the event necessitating the temporary license;
(

2) A diagram showing the liquor service areg;

(3) The hours of sale and/or service of intoxicating liquor,
4)

5)

(
(

The applicant shall also provide adequate security for the event or occasion, which shall be described in
the application. All requirements of law or ordinance relating to the sale and/or service of intoxicating liquor
shall apply to distribution made pursuant to a catering permit and city temporary license including, but not
limited to, insurance coverages.

The nature of the event or occasion and whether it is public or private; and
The approximate number of participants.

Sec. 409.05. (h) - On- and off-sale licenses. {Adding a family member to an existing liquor
license)

(h) Application with family members. Notwithstanding subsection (a) of this section, where an existing on-
sale intoxicating liquor license holder makes application for a new on-sale license for the same location
together with one (1) or more family members as additional license holders, the term of the new license
shall coincide with the end of the existing license and end on the same date. No additional license fee for
the new license shall be paid for the remainder of the term of the existing license, so long as the license
fees for the existing license are fully paid. The normal license fee must be paid in any case for the
remainder of the term of the existing license. Each additional family member becoming a license hoider
shall fill out an application form for purposes of the background investigation by the license division, and
provide such other information as may reasonably be required by the license division, and shall pay a fee
of with the application in an amount as set forth in section 310.18 of the Saint Paul Legislative Code. The
term "family members," for the purpose of this subsection shall include parents, children, grandchildren,
brothers and sisters, together with the spouses of such parents, children, grandchildren, brothers and
sisters.

Sec. 409.11. (i) - Transfer of license; change in service area. (Adding a family member to an
existing liquor license)

(i) Addition of family members to the license. Notwithstanding any other provision of law to the contrary, the
addition of one (1) or more family members as defined in section 408.05(k) of the Legislative Code as
partners, officers or shareholders in a partnership or corporation holding a license under this chapter
shall not be deemed to he a transfer of the license or to require the submission of an original application
for a license so long as all the additional family members comply with the provisions of section 409.05(k).

EXHIBIT
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Sec. 409.06. (d) - Licensing requirements. (Neighborhood notification
requirement and process in requesting a waiver of the neighborhood
notification waiting period)

(d) Public hearing; notices. No new license for either on-sale or off-sale shall be issued without a public
hearing on the application. The notification requirements applicable to license transfers or change in licensed
areas in section 409.11 shall be applicable in the issuance of such new licenses; provided, however, that such
notice requirements may be waived by the city council by motion on the affirmative vote of five (5) members
upon the following findings:

(1) That the application is in order and there exist no grounds for denial of the license;

(2) That the citizens' district council whose geographical area encompasses the proposed licensed
premises consents to the waiver,

(3) That failure to grant the waiver, with the consequent delay in approving the license, would either
cause exceptional and unusual hardship to the license applicant or would cause substantial
hardships to the community for which the license is sought; and

(4) Agreement by the licensee that all licensed operations may be immediately discontinued, waiving
all requirements of further notice and hearing, in the event of a directive from the department of
safety and inspections as provided hereinbelow.

In any case in which the forty-five-day notice period has been waived, if the department of safety and
inspections receives a complaint prior to the date the public hearing was originally scheduled or would
have been scheduled, the said department shall immediately investigate the claim and recommend an
appropriate course of action to the city council. If the complaint provides a basis for adverse action against
the license, the said department shall direct that the licensee immediately discontinue all operations, and
shall reschedule the public hearing before the city council or initiate an adverse action.

Sec. 409.11. (d) and (e) - Transfer of license; change in service area.
(Neighborhood notification requirement and process in requesting a waiver
of the neighborhood notification waiting period)

(d) Hearings upon transfers or changes in service area. The council shall schedule a date for public hearing
upon said application for transfer or change in licensed area. At least forty-five (45) days before a public
hearing on a transfer or change in licensed area, the department shall notify by mail all owners and
occupants who own property or reside within three hundred fifty (350) feet of the establishment to which
the license is to be transferred or area changed, and all community organizations that have previously
registered with said department to be notified of any such application, of the time, place and the purpose
of such hearing, said three hundred fifty (350) feet being calculated and computed as the distance
measured in a straight line from the property line of the building where intoxicating liquor is sold,
consumed or kept for sale to the property line owned, leased or under the control of the resident. Prior to
the hearing date, said department shall submit to the council a list of the names and addresses of each
person or organization to whom notice was sent, and certification of such list by the department shall be
conclusive evidence of such notice. A transfer or change in licensed area under this section only
becomes effective upon compliance with this section and consent of the council by resolution. The failure
to give mailed notice to owners or occupants residing within three hundred fifty (350) feet, or to
community organizations, or defects in the notice, shall not invalidate the transfer provided a bona fide
atterpt to comply with this section has been made. A bona fide attempt is evidenced by a notice
addressed to "owner" and to "occupant” of the listed address. Only one (1) notice need be mailed to each
house or each rental unit within a multiple-family dwelling regardless of the number of occupants.
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(e) Notice requirement not applicable in downtown business district. The notification requirements of this
section shall not be applicable where the license is to be transferred to a place located within the
downtown business district. For purposes of this section, downtown business district shall include all that
portion of the City of Saint Paul lying within and bounded by the following streets: Beginning at the
intersection of Shepard Road with Chestnut Street, Chestnut Street to Interstate Freeway 35E, Interstate
Freeway 35E to Tenth Street, Tenth Street to Interstate Freeway 94, Interstate Freeway 94 to Lafayette
Bridge, Lafayette Bridge to where the bridge crosses over Warner Road, Warner Road to the Wabasha
Bridge, the Wabasha Bridge across the Mississippi River to the water line on the south bank of the river,
thence in a westerly direction along the shore line to the point at which it intersects with "Line A" and then
in a straight line across the Mississippi River to the intersection of Chestnut Street with Shepard Road.
The location and legal description of "Line A" is indicated on the map attached hereto, and incorporated
and adopted herein by reference.

Sec. 409.06. (g) - Licensing requirements. (Seasonal outdoor service - patio)

(g) Seasonal outside service areas. The council may, by resolution, permit any licensee to sell or serve
intoxicating liquors in areas outside the building structure on public or private property which are compact
and contiguous with the structure containing the licensed premises. Property which is not connected to
the licensed premises cannot be used as an outside service area if it is located across a right of way
such as a street or alley; however curbside searing may be allowed at a sidewalk café subject to the
restrictions of Chapter 106 of the Saint Paul Legislative Code. Such outside service areas shall be
seasonal, and shall not involve an enlargement of the building structure. The seasonal outside service
area license shall not be granted unless all the conditions of subsections (1) through (8) and all pertinent
provisions of the zoning code are satisfied.

(1) Public hearing; notices. No seasonal outside service area license shall be issued without a public
hearing on the application. The notification and hearing requirements applicable to license transfers
or change in licensed areas in section 409.11 shall be applicable in the issuance of such seasonal
outside service area licenses; provided, however, that the license may be issued prior to the
expiration of the forty-five (45) days and the public hearing may be waived by the city council by
motion on the affirmative vote of five (5) members upon the following findings (in addition to the
findings that may be required under paragraph 2 below):

a. That the application is in order and there exist no grounds for denial of the license;

b. Thatthe citizens' district council whose geographical area encompasses the proposed licensed
premises consents to the waiver;

c. That failure to grant the waiver, with the consequent delay in approving the license, would
either cause exceptional and unusual hardship to the license applicant or would cause
substantial hardships to the community for which the license is sought; and

d. Agreement by the licensee that all licensed operations may be immediately discontinued,
waiving all requirements of further notice and hearing, in the event of a directive from the
department of safety and inspections as provided hereinbelow.

In any case in which the forty-five-day notice period has been waived, if the department of safety
and inspections receives a complaint prior to the date the public hearing was originally
scheduled or would have been scheduled, the said department shall immediately investigate the
claim and recommend an appropriate course of action to the city council. If the complaint
provides a basis for adverse action against the license, the said department shall direct that the
licensee immediately discontinue all operations, and shall reschedule the public hearing before
the city council or initiate an adverse action.

(2) Consent of neighboring property:

a. Consent of ninety (90) percent of owners within three hundred (300) feet: The applicant shall
present with his or her application a statement in writing with the signatures of as many of the
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owners of private residences, dwellings and apartment houses located within three hundred
(300) feet of such premises as he or she can obtain to the effect that they have no objection to
the granting of the license sought at the location proposed. Measurement shall be determined
from property line of the licensed premises to the property line of the residential uses; provide,
however, that where the licensed premises is located within a shopping mall or shopping center
the measurements shall be determined from the nearest corner of the building in which the
licensed premises is located to the property line of the residential uses.

b. Consent of sixty (60) to eighty-nine (89) percent of owners within three hundred feet: If the
applicant obtains the signatures of ninety (90) percent or more of such persons, the council
may grant the license. If the applicant obtains the signatures of sixty (60) percent to eighty-nine
(89) percent of such persons, the council may grant the license if the licensee demonstrates to
the council in writing with respect to specific properties that a good faith effort was made to
fulfill alf petition requirements, and upon finding that issuance of the license would not interfere
with the reasonable use and enjoyment of neighboring property and residences and would not
bear adversely on the health, safety, morals and general welfare of the community. Such
findings shall be based on the following considerations if the license were to be granted:

1. The effect on the surrounding community and institutions;

2. Noise and likelihood of adverse effect on residential occupants;
3. The possibility of increased traffic;

4. The character of the neighborhood;

5. Other like uses in the neighborhood.

c. Consent of less than sixty (60) percent of owners within three hundred (300) feet. If the
applicant fails to obtain the signatures of sixty (60) percent of such persons, the license shall
not in any case be granted, unless the license applicant can illustrate to the city counci, in
writing with respect to specific properties, that a good faith effort was made to fulfili all petition
requirements, and that the results of such attempts showed a generally favorable disposition
from the surrounding community toward the proposed licensed activity, and that the district
council representing the area supports the request for the license by the applicant. The council
may grant the license upon finding that issuance of the license would not interfere with the
reasonable use and enjoyment of neighboring property and residences and would not bear
adversely on the health, safety, morals and general welfare of the community. Such findings
shall be based on the following considerations if the license were to be granted:

1. The effect on the surrounding community and institutions;

2. Noise and likelihood of adverse effect on residential occupants;
3. The possibility of increased traffic;

4. The character of the neighborhood;

5. Other like uses in the neighborhood.

Off-street parking spaces may not be reduced by the establishment of an outside service area
below the number of off-street parking spaces which would be required if the licensed premises
together with the outside service area were to be newly constructed in conformity with the zoning
code; provided, however, that this requirement may be modified by the council by resolution in
accordance with the procedures and substantive criteria provided in section 409.08(11)e of this
legislative code.

No outside service area shall be permitted unless the licensee provides, in addition to other
requirements of law, safety barriers or other enclosures to. protect patrons from any hazards,
including vehicular traffic.

No outside service area shall be located on public property or upon any street, alley or sidewalk,
nor shall such outside service areas hinder or obstruct vehicular or pedestrian traffic on any street,
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alley or sidewalk. Notwithstanding the foregoing, the sale and service of alcoholic beverages within
a sidewalk cafe by a food establishment which is licensed as a restaurant under chapter 331A of the
Legislative Code and which is in compliance with the provisions of section 106.01 of the Legislative
Code, is permitted.

(6) The council may deny any application for an outside service area where it has reason to believe, or
may revoke its permission for such an outside service area where it is satisfied, that the impact of
such outside service area on adjoining property will be, or has been, any of the following:

a. Loud, boisterous or disturbing noise levels;
Hazardous traffic conditions;

Offensive, obnoxious or disturbing odors;

b
G
d. Excessive litter;
e. Excessive artificial lighting;
f

Substantial decrease in adjoining property values; or

g. Any other condition inconsistent with the reasonable use and enjoyment of adjoining property
and inconsistent with the health, safety, morals and general welfare of the adjoining neighbors
or community.

(7) Permission to sell and serve intoxicating liquor in or upon any outside service area may be revoked
by the council on three (3) days' notice to the licensee, pursuant to information received at a public
hearing before said council. The information need not be received under oath, but must reasonably
satisfy the council as to the existence of any or all of the conditions listed in subparagraph (5). The
public hearing shall be conducted with such formal or informal procedures as the council may
permit, so long as the licensee and any complaining parties have an opportunity to be heard.

(8) The licensee shall, with respect to any outside service area, comply with all applicable provisions of
faw and regulations in regard to the sale and service of intoxicating liquor, including, without
limitation by reason of this specification, all applicable regulations contained in sections 409.08 and
409.09 of this chapter.

(9) Private nonprofit colleges. Private nonprofit colleges may sell or serve intoxicating liquors in areas
outside of building structures as long as said areas are clearly described in the application materials
submitted under section 409.06(a)(2). Such areas are exempt from the additional public hearing and
consent process described in section 409(g), subdivisions 1 and 2.

Sec. 409.06. (i) - Licensing requirements. {Liquor off sale, location restrictions)
(i) License location restrictions. These restrictions shall not apply to off-sale/brew pub license, off-sale
brewery licenses, or off-sale microdistillery licenses.

(1) No off-sale license shall be issued for any place where nonintoxicating malt beverages shall be sold
for consumption on the premises.

(2) No off-sale license shall be issued to any location within a half-mile radius of any existing off-sale
establishment, subject to the following exceptions:

a. Inthe downtown business district, the distance restriction shall be reduced to a radius of three
hundred (300) feet.

b. Foroff-sale liquor establishments outside of the downtown business district that were licensed
prior to January 15, 2003, the council may waive the half-mile distance restrictions provided
that council finds by resolution that:

1. The off-sale liquor establishment is relocating to a location that is within one-half (¥2) mile
radius of its current location; and
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2. Therelocation of the off-sale liquor establishment is related to hardship or circumstances
outside of the licensee's control; and

3. The new location of the off-sale liquor establishment meets the intent of the ordinance in
preventing the over-concentration of off-sale liquor establishments; and

4, The new location of the off-sale liquor establishment is not inconsistent with the health,
safety, morals and general welfare of the adjoining neighbors or community. Factors
which may be considered include, but are not limited to the following: the likelihood of
increased noise, traffic, litter, loitering or unlawful behavior by patrons of the
establishment, excessive artificial lighting, substantial decrease in adjoining property
values, and the extent to which any of the potential problems can be addressed by
conditions on the license.

(3) No license shall be issued for an off-sale location which is within three hundred (300) feet of
residentially zoned property, a park or a licensed child-care center, said three hundred (300) feet
being calculated and computed as the distance measured from the property line of the premises or
building proposed as the location for the off-sale liquor license to the property line of any
residentially zoned property, park or child care center in the area for which the license is sought.

a. The council may waive the restrictions set forth in paragraph (3) above relating to distance if it
makes findings that such a license is not inconsistent with the health, safety, morals and
general welfare of the adjoining neighbors or community. Factors which may be considered
include, but are not limited to the following: the likelihood of increased noise, traffic, litter,
loitering or unlawful behavior by patrons of the establishment, excessive artificial lighting,
substantial decrease in adjoining property values, and the extent to which any of the potential
problems can be addressed by conditions on the license.

b. In order to waive the restrictions relating to distance the council must first receive a petition
from seventy-five (75) percent of the owners and tenants of all private residences, dwellings
and apartment houses located within three hundred (300) feet of the proposed off-sale location
stating that they have no objection if the waiver relates to residentially zoned property or a
written statement consenting to the waiver by the director and/or owner of the child care center
if the waiver relates to a licensed child care center.

c. An establishment holding a valid license on the effective date of this amendment shall not be
affected by this limitation, but shall be entitled to have such license renewed so long as they
are in compliance with all other requirements of law and there exist no grounds for adverse
action against such license.

Sec. 409.06. {n) - Licensing requirements. (Church or School, license near)

(n) License near school. No license may be issued for any premises located within three
hundred (300) feet from any school, said three hundred (300) feet being calculated and computed
as the distance measured from the property line of the premises or building proposed as the location
for the liquor license to the property line of any school, in the area for which the license is sought.
This prohibition shall not apply to on-sale wine and culinary licenses issued under section 409.15,
off-sale brewer licenses issued under Minnesota Statutes section 340A.301, subdivision 6(d),
brewer taproom licenses issued under section 409.28, a license issued to a private nonprofit
college, or licenses issued or located within the Downtown Business District.

Any licenses in force and effect on November 10, 1962, the location of which license is in conflict
with the provisions hereof, may be renewed, transferred or otherwise dealt with in accordance with
law, it being the intent of this paragraph that it be applied prospectively for proposed locations of
licenses, and further it being the intent of this paragraph that the limitations set forth in this
paragraph shall in no manner be applicable to any hotel or motel.
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Upon written petition signed on behalf of a school located within three hundred (300) feet of the
proposed location of the license, the council may by a five-sevenths vote disregard the provisions of
this paragraph insofar as location adjacent to a school.

Sec. 409.07. - Hours of sale; Sunday sales, etc.

(a) On-sale hours of sale.

(1) Intoxicating liquor on-sale . No sale of intoxicating liquor shall be made after 1:00 a.m. on Sunday
nor until 8:00 a.m. on Monday. No on-sale shall be made between the hours of 1:.00 a.m. and 8:00
a.m. on any weekday.

(2) Sales after 1:00 a.m. Establishments holding only on-sale wine and/or on-sale malt liquor licenses
shall not be eligible to sell wine and/or malt liquor after 1:00 a.m. An establishment holding on-sale
licenses other than on-sale wine and/or on-sale malt which has received a permit from the state
which authorizes sale of intoxicating liquor or three and two-tenths (3.2) percent malt liquor on-sale
between the hours of 1:00 a.m. and 2:00 a.m. may make such sales if it has provided a copy of the
permit to the director of the department of safety and inspections. An establishment holding only on-
sale wine and/or on-sale malt liquor licenses which also has a state 2:00 a.m. permit on January 1,
2009 may continue to make such sales until 2:00 a.m. unless or until the on-sale wine and/or on-
sale malt liquor license is discontinued for any reason.

(b) Off-sale hours of sale. No off-sale shall be made before 8:00 a.m. or after 10:00 p.m. Monday through
Saturday. No off-sale shall be made before 11:00 a.m. or after 6:00 p.m. on Sunday. No off-sale shall be
made on Thanksgiving Day or Christmas Day, December 25, or after 8:00 p.m. on Christmas Eve,
December 24.

(c) Sunday sales.

(1) Notwithstanding the provisions of paragraph (a), establishments to which on-sale licenses have
been issued or hereafter may be issued for the sale of intoxicating liquors which are hotels or
restaurants and which have facilities for serving no fewer than fifty (50) guests at one (1) time may
serve intoxicating liquors between the hours of 8:00 a.m. on Sundays and 1:00 a.m. on Monday in
conjunction with the serving of food, but no liquor shall be served on Sundays other than to persons
who are seated at tables; provided, that the licensed establishment is in conformance with the
Minnesota Clean Indoor Air Act. Notwithstanding the foregoing, an establishment with has received
a permit from the state which authorizes sale of intoxicating liquor or 3.2 percent malt liquor on-sale
between the hours of 1:00 a.m. and 2:00 a.m. may make such sales if it has provided a copy of the
permit to the director of the department of safety and inspections.

(2) Notwithstanding the provisions of paragraph (a), establishments to which brewer taproom licenses
have been issued or may hereafter be issued, and that have obtained a special license as set forth
in subparagraph (3), may serve mait liquor between the hours of 10:00 a.m. on Sundays and 1:00
a.m. on Monday.

(3) Itis unlawful for any such establishment, directly or indirectly, to sell or serve intoxicating liquors as
provided in subparagraph (1) or (2) above without having first obtained a special license therefor.
Such special license may be issued by the council for a period of one (1) year and for which the fee
shall be two hundred dollars ($200.00). Application for said special license shall be made to the
council in the same manner as application for other licenses to sell intoxicating liquor are made.

(4) Private nonprofit colleges which have obtained an on-sale license may serve intoxicating liquors
between the hours of 10:00 a.m. on Sundays and 1:00 a.m. on Monday to patrons attending events
at the private nonprofit college.

(5) An off-sale brewery may sell growlers, as defined in section 409.08 (18), at off-sale between the
hours of 8:00 a.m. and 8:00 p.m. on Sundays.

(d) No consumption or display when prohibited. No person shall consume or display or allow consumption
or display of liguor upon the premises of an on-sale licensee at any time when the sale of such liquor is
not permitted.
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Sec. 409.07. (e) - Hours of sale; Sunday sales, etc. (Holiday parties)

(e) Private office parties . Notwithstanding any other provision of the Legislative Code, the license holder of
premises having an on-sale license may once a year have a private party at no charge to the guests after
the tawful closing hours; provided, that a written request for said party is submitted to the license
inspector thirty (30) days prior to the proposed date of the party; and provided further, that no sales as
defined by law of intoxicating liquors or nonintoxicating malt liquor shall be made at or during said party.
The inspector shall notify the chief of police of the date of each proposed party.

Sec. 409.07.1. - Extended service license. (hours for the sale of food until 3:00 am)

(a) License. Establishments located holding on-sale licenses issued under this chapter may remain open for
the sale of food after the hours of sale provided in section 409.07 of the Legislative Code and untif 3:00
a.m. if they have first obtained an extended service license. Such license shall be a class lll license.
Except as provided in subsection (d) below, the notice, hearing and consent requirements in section
411.04(b) of the Legislative Code shall apply to extended service licenses. Applications shall be made on
such forms as may be provided by the department of safety and inspections the fee for such license shall
be established by ordinance as provided in section 310.18(b) of the Legislative Code.

(b)  Procedures. Notwithstanding any other provision of law, the council may, at any time and with respect to
any establishment, condition, deny or revoke an extended service license in order to protect the public
peace, welfare and safety, or upon the grounds in section 310.06 of the Legislative Code, but without
compliance with the formal contested case hearing procedures in section 310.05 of the Legislative Code.
The licensee or applicant shall be given an opportunity to be heard before the council on such actions.

(¢) Regulations. The following regulations shall apply to all extended service licenses:

(1)  Food menu. The establishment shall, as a condition of issuance and throughout the term of such
license, provide as a menu item during such extended hours of service at least four (4) different
types of entrees and/or sandwiches and a choice of nonalcoholic beverages.

(2) Noalcohal. No alcoholic beverages may be offered, displayed, sold or consumed by anyone in the
establishment during such extended hours. No alcoholic beverage container of any kind, whether
empty or containing any alcoholic beverage, shall remain on the bar, tables, counters or any other
place to which a customer has access, or at any location in the customer areas of the

“establishment, after 1:00 a.m., if the establishment has an extended service license or after 2:00
a.m. if the establishment has obtained a permit from the state pursuant to Minn. Stat. § 340A.604,
subd. 7.

(3) Alcohol storage. All alcoholic beverages shall be stored not later than 1:15 a.m. or 2:15 for those
establishments which have obtained a permit from the state pursuant to Minn. Stat. § 340A.504,
subd. 7, which permits later service, and during extended service hours in a cabinet, locker, or
storage area which is locked and secure, and which shall remain locked at all times during extended
service hours.

(4) Entertainment. Except as provided in subsection (d) below, no entertainment shall be provided
during the extended service hours unless the applicant first complies with the petition and consent
requirements of section 411.04(b) of the Legislative Code. This is a separate and distinct
requirement from that provided for in section 409.07.1(a) above, provided that the hearing dates
may be combined at the discretion of the council. The provision of entertainment during any
extended service hours shall be in conformity with all the other requirements of law, including
Chapter 411 of the Legislative Code. Notwithstanding the foregoing, no establishment shall provide
Class C entertainment during the hours of extended service hereunder.
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(5) Conditions. The council may further condition any extended service license issued hereunder,
which conditions may include, but are not limited to, by reason of this specification:

a. Limitations on the time of the extended service hours, and/or the days of the week on which
such extended service hours may be held;

b. Requirements concerning staffing or security levels and/or the provision of security during
extended service hours;

c. Conditions relating to security, lighting, noise, litter, parking or traffic control, and
d. Other conditions enumerated in section 310.06(c) of the Legislative Code.

Such conditions may be imposed on, revised or added to any extended service license at any
time, without compliance with the formal contested case hearing procedures in section 310.05 of
the Legislative Code. The licensee or applicant shali be given an opportunity to be heard before
the council on such conditions.

(d) Downtown business district. Applicants for extended service license located in the downtown business
district, as defined in section 409.02, shall not have to comply with the notice, hearing and consent
requirements in section 411.04(b) for either the license itself or the provision of entertainment under an
existing entertainment license during the extended service hours. Class C entertainment cannot be
provided during the hours of extended service hereunder.

Sec. 409.08. (4) - Regulations generally. (Employment ages)

All licensees hereunder are hereby required to observe the following regulations; provided, however
that any such regulation which specifically refers to an on-sale licensee shall not bind an off-sale licensee,
nor shall any regutation which specifically refers to an off-sale licensee bind an on-sale licensee:

(4) No person under eighteen (18) years of age may be employed in a place where intoxicating liquor
is sold for consumption on the premises, except persons under eighteen (18) years of age may be
employed as musicians or in bussing or washing dishes in a restaurant or hotel that is licensed to
sell intoxicating liquor and may be employed as waiters or waitresses at a restaurant, hotel or motel
where only wine is sold; provided, that the person under the age of eighteen (18) may not serve or
sell any wine.

Sec. 409.08. (17) through (19) - Regulations generally. (Off Sale / Brew pubs - Growlers)

(17)  An off-sale/brew pub and off-sale brewery may only sell at off-sale during legal hours for off-sale
at exclusive liquor stores, except that an off-sale brewery may sell at off-sale between 8:00 a.m. and
8:00 p.m. on Sundays. The malt liquor sold off-sale must be removed from display at all times when
off-sale is not authorized under this paragraph.

(18)  An off-sale/brew pub and off-sale brewery must package the malt liquor in sixty-four-ounce
containers commonly known as growlers, bearing a twist-type closure, cork, stopper or plug. At the
time of the sale, a paper or plastic adhesive band, strip or sleeve shall be applied to the container
and extend over the top of the closure, forming a seal that must be broken upon opening of the strip.
The band, strip or seal must bear the name and address of the brewer, and the container must be
identified as malt liquor, contain the name of the malt liquor and bear the name and address of the
brewer selling the malt liquor and shall be considered intoxicating liquor unless otherwise labeled in
accordance with Minnesota Rules, part 7515.1100.

(19) The total retail sales at on-sale or off-sale of a brewer licensed to sell at off-sale as an off-sale
brew pub or an off-sale brewery may not exceed three thousand five hundred (3,500) barrels per
year provided that off-sales may not total more than five hundred (500) barrels.
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Sec. 409.08. (20 through 25) - Regulations generally.

(20) No licensee shall sponsor, advertise and/or host events for individuals under the age of twenty-
one (21) such as "18 and up" nights, “"college nights”, "teen nights" or other such designations
unless the events are held in a portion of the establishment where liquor, including 3.2 malt, is not
consumed sold or served. The licensee will be responsible for insuring that individuals under the
age of twenty-one (21) who enter to attend such events cannot gain access to an area where liquor
is sold, served, permitted or consumed. Any advertisements in connection with such events must
contain disclaimers that the events will be in an alcohol-free area of the establishment and that
alcohol will not be sold or served to anyone under the age of twenty-one (21).

(21) Licensees are responsible for insuring that any individual under the age of twenty-one (21), other
than an employee, who enters the establishment is present only for the purpose of consuming a
meal or attending a social function open to the public held in a portion of the establishment where
liquor is not sold, consumed, served or displayed. The requirements of this section shall not apply to
the River Centre complex, Midway Stadium, theaters or bowling alleys or social functions which are
not open to the public.

(22) Notwithstanding the provisions of paragraph (18), above, an establishment which holds an
entertainment license may host up to twelve (12) live entertainment events annually at which
individuals under the age of twenty-one (21) may be present, providing the establishment obtains a
permit for such an event. A "live entertainment event” shall mean live musical performances by
individuals or groups. The fee for such license shall be as set forth in Saint Paul Legislative Code §
310.18. No more than twelve (12) permits may be issued to any licensee annually and no more than
one (1) event may occur within three (3) weeks of another such event. A permitissued hereunder is
not effective for any premises other than the licensed premises. Application for such permit must be
made at least two (2) weeks prior to the event. Any person obtaining an eighteen (18) and up permit |
shall be required to have in place a system of checking identification and identifying with indelible
marks or non-removable wristbands those patrons who are not yet twenty-one (21). At no time
during an event authorized pursuant to this section shall patrons be served more than one (1)
alcoholic beverage per person from the bar, and servers will be required to independently verify that [
patrons have been carded for age prior to serving them alcoholic beverages. Notwithstanding any
other provision of law, the council or the department of safety and inspections may, at any time and
with respect to any establishment, deny such request for a permit or place additional conditions on
permits issue hereunder in order to protect the public peace, welfare and safety, so long as such
conditions or prohibitions do not relate to the content of the entertainment. Appeal of the denial of a '
permit under this subdivision shall be to the city council. ‘

(23) An off-sale microdistillery may only sell at off-sale during legal hours for off-sale at exclusive liquor
stores, and the distilled spirits sold off-sale must be remaved from display at all times when off-sale
is not allowed under this paragraph. |

(24) An off-sale microdistillery may not sell spirits at off-sale unless the brand is also available for ‘
distribution by wholesalers. |

(25) No licensee of an exclusive liquor store which sells or displays any tobacco, tobacco-related
device, electronic delivery device, or nicotine or lobelia delivery product as defined under section
324.03 may allow any person under the age of eighteen (18) years of age to enter the store unless
accompanied by an adult over the age of twenty-one (21).
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Sec. 409.11. (b) - Transfer of license; change in service area. (Temporary extension of service area - outdoor
liquor service)

(b) Service area; temporary extensions of service area (patio). No license granted for a specified part of any particular
premises shall permit sales of such liquor on a part of such premises not specified in the license; or in an area adjacent to
such licensed premises; provided, however, that the license inspector or his or her designee may waive this limitation and
ailow a temporary extension of the liquor service area subject to the following criteria herein established by the city council.
Failure to make a waiver and/or allow such a temporary extension is not adverse action and does not require notice and
hearing in the event of denial or inaction:

(1)  No such extension shall be for more than a continuous twenty-four-hour period and shall be valid only at times that
liquor sales are allowed by law;

(2) No licensee shall receive more than twelve (12) such service extensions in any calendar year;

(3) The temporary extended service area can be either indoors or outdoors, but must be immediately adjacent to the
licensed premises;

(4) Al business operations on or in the temporary extended service area shall be in compliance with all other
requirements of state law and of this chapter, and in particular shall comply with the requirements of Chapter 293 of
this Legislative Code relating to noise;

(6) The temporary extended service area, if outdoors, shall be enclosed by a vertical fence or partition at least four (4)
feet in height which allows control of access to and from the liquor service and consumption area;

(6) The licensee shall present with his or her application for permission for a temporary extension either the written
consent or nonobijection of the citizens' district council whose geographical area encompasses the licensed
premises, or a petition containing a statement in writing with the signatures of sixty (60) percent or more of the
owners and occupants of private residences, dwellings and apartment houses located within two hundred (200) feet
of such premises stating that they have no objection to the granting of such temporary extension of service area. If
such consent or nonobjection is refused or if such petition fails, the city council may by resolution authorize the
temporary extension of the service area; and

(7) The licensee shall notify, at least ten (10) days in advance of the date of the proposed temporary extension, all
owners and occupants who own property or reside within three hundred (300) feet of the property line within which
the licensed establishment is located of the proposed temporary extension of liquor service. Such notice shall be
typewritten and include the location, date and time of the proposed extension of liquor service. The notice shall
specifically state: "If any person has comments about this proposed temporary extension of liquor service, they are
encouraged to telephone the public information and complaint office."

Sec. 409.11. (f) and (h) - Transfer of license; change in service area. (Licenses are not transferable)

(f)  No transfers person to person. Notwithstanding any other provision in the Saint Paul Legislative Code, no on-sale license
shall be transferable from person to person.

(h) License is a privilege. A license issued under this chapter is a privilege accorded to the licensee to engage in all the
lawful activities permitted thereunder and is neither property nor a property right. Such license may not be leased,
assigned, pledged, mortgaged or liened. An agreement providing for management of the licensed business or premises
(or any part thereof) shall be reduced to writing, executed by the parties thereto and filed within ten (10) days after its
execution in the department of safety and inspections, together with the new license application. The management
agreement shall not be effective until it has been approved in writing by the department of safety and inspections and shall
remain in effect only while the new license application is pending. Failure to reduce a management agreement to writing,
and failure to file the same with the inspector as required above, shall each constitute separate grounds for adverse
action. The licensee notwithstanding a management agreement remains fully responsible for the licensed business and/or
premises, as well as the conduct of all employees, managers and agents in accordance with sections 310.17 and 409.14
of the Code.

Sec. 409.15. - On-sale wine and culinary licenses. (Wine On Sale and Malt On Sale (Strong) requirements)

(a) Definitions. The following definitions shall apply to this section:
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(1) Restaurant shall mean an establishment under the control of a single proprietor or manager, having appropriate
facilities for serving meals and for seating not fewer than twenty-five (25) guests at one (1) time and where, in
consideration of payment therefor, meals are regularly served at tables to the general public, and which employs an
adequate staff to provide the usual and suitable service to its guests.

(2) On-sale wine license shall mean a license authorizing the sale of wine not exceeding fourteen (14) percent alcohol
by volume, for consumption on the licensed premises only in conjunction with the sale of food.

(3) On-sale culinary license shall mean a license authorizing an establishment that offers culinary classes to furnish
wine not exceeding fourteen (14) percent by volume or intoxicating malt liquor on the licensed premises only in
conjunction with a cooking or culinary class.

(b) Issuance of license; fee; conditions for on-sale wine license. On-sale wine licenses may be issued, subject to the
approval of the liquor control commissioner, to the proprietor of any restaurant as defined in this section and without
regard to section 409.03 limitations, and subject to the following conditions:

(1) The license fee shall be paid in the amount listed in section 310.18 of this code; and

(2) The licenses shall be valid on all days of the week consistent with the hours of sale provided in section 409.07(a);
and

(3) Allother provisions of this chapter shall be applicable to such licenses and licensees unless inconsistent herewith.

(c) Issuance of license; fee; conditions for on-sale culinary license. On sale culinary licenses may be issued, subject to the
approval of the liguor control commissioner, to the proprietor of any establishment offering culinary classes as defined in
this section, without regard to section 409.03 limitations, and subject to the following conditions:

(1) The license fee shall be paid in the amount listed in section 310.18 of this code; and
(2) The licenses shall be valid on all days of the week between the hours of 12:00 p.m. and 12:00 a.m.; and

(3) The establishment must offer culinary or cooking classes as a part of its business. Each participant in each class
must make an advance reservation for the class and each participant must make payment for the class in advance.
A participant may attend no more than one (1) class per day; and

(4) Thelicense allows that each participant may be furnished up to a maximum of six (6) ounces of wine or twelve (12)
ounces of intoxicating malt liquor during and as part of the class, for consumption on the licensed premises only. The
wine or intoxicating malt liquor shall be furnished only during and as a part of the class and at no additional cost to
the participant.

(d) Public hearing; notices. No new on-sale wine license or on-sale culinary license shall be issued until the council shall
have first held a public hearing on the application. The notification requirements applicable to change in licensed areas in
section 409.11 shall be applicable to the issuance of new on-sale wine licenses and on-sale culinary licenses.

(e} On-sale malt beverages. A holder of an on-sale wine license issued pursuant to this section who is also licensed to sell
on-sale 3.2 percent malt liquor and whose gross receipts are at least sixty (60) percent attributable to the sale of food may
be permitted by the city council to also sell intoxicating malt liquors at on sale in conjunction with the sale of food without
having to pay any additional license fee. Such authorization, if approved by the council, shall be noted upon the licenses
issued by the inspector. This provision is enacted pursuant to authority granted by Minnesota Statutes, section
340A.404(5).

Sec. 409.20. - Commercial development districts.

(a) Commercial development districts, as defined in section 17.07.1 of the City Charter, may be created or expanded by the
filing in the office of the city clerk of a written petition therefor setting forth the boundaries of the expanded district, and
containing the written consent of the owners of two-thirds of the several descriptions of real estate situate within the new
or area of the expanded district, together with the written consent of the owners of two-thirds of the several descriptions of
real estate situated within one hundred (100) feet of the new or expanded district, and after the affirmative vote in favor
thereof by at least five (5) members of the city council.

(b) The city council may waive the requirements for consent signatures if the city council shall determine that a hardship
exists therefor, and in such case the council may, on its own, initiate the process of creating or expanding a commercia!
development district. In such case, the affirmative vote of at least five (5) members of the city council shall be requlired to
create or expand any such district.
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(d)

In all such cases, the planning commission shall be consulted for advice concerning the proposals for consistency with
the city's comprehensive plan and zoning ordinances, and the planning commission shall report in writing to the city
council its findings and recommendations.

Upon receipt of the report of the planning commission, the council's committee designated to hear license matters shall
fix a date for public hearing to consider the petition or proposal to create or expand a commercial development district and
afford an opportunity to all affected persons to be heard. The city clerk shall cause notice of the hearing to be published
once in the official newspaper of the city, and mailed notice thereof shall be given by the department of safety and
inspections to all owners of [and within the new or area of the expanded district. Published notice and mailed notice shall
be made at least twenty (20) days in advance of the public hearing.

Sec. 409.21. - Pull-tabs, tipboards, paddle-wheel, raffle tickets and bingo in bars by state licensed charitable
nonprofit organizations. (Gambling location)

(a)

(b)

Permission of city council; endorsement; termination:

(1) On-sale licensees may request permission of the city council to permit qualified charitable organizations to conduct
lawful gambling in the form of bingo, paddlewheels, puli-tabs, raffles and tipboards only on the licensed premises.
Application for permission shall be made to the license inspector and payment of the specified fee. If the application
is granted, the license shall contain an endorsement specifying this approval and the gambling endorsement may be
considered for renewal at the same time as the council may consider renewal of the on-sale license. Once the city
council has approved the application of an on-sale licensee to allow lawful gambling conducted by a qualified
charitable organization, the department may allow subsequent qualified charitable organizations to conduct lawful
gambling on the licensed premises without further council approval, subject to paragraph (2) of this section and
section 409.21(b)(3).

(2) In the event the permission of any charitable nonprofit organization to conduct lawful gambling on the licensed
premises is terminated by the licensed establishment on whose premises the organization was conducting said
gambling, or in the event such organization terminates its lawful gambling as a result of coercion, pressure or
unreasonable or unlawful conduct by the licensee or its employees, the on-sale licensee shall not be able to make
application for a gambling endorsement for a new charitable nonprofit organization to take the place of the former
organization until one (1) year after discontinuance of all gambling activity on the licensed premises by the former
organization.

Gambling endorsement regulations. Gambling endorsements in on-sale licenses shall be subject to the following
regulations which shall be deemed as a part of the license, and failure of compliance may constitute grounds for adverse
action as prescribed in the Legislative Code:

(1)  Only charitable nonprofit organizations licensed by the State of Minnesota to conduct bingo or operate
paddlewheels, tipboards and pull-tabs may be allowed to conduct bingo or sell paddlewheel tickets, pull-tabs, raffle
tickets and tipboards on the licensed premises. Except as provided under (2)(d) below.

(2) Use of the licensed premises shall be by means of a written lease agreement between the licensee and the
charitable organization. All leases shall comply with the provisions of Minn. Stat. chapter 349 and the rules
promulgated pursuant thereto. The lease shall expire with the premises permit; a copy shall be filed with the
department of safety and inspections director, and also a copy must be kept on the premises and available for public
inspection upon request. Leases shall be governed by the following:

a. Inthe case of pull-tab dispensing devices, the lease agreement shall address cash shortages, game banks,
machine repair, and prize reimbursement.

b. Reserved.

¢. Thelicensee may not be reimbursed by the charitable organization for any license or permit fees, and the only
compensation which the licensee may obtain from the charitable organization are the amounts fixed in the lease
agreement.

d. Alilawful gambling shall be conducted either:

i. From abooth or pulltap dispensing device within a leased or wholly owned area with the following exception:
raffle tickets, paddlewheel tickets consisting of thirty (30) numbers or less with no table and tipboards
consisting of thirty (30) or less may be sold within all of the public area of the permitted premise. Raffle
drawings, winning ticket redemption, paddiewheel location and tipboard seal opening must be within the
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leased or wholly owned area with the exception that pulltab prize redemption from dispensing devices may
be made as set forth in subdivision (6) below.

ii. Theownerand employees of the on-sale establishment may, consistent with law and rule, conduct the sale
and prize payout of lawful gambling games from within the establishment, including from the bar service
area. In the case of bar bingo, food and beverages may be dispensed within the bingo leased or permitted
premises.

e. The construction and maintenance of the booth used by the charitable organization shall be the sole
responsibility of the charitable organization.

f.  The lease shall contain a provision permitting the licensee to terminate the lease if the charitable organization is
found guilty of any violation of state or local gambling statutes, ordinances or rules and regulations.

Only one (1) charitable organization shall be permitted to conduct lawful gambling on a permitted premises except
on such premises where two (2) organizations are conducting tawful gambling at the time this section is passed,
provided that this requirement will apply if one (1) of said organizations ceases operations.

A pull-tab dispensing device must be protected by an alarm system that is centrally monitored and has a battery
backup. Such alarm may protect just the machine or the entire premises.

If readily perishable or potentially hazardous food, as defined in section 331.07 of the Legislative Code, is awarded
as a prize in any charitable gambling, the storage and handling of such food shall be in compliance with all applicable
requirements of Chapter 331 of the Legislative Code. The licensee shall be responsible for notifying the department
of safety and inspections that food, whether readily perishable or potentially hazardous or not, is being awarded asa .
prize in any charitable gambling taking place on the licensed premises, using such form or forms as may be
prescribed by such department.

Winning pull-tab tickets dispensed from dispensing devices or by an owner or employee of the on-sale
establishment, may be redeemed by bar personnel from the bar service area, provided that a separate accounting of
pull-tab proceeds and other funds of the licensed establishment is performed and made available to enforcement
personnel.

Employees and agents of the on-sale establishment not involved in the conduct of lawful gambling on the premises

or hongambling employees or agents of a licensed organization conducting lawful gambling on the premises may
participate in lawful gambling on the premises provided that if pull-tabs or tipboards are sold, the organization
prominently posts within plain view at the point of sale the major prizes awarded.

Large charitable nonprofit organizations regulated:

Q)

Notwithstanding any cther provision of law or of sections 409.21 and 409.22 of this chapter, not more than five (5)
charitable nonprofit organizations which qualify as "large organizations" may be permitted to conduct lawful gambling
in the form of paddlewheels, pull-tabs, raffles and tipboards on licensed premises after meeting all other
requirements of Chapters 310 and 409 of the Saint Paul Legislative Code and of any other applicable statute,
regulation or ordinance. The term "large organization," for the purpose of this chapter, shall mean and include any
charitable nonprofit organization which has the size and resources, as well as the public acceptance and drawing
power, sufficient to dominate in the competition for licensed premises in which to conduct charitable gambling so as
to make it difficult or impossible for small charitable nonprofit organizations to find suitable or desirable premises in
which to raise funds by charitable gambling. Any charitable nonprofit arganization whose annual gross revenues for
the immediately past fiscal or calendar year from all sources are in excess of ten million dollars ($10,000,000.00) or
whose annual management and administrative expenditures for its current budget year are in excess of three million
dollars ($3,000,000.00), or twenty-five (25) percent or more of whose net profits from charitable gambling are or have
been distributed in at least three (3) of the last five (5) years to another nonprofit or charitable organization of which it
is a local chapter or subsidiary, shail be presumed to be a large corporation. The computation of the above doliar
amounts shall be the total for both the charitable nonprofit organization in question and any other such organization, if
such other organization:

(a) Has the power to appoint a majority of the governing body of the organization in question,

(b) Has or exercises the authority to direct or control the work of the officers or employees of the organization in
question;

(c) Provides half or more of the gross revenues of the organization in question; or

(d) Franchises or charters the organization in question, or permits the organization in question to use its name
and/or organizational symbols in the conduct of the fund-raising activities of the organization in question.
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(2) No endorsement to the on-sale license shall be granted to any on-sale licensee for a large organization until thirty
(30) days after the effective date of this ordinance {Ordinance No. 17613]. If there are more than five (5) qualified
applicants for such endorsement, the council shall by motion set a future regular council meeting date at which five
(5) such applicants shali be selected for the issuance of the liquor endorsements authorized herein. Such selection
shall be by lot in accordance with the procedures indicated in section 409.16(e)(2) (excepting the payment of the
special issuance excise tax). Not less than thirty (30) days after one (1) of such endorsements is revoked, denied or
lapses for any reason, the council may establish a date for random selection among otherwise qualified applicants as
provided above. If the number of applicants at any time is equal to or less than five (5), or less than the number
needed to bring the total of such endorsements issued to five (5), then the council may issue such endorsements in
the regular manner.

(3) The large organizations authorized to operate in on-sale licensed premises as provided for in this paragraph (c) shall
be required to comply with all applicable requirements of law and of sections 409.21 through 409.23, including the
payment of ten (10) percent of their net profits without allowance for cash shortages from selling paddlewheel tickets,
pull-tabs, raffle tickets and tipboards as provided by section 409.22(11).

(4) The term "large organization" for the purpose of subsection (c) shall not include a club as defined in section 409.02
of this chapter where such club has an on-sale intoxicating liquor license issued under this chapter and the only
charitable gambling carried out on the licensed premises is operated by the club itself in conformity with applicable
state and municipal licenses and regulations thereunder.

(d) Number of establishments restricted . No state licensed charitable organization shall sell paddlewheel tickets, pull-tabs,
raffle tickets, bingo paper and/or tipboards in more than six (6) establishments licensed by the city for the sale of
intoxicating liquor in accordance with section 409.22.

Cross reference— Gambling, Ch. 270; lawful gambling, Ch. 402; bingo halls, Ch. 403; game rooms, Ch. 406.
Sec. 409.24. - Reserved. {Gambling location)

Editor's note— C.F. No. 06-576, § 1, adopted July 26, 2006, amended the Code by repealing former § 409.24
in its entirety. Former § 409.24 pertained to gambling managers; and derived from Ord. No. 17321, adopted
December 31, 1985; Ord. No. 17666, adopted July 13, 1989; Ord. No. 17678, adopted August 29, 1989; C.F.
No. 93-1591, adopted November 30, 1993; C.F. No. 94-745, adopted June 22, 1994.

Sec. 409.25. - Temporary wine and liquor licenses.

(a) Wine licenses. Notwithstanding any other provision of this chapter, a club or charitable, religious or other nonprofit
organization in existence for at least three (3) years, or a political committee registered under Minn. Stats., Section
10A.14, or a state university may obtain an on-sale license to sell wine and strong beer not exceeding fourteen (14)
percent alcohol by volume for consumption on the licensed premises only. The fee for such license shali be established by
ordinance as provided in section 310.09(b) of the Legislative Code, and such license may authorize the on-sale of wine for
not more than four (4) consecutive days. The city shall not authorize more than three (3) four-day, four (4) three-day, six
(6) two-day or twelve (12) one-day temporary licenses, in any combination not to exceed twelve (12) days per year for the
sale of wine to any one (1) location within the city for a twelve-month period. The city may not issue more than one (1)
such license to any one (1) organization or political committee, or any one (1) location, within a thirty-day period unless the
licenses are issued in connection with an event officially designated a community festival by the municipality.

(b) Wine licenses for festivals. The city may issue a temporary on-sale and off-sale wine license to a bona fide association of
owners and operators of wineries sponsoring an annual festival to showcase wines produced by members as authorized
by Minn. Stat. § 340A.4175.

(c) Liguor licenses . Notwithstanding any other provision of this chapter, a club or charitable, religious or other nonprofit
organization in existence for at least three (3) years, a political committee registered under Minn. Stats. § 10A.14, a state
university, a brewer who manufactures fewer than three thousand five hundred (3,500) barrels of malt liquor in a year, ora
microdistillery may obtain an on-sale license to sell intoxicating liquor for consumption on the licensed premises only and
in connection with a social event within the city sponsored by the licensee. The license may provide that the licensee may
contract for intoxicating liquor catering services with the holder of a full year on-sale intoxicating liquor license issued by
the city. The fee for such license shall be as set forth in section 310.09(b) and 310.18 of the Saint Paul Legislative Code.
The license shall not authorize the on-sale of intoxicating liquor for more than four (4) consecutive days. The city shall not
authorize more than three (3) four-day, four (4) three-day, six (6) two-day, or twelve (12) one-day temporary licenses, in
any combination not to exceed twelve (12) days per year for the sale of intoxicating liquor to any one (1) location within the
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(d)

(e)

(f)

Sec.

(@)

(b)

city for a twelve-month period. The city may not issue more than one (1) such license to any one (1) organization or
political committee, or any one (1) location, within a thirty-day period unless the licenses are issued in connection with an
event officially designated a community festival by the municipality.

Application. Application for such temporary licenses shall be made on forms provided by the inspector and shall contain
such information as specified by the inspector, including the following:

(1) The name, address and purpose of the organization, together with the names and addresses of its officers, and
evidence of nonprofit status or of its status as a club under section 409.02 above.

(2) The purpose for which the temporary license is sought, together with the place, dates and hours during which wine
or intoxicating liquor will be sold.

(3) Consent of the owner or manager of the premises or person or group with lawful responsibility for the premises.

(4) Evidence thatthe manager or director has received alcohol awareness training provided by a bona fide instructor or
the city.

Application of other provisions of this chapter. No other provisions of this chapter shall apply to licenses granted under
this section, except sections 409.06, 409.065, 409.07, 409.08 (except clauses (11) and (12)), and sections 409.09 through
409.14.

Class T license. Notwithstanding any other provision of law to the contrary, the temporary wine and liquor licenses
provided in this section shall be administered as a Class T license and subject to the provisions of these chapters
governing Class T licenses. The inspector shall make all referrals as provided by section 310.03, but the director may
require the inspector to issue such license before receiving any recommendations on the application thereof if necessary
to issue such license on a timely basis.

409.26. - Intoxicating liquor; nonintoxicating malt liquor; presumptive penalties.

Purpose. The purpose of this section is to establish a standard by which the city council determines the length of license
suspensions and the propriety of revocations, and shall apply to all on-sale and off-sale licensed premises for both
intoxicating liquor under this chapter and nonintoxicating liquor under chapter 410. These penalties are presumed to be
appropriate for every case; however the council may deviate therefrom in an individual case where the council finds and
determines that there exist substantial and compelling reasons making it more appropriate to do so. When deviating from
these standards, the council shall provide written reasons that specify why the penalty selected was more appropriate.

Presumptive penalties for violations. Adverse penalties for convictions or violations shall be presumed as follows (unless
specified, numbers below indicate consecutive days' suspension):

Appearance

Type of Violation Ist 2nd 3rd 4th

(1)

Commission of a felony related to the licensed activity. Revocation NA NA NA

(2)

Sale of alcohol beverages while license is under suspension. Revocation NA NA NA

(3)

Sale of alcoholic beverages to underage person. 500.00 1,000.00 | Upto 18 |Revocation

(4)

Sale of alcoholic beverage to intoxicated person. 500.00 1,000.00 | Upto 18 |Revocation

(5)

After hours sale of alcoholic beverages. 500.00 6 18 Revocation

(6)

After hours display or consumption of alcoholic beverage. 500.00 4 12 Revocation
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Refusal to allow city inspectors or police admission to inspect

(7) . 5 15 Revocation NA
premises.

(8) Illegal gambling on premises. 500.00 6 18 Revocation

Failure to take reasonable steps to stop person from leaving

(9) . . . 500.00 4 12 Revocation
premises with alcoholic beverage.

Failure to make application for license renewal prior to license

(10) L 500.00 6 18 Revocation
expiration date.

Sale of intoxicating liquor where only license is for nonintoxicating

(11) . 500.00 6 18 Revocation
liquor.

Failure to comply with statutory, and ordinance requirements for

(12) S 10 Revocation NA NA
liability insurance.

For on-sale intoxicating liquor establishments with a seating capacity of one hundred fifty (150) or more, the monetary
penalty for any violation (including violations found in chapter 310) shall be doubled.

For off-sale intoxicating liquor establishments with five thousand one (5,001) or more square feet of retail space, the
monetary penalty for any violation (including violations found in chapter 310) shall be doubled.

A licensee who would be making a first appearance before the council may elect to pay the fine to the department of
safety and inspections without an appearance before the council, unless the notice of violation has indicated that a hearing
is required because of circumstances which may warrant deviation from the presumptive penalty. Payment of the
recommended fine will be considered to be a waiver of the hearing to which the licensee is entitled, and shall be
considered an "appearance” for the purpose of determining presumptive penatties for subsegquent violations.

(c) Multiple violations. At a licensee's first appearance before the city council, the council shall consider and act upon all the
violations that have been alleged and/or incorporated in the notices sent to the licensee under the administrative
procedures act up to and including the formal notice of hearing. The council in that case shall consider the presumptive
penalty for each such violation under the "1 st Appearance" column in paragraph (b) above. The accurrence of multiple
violations shall be grounds for departure from such penalties in the council's discretion.

Violations occurring after the date of the notice of hearing that are brought to the attention of the city attorney prior to
the hearing date before an administrative law judge (or before the council in an uncontested facts hearing) may be added
to the notice(s) by stipulation if the licensee admits to the facts, and shall in that case be treated as though part of the "1 st
Appearance." In all other cases, violations occurring after the date of the formal notice of hearing shall be the subject of a
separate proceeding and dealt with as a "2 " Appearance” before the council.

The same procedures shall apply to a second, third or fourth appearance before the council.

(d) Subsequent appearances. Upon a second, third or fourth appearance before the council by a particular licensee, the
council shall impose the presumptive penalty for the violation or violations giving rise to the subsequent appearance
without regard to the particular violation or violations that were the subject of the first or prior appearance.

(e) Computation of time.

(1) Second appearance. A second violation within twelve (12) months shall be treated as a second appearance for the
purpose of determining the presumptive penalty.

(2) Third appearance. A third violation within eighteen (18) months shall be treated as a third appearance for the
purpose of determining the presumptive penalty.
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(3) Fourth appearance. A fourth violation within twenty-four (24) months shall be treated as a fourth appearance for the
purpose of determining the presumptive penalty.

(4) Any appearance not covered by subsections (1), (2) or (3) above shall be treated as a first appearance.
Measurement of the twelve-, eighteen- or twenty-four-month period shall be as follows: The beginning date shall be
the earliest violation's date of appearance before the council, and the ending date shall be the date of the new
violation. In case of multiple new violations, the ending date to be used shall be the date of the violation last in time.

(6) Forthe purpose of a second, third or fourth appearance under this section, "violation" shall mean either one of those
violations listed in paragraph (b} or a violation of section 310.05(m).

Other penalties. Nothing in this section shall restrict or limit the authority of the council to suspend up to sixty (60) days,
revoke the license, orimpose a civil fine not to exceed two thousand dollars ($2,000.00), to impose conditions or take any
other adverse action in accordance with law, provided, that the license holder has been afforded an opportunity for a
hearing in the manner provided for in section 310.05 of this Code.

Effect of responsible business practices in determining penalty. In determining the appropriate penalty, the council may, in

its discretion, consider evidence submitted to it in the case of uncontested adverse actions or submitted to a hearing
examiner in a contested hearing upon which findings of fact have been made that a licensee has followed or is likely to
follow in the future responsible business practices in regard to sales to intoxicated persons and sales to minors.

(1) Forthe purposes of service to intoxicated persons, evidence of responsible business practices may include, but is
not limited to, those policies, procedures and actions that are implemented at time of service and that:

a.

> @

[T —

Encourage persons not to become intoxicated if they consume alcoholic beverages on the defendant's
premises;

Promote availability of nonalcoholic beverages and food;
Promote safe transportation alternatives other than driving while intoxicated;

Prohibit employees and agents of defendant from consuming alcoholic beverages while acting in their capacity
as employees or agents;

Establish promotions and marketing efforts that publicize responsible business practices to the defendant's
customers and community;

Implement comprehensive training procedures;

Maintain an adequate, trained number of employees and agents for the type and size of defendant's business;
Establish a standardized method for hiring qualified employees;

Reprimand employees who violate employer policies and procedures; and

Show that the licensee has enrolled in recognized courses providing training to self and one (1) or more
employees of the licensed establishment in regard to standards for responsible liquor service.

(2) Forthe purposes of service to minors, evidence of responsible business practices may include, but is not limited to,
those listed in subsection (1) and the following:

a.

Management policies that are implemented at the time of service and that ensure the examination of proof of
identification (as established by state law) for all persons seeking service of alcoholic beverages who may
reasonably be suspected to be minors;

Comprehensive training of employees who are responsible for such examination regarding the detection of false
or altered identification; and

Enroliment by the licensee in recognized courses providing training to self and one (1) or more employees of the
licensed establishment in regard to standards for responsible liquor service.

(Ord. No. 17556, § 1, 4-28-86; Ord. No. 17657, § 14, 6-8-89; Ord. No. 17675, § 1, 8-22-89; Ord. No. 17694, §
2, 11-7-89; Ord. No. 17756, § 1, 8-7-90; Ord. No. 17924, §§ 2, 3, 5-7-92; C.F. No. 92-1929, § 1, 2-9-93; C.F.
No. 97-1445, § 1, 12-30-97; C.F. No. 98-866, § 1, 11-4-98; C.F. No. 07-149, § 161, 3-28-07; C.F. No. 10-818, §
1, 8-25-10; Ord. No. 11-92, § 1, 9-28-11; Ord 12-41, § 1, 8-22-12)
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Laws and Regulations (continued)

City of Saint Paul Legislative Code 411 - Entertainment
411.01(c) - Extended service hours for providing entertainment until 3:00 am
411.04(b)(1) - Neighborhood notification requirement
411.04(b)(2) - Entertainment B or C petition requirement

411.05 - Temporary Entertainment license

Minnesota Statutes 2018 Chapter 340A - Intoxicating Liquor
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City of Saint Paul Legislative Code 411 - Entertainment

Sec. 411.01. (c) - License required. (Extended service hours for providing entertainment until 3:00 am)

(c) Extended hours. The holder of an extended service license under sections 409.07.1 or 410.04(c) of the
Legislative Code is subject to the regulations defined therein and may provide entertainment during the hours
of extended service, but only in conformity with and as authorized by an existing entertainment license issued
under this chapter. Notwithstanding any other provision of law, the council may, at any time and with respect to
any establishment, condition or prohibit the provision of entertainment during the hours of extended service (i)
in order to protect the public peace, welfare and safety, so long as such conditions or prohibitions do not relate
to the content of the entertainment, and (ii) without notice and hearing, or compliance with any of the
procedures provided in Chapter 310 of the Legislative Code.

Sec. 411.01. (b 1)- License required. (Neighborhood notification requirement)

(b) Notification requirements; consent of neighboring property:

(1)  Notice of hearing: At least thirty (30) days before a public hearing on an application for a license, the
department of safety and inspections shall notify by mail all owners and occupants who own property or
reside within three hundred fifty (350) feet of the main entrance of the establishment to be licensed and all
community organizations that have previously registered with such department of the time, place and
purpose of such hearing, such three hundred fifty (350) feet calculated and computed as the distance
measured in a straight line from the nearest point of the building where intoxicating liquor is sold,
consumed or kept for sale to the nearest point of the property line owned, leased or under the control of
the resident. Prior to the hearing date, the department of safety and inspections shall submit to the city
council a list of the names and addresses of each person or organization to whom notice was sent, and
certification of such list by the clerk shall be conclusive evidence of such notice.

Sec. 411.01. (b 2) - License required. (Entertainment B or C petition requirement)

(2) Consent of owners and occupants within three hundred [fifty] feet: The applicant shall present with his or
her application for a Class B or Class C license a statement in writing with the signatures of as many of the
owners and occupants of private residences, dwellings and apartment houses located within three
hundred fifty (350) feet of such premises as he or she can obtain to the effect that they have no objection
to the granting of the class of entertainment license sought or the operation of the business of conducting
entertainment of the class of license sought at the location proposed.

If the applicant obtains the signatures of ninety (80) percent or more of such persons, the council may
grant the license. If the applicant obtains the signatures of sixty (60) percent to ninety (90) percent of
such persons, the council may grant the license upon finding that issuance of the license would not
interfere with the reasonable use and enjoyment of neighboring property and residences and would
not bear adversely on the health, safety, morals and general welfare of the community. Such findings
shall be based on the following considerations if the license were to be granted:

The effect on the surrounding community and institutions;
Noise and likelihood of adverse effect on residential occupants;
The possibility of increased traffic;

o o T w

The character of the neighborhood;
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e. Other like uses in the neighborhood.

If the applicant fails to obtain the signatures of sixty (60) percent of such persons, the license shall not
in any case be granted, unless, in the case of Class B licenses only, the license applicant can illustrate
to the city council that a good faith effort was made to fulfill all petition requirements, and that the
results of such attempts showed a generally favorable disposition from the surrounding community
toward the proposed licensed activity, and that the district council representing the area supports the
request for the license by the applicant.

Sec. 411.05. - One-day license. (Temporary Entertainment license)

Any person may apply for a temporary Class A or Class B entertainment license valid for a twenty-four hour
period. Such application shall be made in the manner prescribed in this chapter and shall be subject to the
same requirements regarding inspection and floor space as provided elsewhere in this chapter. The fee for
such license shall be as set forth in Saint Paul Legislative Code section 310.18. No location shall be granted
more than three (3) such licenses per calendar year. Such licenses shall not require the consent of owners and
occupants of adjacent properties.

(Code 1956, § 311.10; Ord. No. 17901, § 10, 1-14-92; CF. No. 92-1799, § 1, 12-22-92; C.F. No. 94-1660, § 5, 12-28-94;
C.F.No. 99-1228, § 1, 1-26-00)
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2018 Minnesota Statutes
CHAPTER 340A. LIQUOR

Section Headnote

DEFINITIONS

340A.101 DEFINITIONS.
DEPARTMENT OF PUBLIC SAFETY
340A.201 LIQUOR CONTROL AUTHORITY.
MANUFACTURERS, WHOLESALERS, IMPORTERS
340A.22 MICRODISTILLERIES.
340A.24 BREW PUBS.
340A.26 BREWER TAPROOMS.
340A.28 SMALL BREWER OFF-SALE.
340A.285 GROWLERS.
340A.301 MANUFACTURERS, BREWERS, AND WHOLESALERS LICENSES.
340A.302 IMPORTERS.
340A.3021 IMPORTATION RESTRICTIONS.
340A.303 TRANSFERS.
340A.304 LICENSE SUSPENSION AND REVOCATION.
340A.305 WAREHOUSING,
340A.3055 MANUFACTURER'S WAREHOUSE PERMIT.
340A.306 FRAUDULENT SHIPMENTS.
340A.307 UNLAWFUL DISCRIMINATION.
340A.308 PROHIBITED TRANSACTIONS.
340A.309 EXCLUSIVE CONTRACTS.
340A.310 SALES BY WHOLESALERS.
340A.311 BRAND REGISTRATION.
340A.312 JOINT PURCHASES; VOLUME PRICES.
340A.313 [Repealed, 1987 ¢ 310 s 14]
340A.314 SUGGESTED RETAIL PRICES.
340A.315 FARM WINERY LICENSE.
340A.316 SACRAMENTAL WINE.
340A.317 LICENSING OF BROKERS.
340A.318 CREDIT EXTENSIONS RESTRICTED.
340A.319 REPORTS BY BREWERS.
340A.32 {Repealed, 1995 c 198 s 17]
340A.33 BREW ON PREMISES STORE.
340A.34 WINEMAKING ON PREMISES STORE.
RETAIL LICENSES

340A.401 LICENSE REQUIRED.

340A.4011 BED AND BREAKFAST FACILITIES; WHEN LICENSE NOT REQUIRED.

340A.402 PERSONS ELIGIBLE.

340A.403 3.2 PERCENT MALT LIQUOR LICENSES. EXHIBIT
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340A.404 INTOXICATING LIQUOR; ON-SALE LICENSES.
340A.4041 CULINARY CLASSES; ON-SALE LICENSE.
340A.4042 WINE OR MALT LIQUOR EDUCATOR; ON-SALE LICENSE.
340A 405 INTOXICATING LIQUOR; OFF-SALE LICENSES.
340A.4055 LICENSES IN INDIAN COUNTRY.
340A.406 INTOXICATING LIQUOR; COMBINATION LICENSES.
340A.407 COMMON CARRIERS.
340A.408 RETAIL LICENSE FEES.
340A.409 LIABILITY INSURANCE.
340A.410 LICENSE RESTRICTIONS; GENERAL.
340A411 LICENSE RESTRICTIONS; 3.2 PERCENT MALT LIQUOR LICENSES.
340A412 LICENSE RESTRICTIONS; INTOXICATING LIQUOR LICENSES.
340A.413 RESTRICTIONS ON NUMBER OF INTOXICATING LIQUOR LICENSES THAT MAY BE ISSUED.
340A.414 CONSUMPTION AND DISPLAY PERMITS.
340A.415 LICENSE REVOCATION OR SUSPENSION; CIVIL PENALTY.
340A.416 LOCAL OPTION ELECTION.
340A 417 SHIPMENTS INTO MINNESOTA.
340A.4175 WINE FESTIVAL.
340A.418 ALCOHOLIC BEVERAGE TASTINGS.
340A.419 TASTINGS CONDUCTED BY EXCLUSIVE LIQUOR STORE.
340A.425 SERVICE AT CAPITOL.
RETAIL SALES REGULATIONS
340A 501 RESPONSIBILITY OF LICENSEE.
340A.502 SALES TO OBVIOUSLY INTOXICATED PERSONS.
340A.503 PERSONS UNDER 21; ILLEGAL ACTS.
340A.504 HOURS AND DAYS OF SALE.
340A.5041 AIRPORT COMMISSION; EXTENDED HOURS.
340A.505 LICENSEE MAY NOT SELL FOR RESALE.
340A.506 SALES OF ETHYL ALCOHOL AND NEUTRAL SPIRITS PROHIBITED.
340A.507 REGULATION OF ADVERTISING.
340A.5071 COUPONS PROHIBITED.
340A.508 TAMPERING OR REFILLING BOTTLES.
340A 509 LOCAL RESTRICTIONS.
340A.510 SAMPLES.
340A.511 CERTAIN SIZES MAY BE SOLD.
340A.512 CONTAINERS BROUGHT INTO PREMISES.
340A.513 SALE OF BEER KEGS.

MUNICIPAL LIQUOR STORES
340A.601 ESTABLISHMENT OF MUNICIPAL LIQUOR STORES.
340A.602 CONTINUATION.
340A.603 FINANCIAL RESPONSIBILITY.
340A.604 SUSPENSION OF OPERATION.

VIOLATIONS AND PENALTIES
340A.701 FELONIES.
340A.702 GROSS MISDEMEANORS.
340A.703 MISDEMEANORS.

340A.7035 CONSUMER IMPORTATION; ILLEGAL ACTS.
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340A.704
340A.705
340A.706

340A.707

340A.801
340A.802

340A.90

340A.901
340A.902
340A.903
340A.904
340A.905
340A.906
340A.907
340A.908
340A.909
340A.910

SEARCH WARRANTS.

PRIMA FACIE EVIDENCE.

ALCOHOL WITHOUT LIQUID DEVICES PROHIBITED.
CHARITABLE AUCTION

AUCTION OR RAFFLE FOR CHARITABLE PURPOSES.

CIVIL LIABILITY

CIVIL ACTIONS.

NOTICE OF INJURY; DISCOVERY BEFORE ACTIONS.
SOCIAL HOST LIABILITY

CIVIL ACTION; INTOXICATION OF PERSON UNDER AGE 21.

MISCELLANEOUS PROVISIONS
CITATION.
DRUNKENNESS NOT A CRIME.
{Repealed, 1993 ¢ 350 s 27]
SEIZED LIQUOR.
NOTICE OF VIOLATION.
NONAPPLICABILITY.
INSPECTION.
LIQUEUR-FILLED CANDY.
SALE OF MINNESOTA BEER AT PUBLIC FACILITIES.
SEVERABILITY.

EXHIBIT

[1-35




DEFINITIONS
340A.101 DEFINITIONS.

Subdivision 1.Terms.

For purposes of this chapter the following terms have the meanings given them.

Subd. 2.Alcoholic beverage.

"Alcoholic beverage" is any beverage containing more than one-half of one percent alcohol by volume.

Subd. 3.Affiliate or subsidiary company.

"Affiliate or subsidiary company" is a company in which a manufacturer or its stockholders own a majority of the
stock.

Subd. 3a.Brew pub.

"Brew pub" is a brewer who also holds one or more retail on-sale licenses and who manufactures fewer than 3,500
barrels of malt liquor in a year, at any one licensed premises, the entire production of which is solely for
consumption on tap on any licensed premises owned by the brewer, or for off-sale from those licensed premises as
permitted in section 340A.24, subdivision 2.

Subd. 4.Brewer.

"Brewer" is a person who manufactures malt liquor for sale.

Subd. 4a.Bulk distilled spirits.

"Bulk distilled spirits" means distilled spirits in a container having a capacity in excess of one gallon.

Subd. 4b.Bulk wine.

"Bulk wine" means wine in a container having a capacity of five or more gallons.

Subd. 5.City.

"City" is a home rule charter or statutory city unless otherwise specified.
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Subd. 6.Commissioner.

"Commissioner" is the commissioner of public safety except as otherwise provided.

Subd. 7.Club.

"Club" is an incorporated organization organized under the laws of the state for civic, fraternal, social, or business
purposes, for intellectual improvement, or for the promotion of sports, or a congressionally chartered veterans'
organization, which:

(1) has more than 30 members;

(2) has owned or rented a building or space in a building for more than one year that is suitable and adequate for
the accommodation of its members;

(3) is directed by a board of directors, executive committee, or other similar body chosen by the members at a
meeting held for that purpose. No member, officer, agent, or employee shall receive any profit from the distribution
or sale of beverages to the members of the club, or their guests, beyond a reasonable salary or wages fixed and
voted each year by the governing body.

Subd. 8.Department.,

"Department" is the Department of Public Safety except as otherwise provided.

Subd. 9.Distilled spirits.

"Distilled spirits" is ethyl alcohol, hydrated oxide of ethyl, spirits of wine, whiskey, rum, brandy, gin, and other
distilled spirits, including all dilutions and mixtures thereof, for nonindustrial use.

Subd. 10.Exclusive liquor store.

"Exclusive liquor store" is an establishment used exclusively for the sale of those items authorized in section
340A.412, subdivision 14.

Subd. 10a.Fortified wine.

"Fortified wine" is wine to which brandy, or neutral grape spirits, has been added during or after fermentation
resulting in a beverage containing not less than one-half of one percent nor more than 24 percent alcohol by volume
for nonindustrial use.

Subd. 11.Farm winery.
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"Farm winery" is a winery operated by the owner of a Minnesota farm and producing table, sparkling, or fortified
wines from grapes, grape juice, other fruit bases, or honey with a majority of the ingredients grown or produced in
Minnesota.

Subd. 12.General food store.

"General food store" is a business primarily engaged in selling food and grocery supplies to the public for off-
premise consumption.

Subd. 12a.Home brewing equipment.

"Home brewing equipment" means portable equipment designed for use in home manufacturing of malt liquor in
quantities of ten gallons or less and supplies and ingredients for home manufacture of malt liquor.

Subd. 13.Hotel.

"Hotel" is an establishment where food and lodging are regularly furnished to transients and which has:

(1) a dining room serving the general public at tables and having facilities for seating at least 30 guests at one time;
and

(2) guest rooms in the following minimum numbers: in first class cities, 50; in second class cities, 25; in all other
cities and unincorporated areas, 10.

Subd. 14.Intoxicating liquor.

“"Intoxicating liquor" is ethyl alcohol, distilled, fermented, spirituous, vinous, and malt beverages containing more
than 3.2 percent of alcohol by weight.

Subd. 15.Licensed premises.

"Licensed premises" is the premises described in the approved license application, subject to the provisions of
section 340A.410, subdivision 7. In the case of a restaurant, club, or exclusive liquor store licensed for on-sales of
alcoholic beverages and located on a golf course, "licensed premises"” means the entire golf course except for areas
where motor vehicles are regularly parked or operated.

Subd. 15a.Low-alcohol malt liquor.

"Low-alcohol malt liquor" is a fermented malt beverage containing two percent or less of alcohol by weight.
Notwithstanding any law or rule to the contrary, if either; (a) the term "low alcohol" appears on the label of the
beverage container; or (b) a brewer has provided written certification to the Department of Public Safety establishing
an alcoholic content of two percent or less by weight; no further label shall be required on that container.

Subd. 15b.Liqueur-filled candy. EXHIBIT
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"Liqueur-filled candy" is any confectionery containing more than one-half of one percent alcoho! by volume in liquid
form that is intended for or capable of beverage use.

Subd. 16.Malt liquor.

"Malt liquor” is any beer, ale, or other beverage made from malt by fermentation and containing not less than one-
half of one percent alcohol by volume.

Subd. 17.Manufacturer.

"Manufacturer” is a person who, by a process of manufacture, fermenting, brewing, distilling, refining, rectifying,
blending, or by the combination of different materials, prepares or produces intoxicating liquor for sale.

Subd. 17a.Microdistillery.

"Microdistillery" is a distillery operated within the state producing premium, distilled spirits in total quantity not to
exceed 40,000 proof gallons in a calendar year.

Subd. 18.Municipality.

"Municipality” is a city, county or, for purposes of licensing under section 340A.404, subdivision 7, the Metropolitan
Airports Commission.

Subd. 19.3.2 percent malt liquor.

3.2 percent malt liquor” is malt liquor containing not less than one-half of one percent alcohol by volume nor more
than 3.2 percent alcohol by weight.

Subd. 20.0ff-sale.

"Off-sale” is the sale of alcoholic beverages in original packages for consumption off the licensed premises only.

Subd. 21.0n-sale.

"On-sale" is the sale of alcoholic beverages for consumption on the licensed premises only.

Subd. 22.Package.

"Package" is a sealed or corked container of alcoholic beverages.

Subd. 23.Person. EXHIBIT

1771-%4




"Person” has the meaning given it in section 645.44, subdivision 7.

Subd. 24.Population.

"Population” is determined by the most recent federal decennial census or a special census taken under law.

Subd. 24a.

MS 2010 [Renumbered subd 24b]

Subd. 24a.Proof gallon.

A "proof gallon" is one liquid gallon of distilled spirits that is 50 percent alcohol at 60 degrees Fahrenheit.

Subd. 24b.Public facility.

"Public facility" is a park, community center, or other accommodation or facility owned or managed by or on behalf of
a subdivision of the state, including any county, city, town, township, or independent district of the state.

Subd. 25.Restaurant.

"Restaurant"” is an establishment, other than a hotel, under the control of a single proprietor or manager, where
meals are regularly prepared on the premises and served at tables to the general public, and having a minimum
seating capacity for guests as prescribed by the appropriate license issuing authority.

Subd. 26.Retail.

"Retail" is sale for consumption.

Subd. 27.Table or sparkling wine.

"Table or sparkling wine" is a beverage made without rectification or fortification and containing not more than 25
percent of alcohol by volume and made by the fermentation of grapes, grape juice, other fruits, or honey.

Subd. 27a.Theater.

"Theater" means a building containing an auditorium in which live dramatic, musical, dance, or literary performances
are regularly presented to holders of tickets for those performances.

Subd. 28.Wholesaler.
EXHIBIT
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"Wholesaler" is a person who sells alcoholic beverages to persons to whom sale is permitted under section
340A.310, from a stock maintained in a warehouse in the state.

Subd. 29.Wine.

"Wine" is the product made from the normal alcoholic fermentation of grapes, including still wine, sparkling and
carbonated wine, wine made from condensed grape must, wine made from other agricultural products than sound,
ripe grapes, imitation wine, compounds sold as wine, vermouth, cider, perry and sake, in each instance containing
not less than one-half of one percent nor more than 24 percent alcohol by volume for nonindustrial use. Wine does
not include distilled spirits as defined in subdivision 9.

Subd. 30.
MS 2008 [Renumbered subd 103]
History:

1985¢ 1175 3;1985¢c 305 art 3s 1; 1Sp1985c 16 art 2 s 3subd 1; 1987 c 152 art 15 1; 1987 ¢ 381 s 2; 1988 ¢

4435 1; 1990 ¢ 554 5 2,3; 1991 ¢ 249 s 31, 1992 ¢ 486 s 5,6; 1993 ¢ 350 5 4-6; 1994 c 611 s 6; 1995 ¢ 198 s 1-3;
2000 c 440 s 2; 2003 ¢ 126 5 1; 2006 c 210 s 1,2; 2009 ¢ 120 s 1, 2011 ¢ 555 1,2; 2014 ¢ 240 s 3,4, 2015c 9 art 1
s1

DEPARTMENT OF PUBLIC SAFETY
340A.201 LIQUOR CONTROL AUTHORITY.

Subdivision 1.1976 successor.

The commissioner of public safety is the successor to the commissioner of liquor control with respect to the powers
and duties vested in the latter as of February 6, 1976, except for those powers and duties transferred to the
commissioner of revenue. Any proceeding, court action, prosecution, or other business undertaken or commenced
as of February 6, 1976, by the commissioner of liquor control is assigned to the commissioners of public safety and
revenue as appropriate and may be completed by them.

Subd. 2.Delegation; 1996 consolidation; division director.

Effective October 1, 1996, the duties and powers vested previously in the commissioner of public safety and
delegated to the department's Division of Liquor Control are delegated and transferred to, and consolidated with, the
Division of Alcohol and Gambling Enforcement of the Department of Public Safety, under the supervision of a
director appointed by the commissioner and serving in the unclassified service at the pleasure of the commissioner.

History:

1985¢c305art4s 1; 1987 c 152 art1s1; 1997 c 129 art2s 13
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MANUFACTURERS, WHOLESALERS, IMPORTERS
340A.22 MICRODISTILLERIES.

Subdivision 1.Activities.

(a) A microdistillery licensed under this chapter may provide on its premises samples of distilled spirits
manufactured on its premises, in an amount not to exceed 15 miilliliters per variety per person. No more than 45
milliliters may be sampled under this paragraph by any person on any day.

(b) A microdistillery can sell cocktails to the public, pursuant to subdivision 2.

(c) A microdistillery may not operate a cocktail room under subdivision 2 or conduct sales at off-sale under
subdivision 4 unless at least 50 percent of the annual production of the licensee is processed and distilled on
premises.

(d) Distilled spirits produced or in production prior to July 1, 2017, are not counted as part of the calculations under
paragraph (c).

Subd. 2.Cocktail room license.

(a) A municipality, including a city with a municipal liquor store, may issue the holder of a microdistillery license
under this chapter a microdistillery cocktail room license. A microdistillery cocktail room license authorizes on-sale of
distilled liquor produced by the distiller for consumption on the premises of or adjacent to one distillery location
owned by the distiller. Notwithstanding section 340A.504, subdivision 3, a cocktail room may be open and may
conduct on-sale business on Sundays If authorized by the municipality. Nothing in this subdivision precludes the
holder of a microdistillery cocktail room license from also holding a license to operate a restaurant at the distiliery.
Section 340A.409 shall apply to a license issued under this subdivision. All provisions of this chapter that apply to a
retail liquor license shall apply to a license issued under this subdivision unless the provision is explicitly inconsistent
with this subdivision.

(b) A distiller may only have one cocktail room license under this subdivision, and may not have an ownership
interest in a distillery licensed under section 340A.301, subdivision 6, clause (a).

(c) The municipality shall impose a licensing fee on a distiller holding a microdistillery cocktail room license under
this subdivision, subject to limitations applicable to license fees under section 340A.408, subdivision 2, paragraph

(a).

(d) A municipality shall, within ten days of the issuance of a license under this subdivision, inform the commissioner
of the licensee's name and address and trade name, and the effective date and expiration date of the license. The
municipality shall also inform the commissioner of a license transfer, cancellation, suspension, or revocation during
the license period.

(e) No single entity may hold both a cocktail room and taproom license, and a cocktail room and taproom may not
be colocated.

Subd. 3.License; fee.
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The commissioner shall establish a fee for licensing microdistilieries that adequately covers the cost of issuing the
license and other inspection requirements. The fees shall be deposited in an account in the special revenue fund
and are appropriated to the commissioner for the purposes of this subdivision. All other requirements of section
340A.301 apply to a license under this section.

Subd. 4.0ff-sale license.

A microdistillery may be issued a license by the local licensing authority for off-sale of distilled spirits. The license
may allow the sale of one 375 milliliter bottle per customer per day of product manufactured on site, subject to the
following requirements:

(1) off-sale hours of sale must conform to hours of sale for retail off-sale licensees in the licensing municipality; and

(2) no brand may be sold at the microdistillery unless it is also available for distribution by wholesalers.
History:

2014c240s5;2015¢c9art1s2;art2s 1, 1Sp2017c4art5s2,3

340A.24 BREW PUBS.

Subdivision 1.0n-sale license.

A brew pub may be issued an on-sale intoxicating liquor or 3.2 percent malt liquor license by a municipality for a
restaurant operated in the place of manufacture.

Subd. 2.0ff-sale license.

Notwithstanding section 340A.405, a brew pub that holds an on-sale license issued pursuant to this section may,
with the approval of the commissioner, be issued a license by a municipality for off-sale of malt liquor produced and
packaged on the licensed premises. Off-sale of malt liquor shall be limited to the legal hours for off-sale at exclusive
liquor stores in the jurisdiction in which the brew pub is located, and the malt liquor sold off-sale must be removed
from the premises before the applicable off-sale closing time at exclusive liquor stores, except that malt liquor in
growlers only may be sold at off-sale on Sundays. Sunday sales must be approved by the licensing jurisdiction and
hours may be established by those jurisdictions. Packaging of malt liquor for off-sale under this subdivision must
comply with section 340A.285.

Subd. 3.Total retail sales.

A brew pub's total retail sales at on- or off-sale under this section may not exceed 3,500 barrels per year, provided
that off-sales may not total more than 750 barrels.

Subd. 4.Interest in other license.

EXHIBIT
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(a) A brew pub may hold or have an interest in other retail on-sale licenses, but may not have an ownership interest
in whole or in part, or be an officer, director, agent, or employee of, any other manufacturer, brewer, importer, or
wholesaler, or be an affiliate thereof whether the affiliation is corporate or by management, direction, or control.

(b) Notwithstanding this prohibition, a brew pub may be an affiliate or subsidiary company of a brewer licensed in
Minnesota or elsewhere if that brewer's only manufacture of malt liquor is:

(1) manufacture licensed under section 340A.301, subdivision 6, clause (d);
(2) manufacture in another state for consumption exclusively in a restaurant located in the place of manufacture; or

(3) manufacture in another state for consumption primarily in a restaurant located in or immediately adjacent to the
place of manufacture if the brewer was licensed under section 340A.301, subdivision 6, clause (d), on January 1,
1995.

Subd. 5.Prohibition.

A brew pub licensed under this chapter may not be licensed as an importer under section 340A.302.
History:

2015c9art1s3,8;art2s3; 1Sp2017c4 art5s4

340A.26 BREWER TAPROOMS.

Subdivision 1.Brewer taproom license.

(a) A municipality, including a city with a municipal liquor store, may issue the holder of a brewer's license under
section 340A.301, subdivision 6, clause (c), (i), or (j), a brewer taproom license. A brewer taproom license
authorizes on-sale of malt liquor produced by the brewer for consumption on the premises of or adjacent to one
brewery location owned by the brewer. Nothing in this subdivision precludes the holder of a brewer taproom license
from also holding a license to operate a restaurant at the brewery. Section 340A.409 shall apply to a license issued
under this subdivision. All provisions of this chapter that apply to a retail liquor license shall apply to a license issued
under this subdivision unless the provision is explicitly inconsistent with this subdivision.

(b) A brewer may only have one taproom license under this subdivision, and may not have an ownership interest in
a brew pub.

Subd. 2.Prohibition.

A municipality may not issue a brewer taproom license to a brewer If the brewer seeking the license, or any person
having an economic interest in the brewer seeking the license or exercising control over the brewer seeking the
license, is a brewer that brews more than 250,000 barrels of malt liquor annually or a winery that produces more
than 250,000 gallons of wine annually.

Subd. 3.Fee.
EXHIBIT
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The municipality shall impose a licensing fee on a brewer holding a brewer taproom license under this subdivision,
subject to limitations applicable to license fees under section 340A.408, subdivision 2, paragraph (a).

Subd. 4.Municipality to inform commissioner.

A municipality shall, within ten days of the issuance of a license under this subdivision, inform the commissioner of
the licensee's name and address and trade name, and the effective date and expiration date of the license. The
municipality shall also inform the commissioner of a license transfer, cancellation, suspension, or revocation during
the license period.

Subd. 5.Sunday on-sale.

Notwithstanding section 340A.504, subdivision 3, a taproom may be open and may conduct on-sale business on
Sundays if authorized by the municipality.

History:

2015cQ9art1s4

340A.28 SMALL BREWER OFF-SALE.

Subdivision 1.License; limitations.

A brewer licensed under section 340A.301, subdivision 6, clause (¢), (i), or (j), may be issued a license by a
municipality for off-sale of malt liquor at its licensed premises that has been produced and packaged by the brewer.
The license must be approved by the commissioner. A brewer may only have one license under this subdivision.
The amount of malt liquor sold at off-sale may not exceed 750 barrels annually. Off-sale of malt liquor shall be
limited to the legal hours for off-sale at exclusive liquor stores in the jurisdiction in which the brewer is located, and
the malt liquor sold off-sale must be removed from the premises before the applicable off-sale closing time at
exclusive liquor stores, except that malt liquor in growlers only may be sold at off-sale on Sundays. Sunday sales
must be approved by the licensing jurisdiction and hours may be established by those jurisdictions. Packaging of
malt liquor for off-sale under this subdivision must comply with section 340A.285.

Subd. 2.Prohibition.

A municipality may not issue a license under this section to a brewer if the brewer seeking the license, or any
person having an economic interest in the brewer seeking the license or exercising control over the brewer seeking
the license, is a brewer that brews more than 20,000 barrels of its own brands of malt liquor annually or a winery
that produces more than 250,000 gallons of wine annually.

Subd. 3.Fee.

The municipality shall impose a licensing fee on a brewer holding a license under this subdivision, subject to
limitations applicable to license fees under section 340A.408, subdivision 3, paragraph (a).

EXHIBIT
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History:

2015c9art1s58;at2s2; 1Sp2017c4art5s5

340A.285 GROWLERS.

(a) Malt liquor authorized for off-sale pursuant to section 340A.24 or 340A .28 shall be packaged in 64-ounce
containers commonly known as "growlers” or in 750 milliliter bottles. The containers or bottles shall bear a twist-type
closure, cork, stopper, or plug. At the time of sale, a paper or plastic adhesive band, strip, or sleeve shall be applied
to the container or bottle and extended over the top of the twist-type closure, cork, stopper, or plug forming a seal
that must be broken upon opening the container or bottle. The adhesive band, strip, or sleeve shall bear the name
and address of the brewer. The containers or bottles shall be identified as malt liquor, contain the name of the mait
liquor, bear the name and address of the brew pub or brewer selling the mait liquor, and shall be considered
intoxicating liquor unless the alcoholic content is labeled as otherwise in accordance with the provisions of
Minnesota Rules, part 7515.1100.

(b) A brew pub or brewer may, but is not required to, refill any container or bottle with mait liquor for off-sale at the
request of the customer. A brew pub or brewer refilling a container or bottle must do so at its licensed premises and
the container or bottle must be filled at the tap at the time of sale. A container or bottle refilled under this paragraph
must be sealed and labeled in the manner described in paragraph (a).

History:

2015c9art1s6

340A.301 MANUFACTURERS, BREWERS, AND
WHOLESALERS LICENSES.

Subdivision 1.Licenses required.

No person may directly or indirectly manufacture or sell at wholesale intoxicating liquor, or 3.2 percent malt liquor
without obtaining an appropriate license from the commissioner, except where otherwise provided in this chapter. A
manufacturer's license includes the right to import. A licensed brewer may sell the brewer's products at wholesale
only if the brewer has been issued a wholesaler's license. The commissioner shall issue a wholesaler's license to a
brewer only if (1) the commissioner determines that the brewer was selling the brewer's own products at wholesale
in Minnesota on January 1, 1991, or (2) the brewer has acquired a wholesaler's business or assets under
subdivision 9, paragraph (c) or (d). A licensed wholesaler of intoxicating malt liquor may sell 3.2 percent malt liquor
at wholesale without an additional license.

Subd. 2.Persons eligible.

(a) Licenses under this section may be issued only to a person who:
(1) is of good moral character and repute;

(2) is 21 years of age or older;
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(3) has not had a license issued under this chapter revoked within five years of the date of license application, or to
any person who at the time of the violation owns any interest, whether as a holder of more than five percent of the
capital stock of a corporation licensee, as a partner or otherwise, in the premises or in the business conducted
thereon, or to a corporation, partnership, association, enterprise, business, or firm in which any such person is in
any manner interested; and

(4) has not been convicted within five years of the date of license application of a felony, or of a willful violation of a
federal or state law, or local ordinance governing the manufacture, sale, distribution, or possession for sale or
distribution of alcoholic beverages. The Alcohol and Gambling Enforcement Division may require that fingerprints be
taken and may forward the fingerprints to the Federal Bureau of Investigation for purposes of a criminal history
check. '

(b) In order to determine if an individual has a felony or willful violation of federal or state law governing the
manufacture, sale, distribution, or possession for sale or distribution of an alcoholic beverage, the applicant for a
license to manufacture or sell at wholesale must provide the commissioner with their signed, written informed
consent to conduct a background check. The commissioner may query the Minnesota criminal history repository for
records on the applicant. If the commissioner conducts a national criminal history record check, the commissioner
must obtain fingerprints from the applicant and forward them and the required fee to the superintendent of the
Bureau of Criminal Apprehension. The superintendent may exchange the fingerprints with the Federal Bureau of
Investigation for purposes of obtaining the applicant's national criminal history record information. The
superintendent shall return the resuits of the national criminal history records check to the commissioner for the
purpose of determining if the applicant is qualified to receive a license.

Subd. 3.Application.

An application for a license under this section must be made to the commissioner on a form the commissioner
prescribes and must be accompanied by the fee specified in subdivision 6. If an application is denied, $100 of the
amount of any fee exceeding that amount shall be retained by the commissioner to cover costs of investigation.

Subd. 4.Bond.

The commissioner may not issue a license under this section to a person who has not filed a bond with corporate
surety, or cash, or United States government bonds payable to the state. The proof of financial responsibility must
be approved by the commissioner before the license is issued. The bond must be conditioned on the licensee
obeying all laws governing the business and paying when due all taxes, fees, penalties and other charges, and must
provide that it is forfeited to the state on a violation of law. This subdivision does not apply to a Minnesota farm
winery, licensed under section 340A.315, that is in existence as of January 1, 2010. Bonds must be in the following
amounts:

Manufacturers and wholesalers of intoxicating liquor except as provided in this subdivision $ 10,000

Manufacturers and wholesalers of wine up to 25 percent alcohol by weight $ 5,000
Manufacturers and wholesalers of beer of more than 3.2 percent alcohol by weight $ 1,000
Manufacturers and wholesalers of fewer than 20,000 proof gallons $ 2,000
Manufacturers and wholesalers of 20,000 to 40,000 proof gallons $ 3,000

Subd. 5.Period of license.

Licenses issued under this section are valid for one year except that to coordinate expiration dates initial licenses
may be issued for a shorter period.

EXHIBIT

[2-47




Subd. 6.Fees.

The annual fees for licenses under this section are as follows:

(a) Manufacturers (except as provided in clauses (b) and (c))
Duplicates
(b) Manufacturers of wines of not more than 25 percent alcohol by volume
(c) Brewers who manufacture more than 3,500 barrels of malt liquor in a year

(d) Brew pubs. A brew pub licensed under this clause must obtain a separate license for each licensed
premises where the brew pub produces malt liquor

(e) Wholesalers (except as provided in clauses (f), (g), and (h))
Duplicates

(f) Wholesalers of wines of not more than 25 percent alcohol by volume

(g) Wholesalers of intoxicating malt liquor
Duplicates

(h) Wholesalers of 3.2 percent malt liquor

(i) Brewers who manufacture fewer than 2,000 barrels of malt liquor in a year

(i) Brewers who manufacture 2,000 to 3,500 barrels of malt liquor in a year

$ 30,000
$ 3,000
$ 500
$ 4,000

$ 500

$ 15,000
$ 3,000
$ 3,750
$ 1,000
25
10
150
$ 500

@ P &

If a business licensed under this section is destroyed, or damaged to the extent that it cannot be carried on, or if it
ceases because of the death or illness of the licensee, the commissioner may refund the license fee for the balance

of the license period to the licensee or to the licensee's estate.

Subd. 6a.

[Renumbered subd 7]

Subd. 6b.

[Repealed by amendment, 2015 ¢c 9 art 1 s 7]

Subd. 6c¢.

[Repealed by amendment, 2015 c 9 art 1 s 7]

Subd. 6d.

[Repealed by amendment, 2015 c 9 art 15 7]

Subd. 7.

[Renumbered subd 8]

EXHIBIT

-4 8




Subd. 7.Permits and identification cards; fees.

Any person engaged in the purchase, sale, or use for any purpose other than personal consumption of intoxicating
alcoholic beverages or ethyl alcohol shall obtain the appropriate regulatory permit and identification card from the
commissioner as provided in this subdivision. The fee for each permit, other than one issued to a state or federal
agency, is $35 and must be submitted together with the appropriate application form provided by the commissioner.
Identification cards and permits must be issued for a period coinciding with that of the appropriate state or municipal
license and are not transferable. In instances where there is no annual license period, cards and permits expire one
year after the date of issuance. The authority to engage in the purchase, sale, or use granted by the card or permit
may be revoked by the commissioner upon evidence of a violation by the holder of such a card or permit of any of
the provisions of this chapter or any rule of the commissioner made pursuant to law.

Subd. 7a.

[Renumbered subd 9]

Subd. 8.

[Renumbered subd 10]

Subd. 8.Interest in other business.

(a) Except as provided in this subdivision, a holder of a license as a manufacturer, brewer, importer, or wholesaler
may not have any ownership, in whole or in part, in a business holding a retail intoxicating liquor or 3.2 percent malt
liquor license. The commissioner may not issue a license under this section to a manufacturer, brewer, importer, or
wholesaler if a retailer of intoxicating liquor has a direct or indirect interest in the manufacturer, brewer, importer, or
wholesaler. A manufacturer or wholesaler of intoxicating liquor may use or have property rented for retail intoxicating
liquor sales only if the manufacturer or wholesaler has owned the property continuously since November 1, 1933. A
retailer of intoxicating liguor may not use or have property rented for the manufacture or wholesaling of intoxicating
liquor.

(b) Except as provided in subdivision 9, no brewer as defined in subdivision 9 or importer may have any interest, in
whole or in part, directly or indirectly, in the license, business, assets, or corporate stock of a licensed malt liquor
wholesaler.

Subd. 9.

[Renumbered subd 11]

Subd. 9.Permitted interests in wholesale business.

(a) A brewer may financially assist a wholesaler of mait liquor through participation in a limited partnership in which
the brewer is the limited partner and the wholesaler is the general partner. A limited partnership authorized in this
paragraph may not exist for more than ten years from the date of its creation, and may not, directly or indirectly, be
recreated, renewed, or extended beyond that date.

(b) A brewer may financially assist a malt liquor wholesaler and collateralize the financing by taking a security
interest in the inventory and assets, other than the corporate stock, of the wholesaler. A financial agreement
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authorized by this paragraph may not be in effect for more than ten years from the date of its creation and may not
be directly or indirectly extended or renewed.

(c) A brewer who, after creation of a financial agreement authorized by paragraph (b), or after creation of a limited
partnership authorized in paragraph (a), acquires legal or equitable title to the wholesaler's business which was the
subject of the agreement or limited partnership, or to the business assets, must divest the business or its assets
within two years of the date of acquiring them. A malt liquor wholesaler whose business or assets are acquired by a
brewer as described in this paragraph may not enter into another such financial agreement, or participate in another
such limited partnership, for 20 years from the date of the acquisition of the business or assets.

(d) A brewer may have an interest in the business, assets, or corporate stock of a malt liquor wholesaler as a result
of (1) a judgment against the wholesaler arising out of a default by the wholesaler or (2) acquisition of title to the
business, assets, or corporate stock as a result of a written request of the wholesaler. A brewer may maintain
ownership of or an interest in the business, assets, or corporate stock under this paragraph for not more than two
years and only for the purpose of facilitating an orderly transfer of the business to an owner not affiliated with the
brewer.

(e) A brewer may continue to maintain an ownership interest in a malt liquor wholesaler if it owned the interest on
January 1, 1991.

(f) A brewer that was legally selling the brewer's own products at wholesale in Minnesota on January 1, 1991, may
continue to sell those products at wholesale in the area where it was selling those products on that date.

(g) A brewer that manufactures no more than 20,000 barrels of malt liquor or its metric equivalent in a calendar year
may own or have an interest in a malt liquor wholesaler that sells only the brewer's products, provided that a brewer
that manufactures between 20,000 and 25,000 barrels in any calendar year shall be permitted to continue to own or
have an interest in a malt liquor wholesaler that sells only the brewer's products if: (1) that mait liquor wholesaler
distributes no more than 20,000 barrels per calendar year; and (2) the brewer has not manufactured 25,000 barrels
in any calendar year. Notwithstanding the foregoing, a brewer that manufactured between 20,000 and 25,000
barrels in 2012 shall be permitted to continue to own or have an interest in a malt liquor wholesaler that sells only
the brewer's products until that brewer manufactures 25,000 barrels in a calendar year,

(h) When the commissioner issues a license to a malt liquor wholesaler described in paragraph (a) or (b), the
commissioner may issue the license only to the entity which is actually operating the wholesale business and may
not issue the license to a brewer that is a limited partner under paragraph (a) or providing financial assistance under
paragraph (b) unless the brewer has acquired a wholesaler's business or assets under paragraph (c) or (d).

(i) For purposes of this subdivision and subdivision 8, paragraph (b), "brewer" means:
(1) a holder of a license to manufacture malt liquor;
(2) an officer, director, agent, or employee of such a license holder; and

(3) an affiliate of such a license holder, regardiess of whether the affiliation is corporate or by management,
direction, or control.

Subd. 10.Sales without license.

A licensed brewer or brew pub may without an additional license sell malt liquor to employees or retired former
employees, in amounts of not more than 768 fluid ounces in a week for off-premise consumption only. A collector of
commemorative bottles, those terms are as defined in section 297G.01, subdivisions 4 and 5, may sell them to
another collector without a license. It is also lawful for a collector of beer cans to sell unopened cans of a brand
which has not been sold commercially for at least two years to another collector without obtaining a license. The
amount sold to any one collector in any one month shall not exceed 768 fluid ounces. A licensed manufacturer of
wine containing not more than 25 percent alcohol by volume nor less than 51 percent wine made from Minnesota-
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grown agricultural products may sell at on-sale or off-sale wine made on the licensed premises without a further
license.

Subd. 11.Unlicensed manufacture.

(a) Nothing in this chapter requires a license for the natural fermentation of fruit juices or brewing of beer in the
home for family use.

(b) Naturally fermented fruit juices or beer made under this subdivision may be removed from the premises where
made for use at organized affairs, exhibitions, or competitions, including, but not limited to, homemaker's contests,
tastings, or judging.

(c) For purposes of this subdivision, "tastings" means an event where the general public may sample unlicensed
naturally fermented fruit juices or beer.

(d) Beverages produced pursuant to this subdivision may be sampled or used in tastings provided that the beverage
is made and transported in containers and equipment that shall not allow the migration of toxic substances.

(e) Public notice meeting the requirements of this paragraph must be given in writing or signage at any tasting. The
notice shall include disclosure that the unlicensed naturally fermented fruit juices or beer being offered is homemade
and not subject to state inspection, and may be consumed by persons over the age of 21 at their own risk. The
notice must include the name and address of the person who processed and bottied the beverage.

(f) Naturally fermented fruit juices or beer removed under this subdivision may not be sold or offered for sale.

Subd. 12.3.2 percent malt liquor; label.

3.2 percent malt liquor, as defined under section 340A.101, subdivision 19, may be sold with a label that states
"MAX 3.2% ALC/WT" or equivalent, on the side of the can or bottle, and does not require a similar disclosure on the
can top or bottom. The commissioner shall establish standards to implement this requirement.

History:

1985¢c305art5s1;1985¢c308s 1; 1Sp1985c 16 art 2 s 3 subd 1; 1986 ¢ 330s4; 1987 c 152 art 15 1; 1987 ¢
2495 1,2, 1990 ¢ 554 5 4-6; 1991 ¢ 249 s 1,31; 1992 c 513 art 35 53; 1993 ¢ 3505 7; 1994 c 611 s 7-9; 1995 ¢ 198
$4,5; 1996 ¢ 4185 1; 1997 c 179 art 2 s 2; 2002 ¢ 321 5 5; 2003 ¢ 126 5 2,3; 1Sp2003 c2 art4 s 23; 2005c 25 s
1,2;2005 ¢ 1315 1,2, 2005 c 136 art 8 s 12; 2006 ¢ 210 s 3; 2007 ¢ 89 s 3; 2009 ¢ 120 s 2; 2011 ¢ 55 s 3-5; 2013 ¢
42 5 1-5; 2013 ¢ 82 s 34; 2014 ¢ 240 s 6-10; 2015 c9art 1 s 7,8;art 25 2,3; 1Sp2017c4 art5s6

340A.302 IMPORTERS.

Subdivision 1.Licenses required.

Except as provided in sections 297G.07, subdivision 2, and 340A.301, subdivision 1, no retailer or other person may
ship or cause to be shipped alcoholic beverages or ethyl alcohol for personal use or to a licensed manufacturer or
wholesaler without obtaining an importer's license from the commissioner.

Subd. 2.Terms; application. EXHIBIT




Importers' licenses must be applied for on a form the commissioner prescribes. The form must contain, along with
information the commissioner requires, an agreement on the part of the applicant to obey all laws relating to the
importation and sale of intoxicating liquor.

Subd. 3.Fees.

Annual fees for licenses under this section, which must accompany the application, are as follows:

Importers of distilled spirits, wine, or ethyl alcohol $ 420
Importers of malt liquor $ 1,600
if an application is denied, $100 of the fee shall be retained by the commissioner to cover costs of investigation.

Subd. 4.

[Repealed, 1991 ¢ 326 s 27]

History:

1985c305art5s2; 1987 c 152 art 1s1; 1987 ¢ 310s52; 1992 c 513 art 35 54; 1993 ¢ 3505 8; 1997 c 179 art2 s
3;2005c136art8s 13

340A.3021 IMPORTATION RESTRICTIONS.

Subdivision 1.Delivery to wholesaler only.

(a) No person may consign, ship, or deliver alcoholic beverages to any place in Minnesota except to a licensed
wholesaler's warehouse, if the alcoholic beverages:

(1) were manufactured outside Minnesota; and
(2) have not previously been unloaded into a licensed wholesaler's warehouse in Minnesota.

(b) No person may ship or consign into Minnesota any alcoholic beverages manufactured outside the state unless
the alcoholic beverages are continuously in the possession of a motor carrier of property as defined in section
221.012, subdivision 27, or a common carrier as defined in section 218.011, subdivision 10, or are carried in a motor
vehicle owned, leased, or rented by a wholesaler licensed under this chapter, between the time the alcoholic
beverages are introduced into Minnesota and the time they are unloaded into a licensed wholesaler's warehouse.

Subd. 2.Exceptions.
Subdivision 1 does not apply to:
(1) alcoholic beverages passing through Minnesota in interstate commerce;

(2) alcoholic beverages imported into Minnesota by individuals for personal use in the amounts permitted under
section 297G.07, subdivision 2, or 340A.417; and
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(3) a holder of a manufacturer's warehouse permit.

Subd. 3.Conformity with federal and state regulations.

No manufacturer, importer, or wholesaler licensed under this chapter may introduce into Minnesota or sell in
Minnesota any bottle or other container containing alcoholic beverages unless the alcoholic beverages are
packaged, labeled, and sold in conformity with all applicable federal and state regulations.

Subd. 4.Solicitations prohibited.

No person may send or mail, or cause to be sent or mailed any letter, postcard, circular, catalog, pamphlet, or
similar publication for delivery into Minnesota that is intended to solicit an order for alcoholic beverages to be
shipped to any location into Minnesota other than a licensed wholesaler's warehouse.

Subd. 5.Cause of action.

In addition to any penalties provided in this chapter, a person who is adversely affected by a violation of this section
may bring an action in a court of appropriate jurisdiction to seek damages or injunctive relief. On a finding by the
court that a person has violated or is violating this section, the court may enjoin the violation or violations. Any
person licensed under this chapter is presumed to be adversely affected by a violation of this section.

History:

1997 c129art1s1;1999c 86 art 1 s 68

340A.303 TRANSFERS.

A license under section 340A.301 or 340A.302 may be transferred only with the commissioner's consent. When a
licensee is a corporation a change in ownership of more than ten percent of its stock must be reported to the
commissioner within ten days of the change.

History:

1985 c 305 art 55 3; 1987 c 152 art 1 s 1

340A.304 LICENSE SUSPENSION AND REVOCATION.

The commissioner shall revoke, or suspend for up to 60 days, a license issued under section 340A.301 or
340A.302, or impose a fine of up to $2,000 for each violation, on a finding that the licensee has violated a state law
or rule of the commissioner relating to the possession, sale, transportation, or importation of alcoholic beverages. A
license revocation or suspension under this section is a contested case under sections 14.57 to 14.69 of the
Administrative Procedure Act.

History:
1985 c 305 art 5s4; 1985 c 309 s 11; 1Sp1985c 16 art2s 3subd 1; 1987 c 152 art 1s 1; 1987 ¢ 384 art2 s 1
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340A.305 WAREHOUSING.

Subdivision 1.Facilities.

All licensed wholesalers must own or lease warehouse space within the state and must have adequate delivery
facilities to perform the function of a wholesaler.

Subd. 2.Unloading.

Except as provided in this chapter alcoholic beverages manufactured outside the state may be shipped into the
state only to licensed wholesalers and must be unloaded into the wholesaler's warehouse located in the state.
Licensed wholesalers may distribute alcoholic beverages only from the warehouse.

Subd. 3.Reciprocity.

The provisions of this section relating to warehousing do not apply to a wholesaler of malt liquor located in an
adjoining state which permits wholesalers licensed in Minnesota to deliver malt liquor to retailers without
warehousing in that state.

Subd. 4.Direct shipment.

Notwithstanding the provisions of this section, a manufacturer or United States importer of intoxicating liquor
manufactured outside Minnesota may authorize, on a form the commissioner prescribes, a Minnesota-licensed
manufacturer or wholesaler to purchase intoxicating liquor for direct shipment to another state, or may appoint a
Minnesota-licensed manufacturer or wholesaler as its agent to sell or deliver intoxicating liquor to purchasers in
other states from the Minnesota warehouse inventory of the Minnesota manufacturer or wholesaler.

History:

1985¢ 305art 5s5;1987¢c 152 art 1 s 1

340A.3055 MANUFACTURER'S WAREHOUSE
PERMIT.

Subdivision 1.Permit required.

No brewer, malt liquor manufacturer, or intoxicating liquor manufacturer may import alcoholic beverages to a central
warehouse, central distribution center, or holding area in Minnesota that the brewer or manufacturer owns or leases
unless the brewer or manufacturer has obtained from the commissioner a manufacturer's warehouse permit for the
facility. A manufacturer's warehouse permit allows a brewer or manufacturer to import alcoholic beverages for
storage at the facility for which the permit is issued. No person other than a licensed wholesaler, or a motor carrier
of property as defined in section 221.012, subdivision 27, or a common carrier as defined in section 218.011
subdivision 10, acting on behalf of a brewer, malt liquor manufacturer, intoxicating liquor manufacturer, or licensed
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wholesaler, may accept delivery from or pick up alcoholic beverages from the facility. A licensed wholesaler may
distribute alcoholic beverages only from the wholesaler's warehouse.

Subd. 2.Eligibility.

A permit under this section may be issued only to a brewer, malt liquor manufacturer, or intoxicating liquor
manufacturer:

(1) whose manufacturing facility or facilities are located outside Minnesota; and

(2) who holds a valid importer's license under section 340A.302.

Subd. 3.Fee.

The annual fee for a permit under this section is $1,000.

Subd. 4.Restriction on sale and deliveries.

A holder of a permit under this section may sell alcoholic beverages stored in a facility to which a permit has been
issued under this section only to:

(1) a wholesaler licensed under this chapter;
(2) a wholesaler licensed in another state; or

(3) an out-of-state or out-of-country entity that sells alcoholic beverages at wholesale or retail.

Subd. 5.Reports.

A holder of a permit under this section must report monthly to the commissioner of revenue, in a form and at a time
the commissioner prescribes:

(1) all alcoholic beverages imported into Minnesota and delivered to the permit holder's facility; and
(2) all sales of alcoholic beverages made from the facility.

Reports to the commissioner of revenue under this subdivision shall remain confidential unless a manufacturer
authorizes the release of a report.

History:

1997 c 129 art1s 2

340A.306 FRAUDULENT SHIPMENTS.

(a) ltis unlawful for:
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(1) any person to knowingly deliver or cause to be delivered to a common carrier alcoholic beverages under a false
title, name, brand, or trademark; or

(2) any person, or a common carrier, or an agent of either to knowingly receive a fraudulent shipment under clause

.

(b) A peace officer may examine the books and way bills of a common carrier for the purpose of tracing a fraudulent
shipment to a shipper or receiver.

History:

1985¢c 305 art5s6;1987c 152 art1s 1

340A.307 UNLAWFUL DISCRIMINATION.

Subdivision 1.Nondiscriminatory sales.

All licensed importers must offer for sale on an equat basis to all licensed wholesalers and manufacturers all
intoxicating liquor brought into the state of Minnesota.

Subd. 2.Prohibited practices.

Without limiting subdivision 1, the following are failures to offer intoxicating liquor for sale on an equal basis and are
unlawful:

(1) A refusal to sell to a wholesaler or manufacturer intoxicating liquor offered for sale to any other wholesaler or
manufacturer, except when a wholesaler or manufacturer is in arrears on payments for past purchases from the
importer who refuses to sell.

(2) A sale of intoxicating liquor to a wholesaler or manufacturer at a price different from that offered to another
wholesaler or manufacturer, exclusive of shipping costs, except that quantity discounts based on actual cost savings
may be uniformly offered to all wholesalers and manufacturers.

(3) A sale of intoxicating liquor to a wholesaler or manufacturer on terms of purchase different from those offered
another wholesaler or manufacturer, except that when the importer reasonably believes that a wholesaler or
manufacturer will be unable to comply with the existing terms of credit, other terms may be employed, including
denial of credit.

(4) Discrimination among wholesalers and manufacturers in satisfying their respective demands for intoxicating
liquor.

(5) A sale conditioned on an agreement which restricts the wholesaler or manufacturer with respect to customers,
area for distribution, or resale price, or which otherwise restrains the wholesaler or manufacturer from competing in
trade and commerce.

(6) For purposes of this subdivision and subdivision 1 only, the term "intoxicating liquor" does not include "pop
wines" as they are defined by rule of the commissioner.

Subd. 3. EXHIBIT
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(5) extending customary commercial credit to a retailer in connection with a sale of nonalcoholic beverages only, or
engaging in cooperative advertising agreements with a retailer in connection with the sale of nonalcoholic beverages
only; or

(6) in the case of a wholesaler, with the prior written consent of the commissioner, selling beer on consignment to a
holder of a temporary license under section 340A.403, subdivision 2, or 340A.404, subdivision 10.

History:

1985¢8851,2;1985¢20151,2;1985¢c305art5s8; 1Sp1985c 16 art2s3subd 1; 1987 c 152 art 1 s 1; 1987 ¢
310s3;1987 ¢ 3285 1; 1988 ¢ 556 s 1; 1991 ¢ 2495 31; 1994 c 611 s 11; 2003 c 126 s 4

340A.309 EXCLUSIVE CONTRACTS.

A manufacturer, brewer, or wholesaler may not directly or indirectly make an agreement with a retailer which binds
the retailer to purchase the products of one manufacturer or brewer to the exclusion of the products of other
manufacturers and brewers. A retailer who is a party to a violation of this section or who receives the benefits of a
violation is equally guilty of a violation.

History:

1985c305art5s9; 1987 c 152 art 15 1

340A.310 SALES BY WHOLESALERS.

A wholesaler may seli intoxicating liquor or 3.2 percent malt liquor only to municipal liquor stores, government
instrumentalities, or holders of alcoholic beverage licenses issued under this chapter.

History:

1985 c 305 art 55 10; 1987 ¢ 152 art 15 1, 1991 ¢ 249 s 31

340A.311 BRAND REGISTRATION.

(a) A brand of intoxicating liquor or 3.2 percent mait liquor may not be manufactured, imported into, or sold in the
state unless the brand label has been registered with and approved by the commissioner. A brand registration must
be renewed every three years in order to remain in effect. The fee for an initial brand registration is $40. The fee for
brand registration renewal is $30. The brand label of a brand of intoxicating liquor or 3.2 percent malt liquor for
which the brand registration has expired, is conclusively deemed abandoned by the manufacturer or importer.

(b) In this section "brand" and "brand label" include trademarks and designs used in connection with labels.

(c) The label of any brand of wine or intoxicating or nonintoxicating malt beverage may be registered only by the
brand owner or authorized agent. No such brand may be imported into the state for sale without the consent of the
brand owner or authorized agent. This section does not limit the provisions of section 340A.307.

(d) The commissioner shall refuse to register a malt liquor brand label, and shall revoke the registration of a mait
liquor brand label already registered, if the brand label states or implies in a false or misleading manner a
connection with an actual living or dead American Indian leader. This paragraph does not apply to a brand label
registered for the first time in Minnesota before January 1, 1992.




History:

1985¢c305art5s11; 1987 c 152 art 1 s 1; 1991 ¢ 249s2,31; 1992 c 513 art 35 55; 1994 c 611 s 12: 2005 ¢ 136
at8s 14

NOTE: Paragraph (d) was found unconstitutional in the case of Hornell Brewing Co., Inc. v. Minnesota Department
of Public Safety, Liquor Control Division, 553 N.W.2d 713 (Minn. Ct. App. 1996).

340A.312 JOINT PURCHASES; VOLUME PRICES.

Subdivision 1.Joint purchases.

The joint purchase by two or more licensed retailers of up to 300, 1.75 liter or smaller, bottles of distilled spirits or
wine for resale to the public is lawful.

Subd. 2.Volume prices.

A variable volume price offered by a wholesaler to a licensed retailer on sales of distilled spirits or wine may not be
for a quantity of more than 25 cases.

History:

1985 ¢c 305 art5s 12; 1987 c 152 art1s 1; 1987 c 310s 4

340A.313 [Repealed, 1987 ¢ 310 s 14]

340A.314 SUGGESTED RETAIL PRICES.

No wholesaler or other person may communicate in any manner to an off-sale licensee a suggested retail price for
the sale of intoxicating liquor.

History:

1985 ¢ 305art5s 14; 1987 c 152 art 1 s 1

340A.315 FARM WINERY LICENSE.

Subdivision 1.Licenses.

The commissioner may issue a farm winery license to the owner or operator of a farm winery located within the state
and producing table, sparkling, or fortified wines. Licenses may be issued and renewed for an annual fee of $50,
which is in lieu of all other license fees required by this chapter.

Subd. 2.Sales. EXHIBIT
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A license authorizes the sale, on the farm winery premises, of table, sparkling, or fortified wines produced by that
farm winery at on-sale or off-sale, in retail, or wholesale lots in total quantities not in excess of 75,000 gallons in a
calendar year, glassware, wine literature and accessories, cheese and cheese spreads, other wine-related food
items, and the dispensing of free samples of the wines offered for sale. Sales at on-sale and off-sale may be made
on Sundays between 10:00 a.m. and 12:00 midnight. Labels for each type or brand produced must be registered
with the commissioner, without fee prior to sale. A farm winery may provide samples of distilled spirits manufactured
pursuant to subdivision 7, on the farm winery premises, but may sell the distilled spirits only through a licensed
wholesaler. Samples of distilled spirits may not exceed 15 milliliters per variety.

Subd. 3.Applicability.

Except as otherwise specified in this section, all provisions of this chapter govern the production, sale, possession,
and consumption of table, sparkling, or fortified wines produced by a farm winery.

Subd. 4. Minnesota products.

if Minnesota-produced or -grown grapes, grape juice, other fruit bases, or honey is not available in quantities
sufficient to constitute a majority of the table, sparkling, or fortified wine produced by a farm winery, the holder of the
farm winery license may file an affidavit stating this fact with the commissioner. if the commissioner, after
consultation with the commissioner of agriculture, determines this to be true, the farm winery may use imported
products and shall continue to be governed by the provisions of this section. The affidavit is effective for a period of
one year, after which time the farm winery must use the required amount of Minnesota products as provided by
subdivision 1 unless the farm winery holder files a new affidavit with the commissioner.

Subd. 5.

[Repealed, 1985 c 12 s 2]}

Subd. 6.0n-sale licenses allowed.

Nothing in this section or in any other section of law prevents a farm winery from obtaining a separate on-sale
license and operating a business establishment that utilizes that license in conjunction with and within the physical
facilities of the winery and its buildings.

Subd. 7.Distilled spirits permitted.

Farm wineries licensed under this section are permitted to manufacture distilled spirits as defined under section
340A.101, subdivision 9, which may exceed 25 percent alcohol by volume, made from Minnesota-produced or
Minnesota-grown grapes, grape juice, other fruit bases, or honey. The following conditions pertain:

(1) no farm winery or firm owning multiple farm wineries may manufacture more than 5,000 galions of distilled spirits
in a given year, and this 5,000 gallon limit is part of the 50,000 gallon limit found in subdivision 2;

(2) a farm winery may not sell at on-sale, off-sale, or wholesale, a distilled spirit that does not qualify as a Minnesota
spirit. For purposes of this section, to qualify as a Minnesota spirit, 50 percent of the distilled spirit must be

processed and distilled on premises. Distilled spirits produced or in production prior to July 1, 2017, are not counted
as part of the calculations under this clause;
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(3) farm wineries must pay an additional annual fee of $50 to the commissioner before beginning production of
distilled spirits; and

(4) farm wineries may not sell or produce distilled spirits for direct sale to manufacturers licensed under section
340A.301, subdivision 6, paragraph (a).

Subd. 8.Bulk wine.

Farm wineries licensed under this section are permitted to purchase and use bulk wine, provided that:

(1) the quantity of bulk wine in any farm winery's annual production shall not exceed ten percent of that winery's
annual production;

(2) the bulk wine under subdivision 4 shall be counted as a portion of the 49 percent of product that need not be
Minnesota-grown and may be imported from outside Minnesota; and

(3) the bulk wine must be blended and not directly bottled.

"Bulk wine," as used in this subdivision, means fermented juice from grapes, other fruit bases, or honey.

Subd. 9.Agricultural land.

A farm winery license must be issued for operation of a farm winery on agricultura!l land, operating under an
agricultural classification, zone, or conditional use permit. Farm wineries with licenses issued prior to March 1, 2012,
are exempt from this provision.

Subd. 10.Storage.

A farm winery may store finished wine and distilled spirits in a noncontiguous warehouse location, provided that the
chosen location complies with Minnesota Rules, part 7515.0300, subpart 12, and any other state or federal
requirements. Cartage of finished goods between the farm winery and warehouse must be continuously in the
possession of a motor carrier of property as defined in section 221.012, subdivision 27, or carried in a motor vehicle
owned, leased, or rented by the farm winery.

Subd. 11.Bulk wine or distilled spirits.

If no wholesaler is able to provide bulk wine or bulk distilled spirits, a farm winery may purchase either butk wine or
bulk distilled spirits for purposes allowed under this chapter from any available source allowed under federal law.

History:

1985¢12s1;1985¢ 1345 1;1985¢c 305 art 55 15; 1Sp1985c 16 art 2 s 3 subd 1; 1987 c 152 art 1 s 1; 1992 ¢
513 art 3 s 56; 2006 ¢ 210 s4-7; 2007 c 89s4; 2008 ¢ 31152,3;2009¢c 120s 3,4, 2012¢c 2355 1,2; 2014c 240 s
11-13; 1Sp2017c4 art5s7

340A.316 SACRAMENTAL WINE.
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The commissioner may issue a license to a bona fide religious book or supply store for the importation and sale of
wine exclusively for sacramental purposes. The holder of a sacramental wine license may sell wine intended by the
manufacturer or the wholesaler for sacramental purposes only to a rabbi, priest, or minister of a church, or other
established religious organization, if the purchaser certifies in writing that the wine will be used exclusively for
sacramental purposes in religious ceremonies. The annual fee for a sacramental wine license is $50, inclusive of a
retail card required under Minnesota Rules, part 7515.0210. A seller of sacramental wine does not need insurance
required under section 340A.409. A rabbi, priest, or minister of a church or other established religious organization
may import wine exclusively for sacramental purposes without a license.

History:

1985 c 305 art 55 16; 1987 c 152 art 1 5 1, 1991 ¢ 326 s 17; 1992 c 513 art 35 57; 1996 ¢ 418 5 2; 2014 ¢ 240 s 14

340A.317 LICENSING OF BROKERS.

Subdivision 1.Definition.

"Broker" means a person who represents a distillery, winery, or importer, and is not an employee of the distillery,
winery, or importer.

Subd. 2.License required.

All brokers and their employees must obtain a license from the commissioner. The annual license fee for a broker is
$600, for an employee of a broker the license fee is $20. An application for a broker's license must be accompanied
by a written statement from the distillery, winery, or importer the applicant proposes to represent verifying the
applicant's contractual arrangement, and must contain a statement that the distillery, winery, or importer is
responsible for the actions of the broker. The license shall be issued for one year. The broker, or employee of the
broker may promote a vendor's product and may call upon licensed retailers to insure product identification, give
advance notice of new products or product changes, and share other pertinent market information. The
commissioner may revoke or suspend for up to 60 days a broker's license or the license of an employee of a broker
if the broker or employee has violated any provision of this chapter, or a rule of the commissioner relating to
alcoholic beverages. The commissioner may suspend for up to 60 days, the importation license of a distillery or
winery on a finding by the commissioner that its broker or employee of its broker has violated any provision of this
chapter, or rule of the commissioner relating to alcoholic beverages.

Subd. 3.Reports.

A distillery, winery, or broker must furnish within 60 days after the end of each month a report to the commissioner

specifying for that month the type, quantity, date, and licensed retailers who received samples from the distillery,
winery, or broker.

History:

1985 ¢ 3085 3;1987 c 152 art 1s 1; 1992 c 513 art 3 s 68

340A.318 CREDIT EXTENSIONS RESTRICTED.
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Subdivision 1.Restriction.

Except as provided in this section, no retail licensee may accept or receive credit, other than merchandising credit in
the ordinary course of business for a period not to exceed 30 days, from a distiller, manufacturer, or wholesaler of
distilled spirits or wine, or agent or employee thereof. No distiller, manufacturer or wholesaler may extend the
prohibited credit to a retail licensee. No retail licensee delinquent beyond the 30-day period shall solicit, accept or
receive credit or purchase or acquire distilled spirits or wine directly or indirectly, and no distiller, manufacturer or
wholesaler shall knowingly grant or extend credit nor sell, furnish or supply distilled spirits or wine to a retail licensee
who has been posted delinquent under subdivision 3. No right of action shall exist for the collection of any claim
based upon credit extended contrary to the provisions of this section.

Subd. 2.Reporting.

Every distiller, manufacturer or wholesaler selling to retailers shall submit to the commissioner in triplicate not later
than Thursday of each calendar week a verified list of the names and addresses of each retail licensee purchasing
distilled spirits or wine from that distiller, manufacturer, or wholesaler who, on the first day of that calendar week,
was delinquent beyond the 30-day period, or a verified statement that no delinquencies exist which are required to
be reported. The name and address of each retail licensee who makes payment with a postdated check, or a check
that is dishonored on presentment, must also be submitted to the commissioner at that time. If a retail licensee
previously reported as delinquent cures the delinquency by payment, the name and address of that licensee shall be
submitted in triplicate to the commissioner not later than the close of the second full business day following the day
the delinquency was cured.

Subd. 3.Posting; notice.

Verified lists or statements required by subdivision 2 shall be posted by the commissioner in offices of the
department in places available for public inspection not later than the Monday following receipt. Documents posted
shall constitute notice to every distiller, manufacturer, or wholesaler of the information posted. Actual notice,
however received, also constitutes notice.

Subd. 4.Miscellaneous provisions.

The 30-day merchandising period allowed by this section shall commence with the day immediately following the
date of invoice and shall include all successive days, including Sundays and holidays, to and including the 30th
successive day. In addition to other legal methods, payment by check during the period for which merchandising
credit may be extended shall be considered payment. All checks received in payment for distilled spirits or wine
shall be deposited promptly for collection. A postdated check or a check dishonored on presentation for payment
does not constitute payment. A retail licensee shall not be deemed delinquent for any alleged sale in any instance
where there exists a bona fide dispute between the licensee and the distiller, manufacturer or wholesaler as to the
amount owing as a result of the alleged sale. A delinquent retail licensee who engages in the retalil liquor business
at two or more locations shall be deemed to be delinquent with respect to each location. A retail licensee who
engages in the retail liquor business at two or more locations means "a person or group of persons possessing 50
percent or more ownership in two or more locations."

Subd. 5.License suspension or revocation.

The license of any retail licensee, distiller, manufacturer or wholesaler violating any provision of this section shall be
subject to suspension or revocation in the manner provided by this chapter.
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History:

1986 c465art2s7; 1987 c 152 art1s1; 1987 c 310 s 5-7; 2003 c 126s 5

340A.319 REPORTS BY BREWERS.

The commissioner may require a brewer that manufactures 25,000 or fewer barrels of malt liquor in any year to
report to the commissioner, on a form and at the frequency the commissioner prescribes, on the total amount of mait
liquor brewed by the brewer.

History:
1994 c 6115 13

340A.32 [Repealed, 1995 ¢ 198 s 17]

340A.33 BREW ON PREMISES STORE.

Notwithstanding anything in this chapter, the owner of a brew on premises store shall not be considered a brewer,
manufacturer, wholesaler, or retailer of intoxicating liquor if the owner complies with this section and with Code of
Federal Regulations, title 27, part 25, subpart L, sections 25.205 and 25.206. For purposes of this section, a brew
on premises store is a facility that provides the ingredients and equipment for a customer to use to brew malt liquor
at the store. Alcoholic beverages may not be sold or otherwise provided to customers of a brew on premises store,
unless the owner of the brew on premises store holds the appropriate liquor license, except that the tasting of mait
liquor that is brewed by a customer or employee at the brew on premises store shall be permitted, if the malt liquor
is not sold or offered for sale. Customers using the brew on premises store must be of the minimum age required to
purchase intoxicating liquor. Malt liquor brewed by a customer in the store must not be sold and must be used by
the customer solely for personal or family use.

History:

1995 ¢ 198 5 6; 2018 ¢ 202 s 1

340A.34 WINEMAKING ON PREMISES STORE.

A commercial establishment in which individuals make wine on the premises for personal and family use only and
not for resale, using ingredients or materials or both supplied by the establishment, is not required to be licensed
under this chapter if the establishment is operated in accordance with Code of Federal Regulations, title 27, section
24.75. No person under the age of 21 years may participate in the making of wine in such an establishment.
Alcoholic beverages may not be sold or otherwise provided to customers of an establishment described in this
section unless the establishment holds the appropriate license for such sale or provision, except that the tasting of
wine that is made by a customer or employee at the winemaking on premises store shall be permitted, if the wine is
not sold or offered for sale.

History:

2000¢c440s4; 2018 c202s 2

RETAIL LICENSES
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340A.401 LICENSE REQUIRED.

Except as provided in this chapter, no person may directly or indirectly, on any pretense or by any device, sell,
barter, keep for sale, charge for possession, or otherwise dispose of alcoholic beverages as part of a commercial
transaction without having obtained the required license or permit. Rental of or permission to use a public facility is
not a commercial transaction for the purposes of this chapter.

History:

1985c305art6s1;1987c152art1s1;1995¢198s7; 1996 c418s 3;2009¢c 120s 5

340A.4011 BED AND BREAKFAST FACILITIES;
WHEN LICENSE NOT REQUIRED.

Subdivision 1.Definition.

For purposes of this section, "bed and breakfast facility" means a place of lodging that:
(1) provides not more than eight rooms for rent to no more than 20 guests at a time;
(2) is located on the same property as the owner's personal residence;

(3) provides no meals, other than breakfast served to persons who rent rooms; and

(4) was originally built and occupied as, or was converted to, a single-family residence prior to being used as a place
of lodging.

Subd. 2.License not required.

(a) Notwithstanding section 340A.401, no license under this chapter is required for a bed and breakfast facility to
provide at no additional charge to a person renting a room at the facility not more than two glasses per day each
containing not more than four fluid ounces of wine, or not more than one glass per day containing not more than 12
ounces of Minnesota-produced beer. Wine or beer so furnished may be consumed only on the premises of the bed
and breakfast facility.

(b) A bed and breakfast facility may furnish wine or beer under paragraph (a) only if the facility is registered with the
commissioner. Application for such registration must be on a form the commissioner provides. The commissioner
may revoke registration under this paragraph for any violation of this chapter or a rule adopted under this chapter.

History:

1996 c418s4; 2011 c55s 6

340A.402 PERSONS ELIGIBLE.
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Subdivision 1.Disqualifiers.

No retail license may be issued to:
(1) a person under 21 years of age;

(2) a person who has had an intoxicating liquor or 3.2 percent malt liquor license revoked within five years of the
license appilication, or to any person who at the time of the violation owns any interest, whether as a holder of more
than five percent of the capital stock of a corporation licensee, as a partner or otherwise, in the premises or in the
business conducted thereon, or to a corporation, partnership, association, enterprise, business, or firm in which any
such person is in any manner interested;

(3) a person not of good moral character and repute; or
(4) a person who has a direct or indirect interest in a manufacturer, brewer, or wholesaler.

In addition, no new retail license may be issued to, and the governing body of a municipality may refuse to renew
the license of, a person who, within five years of the license application, has been convicted of a felony or a willful
violation of a federal or state law or focal ordinance governing the manufacture, sale, distribution, or possession for
sale or distribution of an alcoholic beverage. The Alcoho! and Gambling Enforcement Division or licensing authority
may require that fingerprints be taken and forwarded to the Federal Bureau of Investigation for purposes of a
criminal history check.

Subd. 2.Background check.

(a) A retail liquor license may be issued by a city, a county, or the commissioner. The chief of police is responsible
for the background checks prior to a city issuing a retail liquor license. A county sheriff is responsible for the
background checks prior to the county issuing a retail liquor license and for those cities that do not have a police
department. The commissioner is responsible for the background checks prior to the state issuing a retail liquor
license.

(b) The applicant for a retail license must provide the appropriate authority with the applicant's signed, written
informed consent to conduct a background check. The appropriate authority is authorized to query the Minnesota
criminal history repository for records on the applicant. If the appropriate authority conducts a national criminal
history records check, the appropriate authority must obtain fingerprints from the applicant and forward the
fingerprints and the required fee to the superintendent of the Bureau of Criminal Apprehension. The superintendent
may exchange the fingerprints with the Federal Bureau of Investigation for purposes of obtaining the applicant's
national crimina! history record information. The superintendent shall return the resuits of the national criminal
history records check to the appropriate authority for the purpose of determining if the applicant is qualified to
receive a license.

History:

1985¢c305art6s2; 1986 ¢ 3305 5; 1987 c 162 art 15 1; 1989 ¢c49s 1; 1991 ¢ 24955 3; 1993 ¢ 3505 9; 1994 ¢
611s 15; 1996 ¢ 323 s 4; 2002 ¢ 321 s 6; 2013 ¢c 82 s 35

340A.403 3.2 PERCENT MALT LIQUOR LICENSES.

Subdivision 1.Issuance by county or city.




The governing body of a city or county may issue off-sale or on-sale licenses for the sale of 3.2 percent malt liquor
within their respective jurisdictions.
Subd. 2.Temporary licenses.

(a) A club or charitable, religious, or nonprofit organization may be issued a temporary on-sale license for the sale of
3.2 percent malt liquor.

(b) The temporary license may authorize the sale of 3.2 percent malt liquor in any school or school buildings.

(c) Temporary licenses are subject to the terms set by the issuing county or city.

Subd. 3.Exemption.

(a) Any person licensed to sell intoxicating liquor at on-sale shall not be required to obtain an on-sale license under
this section, and may sell nonintoxicating malt beverages at on-sale without further license.

(b) Any person licensed to sell intoxicating liquor at off-sale shall not be required to obtain an off-sale license under
this section, and may sell nonintoxicating malt beverages at off-sale without further license.
Subd. 4.Notice to commissioner.

Within ten days of the issuance of a license under this section, a municipality shall inform the commissioner, on a
form the commissioner prescribes, of the licensee's name and address and trade name, the effective date and
expiration date of the license, and any other information on the license the commissioner requires.

History:

1985¢ 1175 1,2;1985c 305 art6s 3; 1Sp1985c 16 art 2 s 3 subd 1; 1987 c 152 art 1 s 1; 1991 ¢ 249 s 31;
1Sp2003 c 19 art2s 67,79

340A.404 INTOXICATING LIQUOR; ON-SALE
LICENSES.

Subdivision 1.Cities.

() A city may issue an on-sale intoxicating liquor license to the following establishments located within its
jurisdiction;

(1) hotels;
(2) restaurants;

(3) bowling centers;
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(4) clubs or congressionally chartered veterans organizations with the approval of the commissioner, provided that
the organization has been in existence for at least three years and liquor sales will only be to members and bona
fide guests, except that a club may permit the general public to participate in a wine tasting conducted at the club
under section 340A 419;

(5) sports facilities, restaurants, clubs, or bars located on land owned or leased by the Minnesota Sports Facilities
Authority;

(6) sports facilities located on land owned by the Metropolitan Sports Commission; and
(7) exclusive liquor stores.

(b) A city may issue an on-sale intoxicating liquor license, an on-sale wine license, or an on-sale malt liquor license
to a theater within the city, notwithstanding any law, local ordinance, or charter provision. A license issued under this
paragraph authorizes sales on all days of the week to persons attending events at the theater.

(c) A city may issue an on-sale intoxicating liquor license, an on-sale wine license, or an on-sale malt liquor license
to a convention center within the city, notwithstanding any law, local ordinance, or charter provision. A license
issued under this paragraph authorizes sales on all days of the week to persons attending events at the convention
center. This paragraph does not apply to convention centers located in the seven-county metropolitan area.

(d) A city may issue an on-sale wine license and an on-sale malt liquor license to a person who is the owner of a
summer collegiate league baseball team, or to a person holding a concessions or management contract with the
owner, for beverage sales at a balipark or stadium located within the city for the purposes of summer collegiate
league baseball games at the ballpark or stadium, notwithstanding any law, local ordinance, or charter provision. A
license issued under this paragraph authorizes sales on all days of the week to persons attending basebali games
at the ballpark or stadium.

Subd. 1a.Cities; auto racing facilities.

A city may issue an on-sale intoxicating liquor license to an auto racing facility located in the city. The license may
authorize sales both to persons attending any and all events at the facility, and sales in a restaurant, bar, or banquet
facility located on the premises of the auto racing facility. The license authorizes sales on all days of the week. The
license may be issued for a space that is not compact and contiguous, provided that the licensed premises may
include only the space within a defined area as described in the application for the license.

Subd. 2.Special provision; city of Minneapolis.

(a) The city of Minneapolis may issue an on-sale intoxicating liquor license to the Guthrie Theater, the Cricket
Theatre, the Orpheum Theatre, the State Theatre, and the Historic Pantages Theatre, notwithstanding the
limitations of law, or local ordinance, or charter provision relating to zoning or school or church distances. The
licenses authorize sales on all days of the week to holders of tickets for performances presented by the theaters and
to members of the nonprofit corporations holding the licenses and to their guests.

(b) The city of Minneapolis may issue an intoxicating liquor license to 510 Groveland Associates, a Minnesota
cooperative, for use by a restaurant on the premises owned by 510 Groveland Assaciates, notwithstanding
limitations of law, or local ordinance, or charter provision.

(c) The city of Minneapolis may issue an on-sale intoxicating liquor license to Zuhrah Shrine Temple for use on the
premises owned by Zuhrah Shrine Temple at 2540 Park Avenue South in Minneapolis, notwithstanding limitations of
law, or local ordinances, or charter provision relating to zoning or school or church distances.

(d) The city of Minneapolis may issue an on-sale intoxicating liquor license to the American Association of University
Women, Minneapolis branch, for use on the premises owned by the American Association of University Women,
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Minneapolis branch, at 2115 Stevens Avenue South in Minneapolis, notwithstanding limitations of law, or local
ordinances, or charter provisions relating to zoning or school or church distances.

(e) The city of Minneapolis may issue an on-sale wine license and an on-sale 3.2 percent malt liquor license to a
restaurant located at 5000 Penn Avenue South, and an on-sale wine license and an on-sale malt liquor license to a
restaurant located at 1931 Nicoliet Avenue South, notwithstanding any law or local ordinance or charter provision.

(f) The city of Minneapolis may issue an on-sale wine license and an on-sale malt liquor license to the Brave New
Workshop Theatre located at 3001 Hennepin Avenue South, the Theatre de la Jeune Lune, the lllusion Theatre
located at 528 Hennepin Avenue South, the Hollywood Theatre located at 2815 Johnson Street Northeast, the
Loring Playhouse located at 1633 Hennepin Avenue South, the Jungle Theater located at 2951 Lyndale Avenue
South, Brave New Institute located at 2605 Hennepin Avenue South, the Guthrie Lab located at 700 North First
Street, and the Southern Theatre located at 1420 Washington Avenue South, notwithstanding any law or local
ordinance or charter provision. The license authorizes sales on all days of the week.

(g) The city of Minneapolis may issue an on-sale intoxicating liquor license to University Gateway Corporation, a
Minnesota nonprofit corporation, for use by a restaurant or catering operator at the building owned and operated by
the University Gateway Corporation on the University of Minnesota campus, notwithstanding limitations of law, or
local ordinance or charter provision. The license authorizes sales on all days of the week.

(h) The city of Minneapolis may issue an on-sale intoxicating liquor license to the Walker Art Center's
concessionaire or operator, for a restaurant and catering operator on the premises of the Walker Art Center,
notwithstanding limitations of law, or local ordinance or charter provisions. The license authorizes sales on all days
of the week.

(i) The city of Minneapolis may issue an on-sale intoxicating liquor license to the Guthrie Theater's concessionaire or
operator for a restaurant and catering operator on the premises of the Guthrie Theater, notwithstanding limitations of
law, local ordinance, or charter provisions. The license authorizes sales on all days of the week.

(i) The city of Minneapolis may issue an on-sale wine license and an on-sale mait liquor license to the Minnesota
Book and Literary Arts Building, Inc.'s concessionaire or operator for a restaurant and catering operator on the
premises of the Minnesota Book and Literary Arts Building, Inc. (dba Open Book), notwithstanding limitations of law,
or local ordinance or charter provision. The license authorizes sales on all days of the week.

(k) The city of Minneapolis may issue an on-sale intoxicating liquor license to a restaurant located at 5411 Penn
Avenue South, notwithstanding any law or local ordinance or charter provision.

(1) The city of Minneapolis may issue an on-sale intoxicating liquor license to the Museum of Russian Art's
concessionaire or operator for a restaurant and catering operator on the premises of the Museum of Russian Art
located at 5500 Stevens Avenue South, notwithstanding any law or local ordinance or charter provision.

(m) The city of Minneapolis may issue an on-sale intoxicating liquor license to the American Swedish Institute or to
its concessionaire or operator for use on the premises owned by the American Swedish Institute at 2600 Park
Avenue South, notwithstanding limitations of law, or local ordinances, or charter provision relating to zoning or
school or church distances.

(n) Notwithstanding any other law, local ordinance, or charter provision, the city of Minneapolis may issue one or
more on-sale intoxicating liquor licenses to the Minneapolis Society of Fine Arts (dba Minneapolis Institute of Arts),
or to an entity holding a concessions or catering contract with the Minneapolis Institute of Arts for use on the
premises of the Minneapolis institute of Arts. The licenses authorized by this subdivision may be issued for space
that is not compact and contiguous, provided that all such space is included in the description of the licensed
premises on the approved license application. The licenses authorize sales on all days of the week.

(o) The city of Minneapolis may issue an on-sale intoxicating liquor license to Norway House or to its concessionaire
or operator for use on the premises owned by Norway House at 913 East Franklin Avenue, notwithstanding
limitations of law, or local ordinances, or charter provision relating to zoning or school or church distances.

EXHIBIT

(7-t7




Subd. 2a.City of Minneapolis; arena.

(a) Notwithstanding any other law, local ordinance, or charter provision, the city of Minneapolis may issue one or
more on-sale or combination on-sale and off-sale intoxicating liquor licenses to the owner of the sports arena
located at 600 First Avenue North in Minneapolis, or to an entity holding a concessions contract with the owner for
use on the premises of that sports arena.

(b) The license authorizes sales on all days of the week to holders of tickets for events at the sports arena and to
the owners of the sports arena and the owners' guests.

(c) The licensee may not dispense intoxicating liquor to any person attending or participating in an amateur athletic
event held on the premises unless such dispensing Is authorized by the city. The city may not authorize the
dispensing of intoxicating liquor at any event held under the auspices of the Minnesota State High School League.

(d) The license authorized by this subdivision may be issued for space that is not compact and contiguous, provided
that all such space is within the sports arena building and is included in the description of the licensed premises on
the approved license application.

(e) Notwithstanding any law or rule to the contrary, a person licensed to make off-sales within the sports arena
building may deliver alcoholic beverages to rooms and suites within the sports arena building (1) between midnight
and 8:00 a.m. on Monday through Thursday, and (2) between midnight and 8:00 a.m. and between 10:00 p.m. and
midnight on Friday through Sunday. No delivery authorized by this paragraph may be made to a room or suite within
the building at any time when an event utilizing the room or suite is in progress.

(f) The holder of a license issued under this subdivision may dispense intoxicating liquor in miniature bottles if the
intoxicating liquor is poured from the miniature bottles, mixed into another beverage, and dispensed on the premises
by employees of the licensee.

Subd. 2b.Special provision; city of St. Paul.

The city of St. Paul may issue an on-sale intoxicating liquor license to the Fitzgerald Theatre, the Great American
History Theater at 30 East 10th Street, and the Brave New Workshop at the Palace Theater at 17 West Seventh
Place, notwithstanding the limitations of law, or local ordinance, or charter provision relating to zoning or schoo! or
church distances. The license authorizes sales on all days of the week to holders of tickets for performances
presented by the theatre and to members of the nonprofit corporation holding the license and to their guests.

Subd. 3.Notice to commissioner.

A city shall within ten days of the issuance of a license under subdivision 1 or 5, inform the commissioner of the
licensee's name and address and trade name, and the effective date and expiration date of the license. The city
shall also inform the commissioner of a license transfer, cancellation, suspension, or revocation during the license
period.

Subd. 4.Special provisions; sports, conventions, or cultural facilities;
community festivals.
(a) The governing body of a municipality may authorize a holder of a retail on-sale intoxicating liquor license issued

by the municipality or by an adjacent municipality to dispense intoxicating liquor at any convention, banquet,
conference, meeting, or social affair conducted on the premises of a sports, convention, or cultural facility owned by
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the municipality or instrumentality thereof having independent policy-making and appropriating authority and located
within the municipality. The licensee must be engaged to dispense intoxicating liquor at an event held by a person or
organization permitted to use the premises, and may dispense intoxicating liquor only to persons attending the
event. The licensee may not dispense intoxicating liquor to any person attending or participating in a youth amateur
athletic event, for persons 18 years of age or younger, held on the premises.

(b) The governing body of a municipality may authorize a holder of a retail on-sale intoxicating liquor license issued
by the municipality to dispense intoxicating liquor off premises at a community festival held within the municipality.
The authorization shall specify the area in which the intoxicating liquor must be dispensed and consumed, and shall
not be issued unless the licensee demonstrates that it has liability insurance as prescribed by section 340A.409 to
cover the event.

Subd. 4a.Publicly owned recreation; entertainment facilities.

(a) Notwithstanding any other law, local ordinance, or charter provision, the commissioner may issue on-sale
intoxicating liquor licenses:

(1) to the state agency administratively responsible for, or to an entity holding a concession or facility management
contract with such agency for beverage sales at, the premises of any Giants Ridge Recreation Area building or
recreational improvement area owned by the state in the city of Biwabik, St. Louis County;

(2) to the state agency administratively responsible for, or to an entity holding a concession or facility management
contract with such agency for beverage sales at, the premises of any lronworld Discovery Center building or facility
owned by the state at Chisholm;

(3) to the Board of Regents of the University of Minnesota for events at Northrop Auditorium, the intercollegiate
football stadium, including any games played by the Minnesota Vikings at the stadium, and at no more than seven
other locations within the boundaries of the University of Minnesota, provided that the Board of Regents has
approved an application for a license for the specified location and provided that a license for an intercollegiate
football stadium is void unless it meets the conditions of paragraph (b). It is solely within the discretion of the Board
of Regents to choose the manner in which to carry out these conditions consistent with the requirements of
paragraph (b); and

(4) to the Duluth Entertainment and Convention Center Authority for beverage sales on the premises of the Duluth
Entertainment and Convention Center Arena during intercollegiate hockey games.

The commissioner shall charge a fee for licenses issued under this subdivision in an amount comparable to the fee
for comparable licenses issued in surrounding cities.

(b) No alcoholic beverage may be sold or served at TCF Bank Stadium unless the Board of Regents holds an on-
sale intoxicating liquor license for the stadium as provided in paragraph (a), clause (3), that provides for the sale of
intoxicating liquor at a location in the stadium that is convenient to the general public attending an intercollegiate
football game at the stadium. On-sale liquor sales to the general public must be available at that location through
half-time of an intercollegiate football game at TCF Bank Stadium, and sales at the stadium must comply with
section 340A.909.

Subd. 5.Wine licenses.

(a) A municipality may issue an on-sale wine license with the approval of the commissioner to a restaurant having
facilities for seating at least 25 guests at one time. A wine license permits the sale of wine of up to 24 percent
alcohol by volume for consumption. A wine license authorizes the sale of wine on all days of the week unless the
issuing authority restricts the license's authorization to the sale of wine on all days except Sundays.
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(b) The governing body of a municipality may by ordinance authorize a holder of an on-sale wine license issued
pursuant to paragraph (a) who is also licensed to sell 3.2 percent malt liquors at on-sale pursuant to section
340A.411, to sell intoxicating mait liquors at on-sale without an additional license.

(c) A municipality may issue an on-sale wine license with the approval of the commissioner to a licensed bed and
breakfast facility. A license under this paragraph authorizes a bed and breakfast facility to furnish wine only to
registered guests of the facility and, if the facility contains a licensed commercial kitchen, also to guests attending
private events at the facility.

(d) The State Agricultural Society may issue an on-sale wine license to the holder of a state fair concession contract
pursuant to section 37.21, subdivision 2.

Subd. 5a.

MS 2012 [Renumbered 340A.4175]

Subd. 6.Counties.

(a) A county board may issue an annual on-sale intoxicating liquor license within the area of the county that is
unorganized or unincorporated to a bowling center, restaurant, club, or hotel with the approval of the commissioner.

(b) A county board may also with the approval of the commissioner issue up to ten seasonal on-sale licenses to
restaurants and clubs for the sale of intoxicating liquor within the area of the county that is unorganized or
unincorporated. Notwithstanding section 340A.412, subdivision 8, a seasonal license is valid for a period specified
by the board, not to exceed nine months. Not more than one license may be issued for any one premises during any
consecutive 12-month period.

Subd. 6a.

[Repealed, 1991 ¢ 249 s 33]

Subd. 7.Airports commission.

On-sale licenses may be issued by the Metropolitan Airports Commission for the sale of intoxicating liquor in major
airports owned by the Metropolitan Airports Commission and used as terminals for regularly scheduled air
passenger service. Notwithstanding any other law, the license authorized by this subdivision may be issued for
space that is not compact and contiguous.

Subd. 8.Lake Superior, St. Croix River, and Mississippi River tour
boats.

(a) The commissioner may issue an on-sale intoxicating liquor license to a person regularly engaged, on an annual
or seasonal basis, in the business of offering tours by boat on Lake Superior and adjacent bays, the St. Croix River,
and the Mississippi River. The license shall authorize the sale of intoxicating liquor between May 1 and November 1
for consumption on the boat while underway or attached to a dock or other mooring. No license may be issued
unless each boat used in the tour business regularly sells meals in the place where intoxicating liquor is sold.
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(b) All sales of intoxicating liquor made on a boat while it is attached to a dock or other mooring are subject to any
restrictions on the sale of liquor prescribed by the governing body of the city where the boat is attached, or of a
county when it is attached outside a city. A governing body may prohibit liquor sales within its jurisdiction but may
not require an additional license, or require a fee or occupation tax, for the sales.

Subd. 9.Military bases and installations.

The commissioner may issue an on-sale license for the sale of intoxicating liquor within the boundaries of a military
base or installation under the jurisdiction of the adjutant general with the approval of the adjutant general. No
municipal or county license is required for the sale of intoxicating liquor under this subdivision.

Subd. 10.Temporary on-sale licenses.

(a) The governing body of a municipality may issue to (1) a club or charitable, religious, or other nonprofit
organization in existence for at least three years, (2) a political committee registered under section 10A.14, or (3) a
state university, a temporary license for the on-sale of intoxicating liquor in connection with a social event within the
municipality sponsored by the licensee. The license may authorize the on-sale of intoxicating liquor for not more
than four consecutive days, and may authorize on-sales on premises other than premises the licensee owns or
permanently occupies. The license may provide that the licensee may contract for intoxicating liquor catering
services with the holder of a full-year on-sale intoxicating liquor license issued by any municipality. The licenses are
subject to the terms, including a license fee, imposed by the issuing municipality. Licenses issued under this
subdivision are subject to all laws and ordinances governing the sale of intoxicating liquor except sections 340A.409
and 340A.504, subdivision 3, paragraph (d), and those laws and ordinances which by their nature are not
applicable. Licenses under this subdivision are not valid unless first approved by the commissioner of public safety.

(b) A county under this section may issue a temporary license only to a premises located in the unincorporated or
unorganized territory of the county.

(c) The governing body of a municipality may issue to a brewer who manufactures fewer than 3,500 barrels of malt
liquor in a year or a microdistillery a temporary license for the on-sale of intoxicating liquor in connection with a
social event within the municipality sponsored by the brewer or microdistillery. The terms and conditions specified
for temporary licenses under paragraph (a) shall apply to a license issued under this paragraph, except that the
requirements of section 340A.409, subdivisions 1 to 3a, shall apply to the license.

Subd. 10a.Temporary on-sale licenses; farm winery.

The governing body of a municipality may issue to a farm winery licensed under section 340A.315 a temporary
license for the on-sale at a county fair located within the municipality of intoxicating liquor produced by the farm
winery. The licenses are subject to the terms, including a license fee, imposed by the issuing municipality and all
laws and ordinances governing the sale of intoxicating liquor not inconsistent with this section. Licenses under this
subdivision are not valid unless first approved by the commissioner of public safety.

Subd. 11.Removal of wine from restaurant.

A restaurant licensed to sell intoxicating liquor or wine at on-sale under this section may permit a person purchasing
a full bottle of wine in conjunction with the purchase of a meal to remove the bottle on leaving the licensed premises
provided that the bottle has been opened and the contents partially consumed. A removal of a bottle under the
conditions described in this subdivision is not an off-sale of intoxicating liquor and may be permitted without
additional license.
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Subd. 12.Caterer's permit.

The commissioner may issue a caterer's permit to a restaurant that holds an on-sale intoxicating liquor license
issued by any municipality. The holder of a caterer's permit may sell intoxicating liquor as an incidental part of a food
service that serves prepared meals at a place other than the premises for which the holder's on-sale intoxicating
liquor license is issued.

(a) A caterer's permit is auxiliary to the primary on-sale license held by the licensee.

(b) The restrictions and regulations which apply to the sale of intoxicating liquor on the licensed premises also apply
to the sale under the authority of a caterer's permit, and any act that is prohibited on the licensed premises is also
prohibited when the licensee is operating other than on the licensed premises under a caterer's permit.

(c) Any act, which if done on the licensed premises would be grounds for cancellation or suspension of the on-sale
licensee, is grounds for cancellation of both the on-sale license and the caterer's permit if done when the permittee
is operating away from the licensed premises under the authority of the caterer's permit.

(d) The permittee shall notify prior to any catered event:

(1) the police chief of the city where the event will take place, if the event will take place within the corporate limits of
a city; or

(2) the county sheriff of the county where the event will take place, if the event will be outside the corporate limits of
any city.

(e) If the primary license ceases to be valid for any reason, the caterer's permit ceases to be valid.

(f) Permits issued under this subdivision are subject to all laws and ordinances governing the sale of intoxicating
liquor except those laws and ordinances which by their nature are not applicable.

(g) The annual state fee for a caterer's permit is $300.

Subd. 13.Holders of multiple on-sale licenses; uniform licensing
periods.

Notwithstanding any local ordinance or other law, a local government unit may adjust the licensing period for any
holder of multiple on-sale alcoholic beverage licenses in the state, upon request of the licensee. The local
government unit may charge a fee for an adjustment of the licensing period.

Subd. 14.Private college.

Notwithstanding any other law, local ordinance, or charter provision, the governing body of a municipality may issue
an on-sale intoxicating liquor license to a private, nonprofit college located within the municipality, or to any entity
holding a caterer's permit and a contract with the private, nonprofit college for catering on the premises of the
private, nonprofit college, or for any portion of the premises as described in the approved license application. The
license authorized by this subdivision may be issued for space that is not compact and contiguous, provided that all
such space is included in the description of the licensed premises on the approved license application. The license
authorizes sales on all days of the week to persons attending events at the private, nonprofit college. All other
provisions of this chapter not inconsistent with this section apply to the license authorized under this section.
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History:

1985¢201s3;1985c 305 art6s4; 1Sp1985c 16 art2s 3 subd 1; 1Sp1986c 3 art 1s37;1987¢c 55 1,2, 1987 ¢
27511987 ¢c29s1;1987 c 152 art 1s1; 1987 ¢ 3105 8; 1987 c 3285 2; 1989 c 40 s 1; 1990 c 554 s 7-10; 1991
c249s4-7,31; 1992 c 486 s 7; 1994 ¢ 6115 16,17, 1995¢ 425 1;1995¢ 1985 8,9; 1996 c 418 s 5,6; 1997 ¢ 129
art1s3,4; 1998 ¢ 364 s 3,4; 1999 ¢ 202 s 1-4;: 2000 c 440 s 3; 2001 ¢ 1935 1,2; 2003 ¢c 126 56,7, 2005c 24 s 1;
2005¢25s3;2005¢ 1315 3;2005¢c 136 art 8 s 15; 2006 ¢ 210 s 8,9; 2006 ¢ 247 s 14; 2007 ¢ 89 s 5; 2009 ¢ 85
art2s 37,2008 c120s6-8; 2010 ¢ 2555 2,3; 2010 ¢ 3845 95; 2011 ¢c 16s 1; 2011 ¢c 555 7-11; 2012¢ 235 s
3,4,11,12;2012c 299 art 1s 7; 2014 ¢ 240 s 15,16,26; 2014 c 312 art6s 7; 2014 ¢ 31352, 2015¢c9art 25 4,5

340A.4041 CULINARY CLASSES; ON-SALE LICENSE.

Subdivision 1. License authorized.

A city or county may issue a limited on-sale intoxicating liquor license to a business establishment: (1) not otherwise
eligible for an on-sale intoxicating liquor license; and (2) that, as part of its business, conducts culinary or cooking
classes for which payment is made by each participant or advance reservation required. The license authorizes the
licensee to furnish to each participant in each class, at no additional cost to the participant, up to a maximum of six
ounces of wine or 12 ounces of intoxicating malt liquor, during and as part of the class, for consumption on the
licensed premises only.

Subd. 2. Fee.

The issuing authority shall set the fee for a license under this section, subject to section 340A.408, subdivision 2,
paragraph (a).
Subd. 3. Application of other law.

All provisions of this chapter that apply to on-sale intoxicating liquor licenses, other than provisions inconsistent with
this section, apply to licenses issued under this section, except that section 340A.409 shall not apply.

History:

2006 ¢ 210s 10

340A.4042 WINE OR MALT LIQUOR EDUCATOR; ON-
SALE LICENSE.

Subdivision 1.Wine educator license.

The commissioner may issue an on-sale license to a person meeting the requirements specified in sections
340A.402 and 340A.409, at an annual cost of $250 per license to a wine educator and $50 per permit for each
employee of the wine educator that will be pouring wine, under the following conditions:
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(1) the license may be used to purchase wine at retail and serve wine for educational purposes in any part of the
state, unless a political subdivision adopts an ordinance prohibiting wine education;

(2) all events conducted pursuant to this license must be conducted through advance registration, and no walk-in
access to the general public is permitted;

(3) licensees must possess certification that is satisfactory to the commissioner, including, but not limited to, a
certified specialist of wine or certified wine educator status as conferred by the Society of Wine Educators, a Wine
and Spirits Education Trust Diploma, status as a certified sommelier, or the completion of a wine industry program at
a technical college or culinary school. A wine educator must aiso complete Training for Intervention Procedures
(TIPS) or other certified alcohol training programs and have a valid certificate on file with the commissioner;

(4) a license holder shall not sell alcohol for off-premises consumption and no orders may be taken for future sales;
(5) classes shall not be conducted at retail businesses that do not have a liquor license during business hours; and

(6) prior to providing a class authorized under this section, the licensee shall notify the police chief of the city where
the class will take place, if the event will take place within the corporate limits of a city. If the city has no police
department, the licensee shall notify the city's clerk. If the class will take place outside the corporate limits of any
city, the licensee shall notify the sheriff of the county where the class will take place.

Subd. 2.Malt liquor educator license.

The commissioner may issue an on-sale license to a person meeting the requirements specified in sections
340A.402 and 340A.409, at an annual cost of $250 per license to a malt liquor educator and $50 per permit for each
employee of the malt liquor educator that will be pouring malt liquor, under the following conditions:

(1) the license may be used to purchase malt liguor at retail and serve malt liquor for educational purposes in any
part of the state, unless a political subdivision adopts an ordinance prohibiting malt liquor education;

(2) all events conducted pursuant to this license must be conducted through advance registration, and no walk-in
access to the general public is permitted;

(3) licensees must possess certification that is satisfactory to the commissioner, including, but not limited to,
certification as a cicerone, completion of coursework from the Master Brewers Association of the Americas, or other
brewer or brewing certification program acceptable to the commissioner. A malt liquor educator must also complete
Training for Intervention Procedures (TIPS) or other certified alcohol training programs and have a valid certificate
on file with the commissioner;

(4) a license holder shall not sell alcohol for off-premises consumption and no orders may be taken for future sales;
(5) classes shall not be conducted at retail businesses that do not have a liquor license during business hours; and

(6) prior to providing a class authorized under this section, the licensee shall notify the police chief of the city where
the class will take place, if the event will take place within the corporate limits of a city. If the city has no police
department, the licensee shall notify the city's clerk. If the class will take place outside the corporate limits of any
city, the licensee shall notify the sheriff of the county where the class will take place.

History:

2012 ¢ 2355 5;2013¢c42s6
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340A.405 INTOXICATING LIQUOR; OFF-SALE
LICENSES.

Subdivision 1.Cities.

(a) A city other than a city of the first class may issue with the approval of the commissioner, an off-sale intoxicating
liquor license to an exclusive liquor store, or to a drugstore to which an off-sale license had been issued on or prior
to May 1, 1994.

(b) A city of the first class may issue an off-sale license to an exclusive liquor store, a general food store to which an
off-sale license had been issued on August 1, 1989, or a drugstore to which an off-sale license had been issued on
or prior to May 1, 1994,

Subd. 2.Counties.

(a) A county may issue an off-sale intoxicating license with the approval of the commissioner to exclusive liquor
stores located within unorganized territory of the county.

(b) A county board of any county except Ramsey County containing a town exercising powers under section 368.01
subdivision 1, may Issue an off-sale license to an exclusive liquor store within that town with the approval of the
commissioner. No license may be issued under this paragraph uniess the town board adopts a resolution supporting
the issuance of the license.

(c) A county board of any county except Ramsey County containing a town that may not exercise powers under
section 368.01, subdivision 1, may issue an off-sale license to an exclusive liquor store within that town, or a
combination off-sale and on-sale license to a restaurant within that town, with the approval of the commissioner
pursuant to section 340A.404, subdivision 6. No license may be issued under this paragraph unless the town board
adopts a resolution supporting the issuance of the license.

(d) No license may be issued under this subdivision unless a public hearing is held on the issuance of the license.
Notice must be given to all interested parties and to any city located within three miles of the premises proposed to
be licensed. At the hearing the county board shall consider testimony and exhibits presented by interested parties
and may base its decision to issue or deny a license upon the nature of the business to be conducted and its impact
upon any municipality, the character and reputation of the applicant, and the propriety of the location. Any hearing
held under this paragraph is not subject to chapter 14.

(e) A county board may not issue a license under this subdivision to a person for an establishment located less than
one mile by the most direct route from the boundary of any statutory or home rule city that had established a
municipal liquor store before August 1, 1991, provided, that a county board may not issue a new license under this
subdivision to a person for an establishment located less than three miles by the most direct route from the
boundary of a city that (1) is located outside the metropolitan area as defined in section 473.121, subdivision 2, (2)
has a population over 5,000 according to the most recent federal decennial census, and (3) had established a
municipal liquor store before August 1, 1991.

(f) The town board may impose an additional license fee in an amount not to exceed 20 percent of the county
license fee.

(9) Notwithstanding any provision of this subdivision or Laws 1973, chapter 566, as amended by Laws 1974,
chapter 200, a county board may transfer or renew a license that was issued by a town board under Minnesota
Statutes 1984, section 340.11, subdivision 10b, prior to January 1, 1985.
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Subd. 3.Towns.

The town board of a town within Ramsey County exercising powers under section 368.01. subdivision 1, within
Ramsey County may issue an off-sale intoxicating liquor license with the approval of the commissioner to an
exclusive liquor store located within the town.

Subd. 4.Temporary off-sale licenses; wine auctions.

(a) The governing body of a city or county may issue a temporary license for the off-sale of wine at an auction with
the approval of the commissioner. A license issued under this subdivision authorizes the sale of only vintage wine of
a brand and vintage that is not commonly being offered for sale by any wholesaler in Minnesota. The license may
authorize the off-sale of wine for not more than three consecutive days provided not more than 600 cases of wine
are sold at any auction. The licenses are subject to the terms, including license fee, imposed by the issuing city or
county. Licenses issued under this subdivision are subject to all laws and ordinances governing the sale of
intoxicating liquor except section 340A.409 and those laws and ordinances which by their nature are not applicable.

(b) As used in the subdivision, "vintage wine" means bottled wine which is at least five years old.

Subd. 5.

[Repealed, 1990 c 554 s 22]

Subd. 6.Airports commission.

The Metropolitan Airports Commission may with the approval of the commissioner issue licenses for the off-sale of
wine at the Minneapolis-St. Paul International Airport.

History:

1985 ¢ 263 5 1,2; 1985 c 305 art 6 s 5; 1Sp1985c 16 art 2 s 3 subd 1; 1987 c 162 art 1 s 1; 1987 ¢ 310 5 9,10; 1987
€328 3, 1987 ¢ 381 s 3; 1987 c 402 s 1; 1989 ¢c 495 2; 1990 c 5455 1, 1990 c 554 s 11,12; 1991 c 249 s 8,9;
1994 c 611 s 18-20

340A.4055 LICENSES IN INDIAN COUNTRY.

Notwithstanding any law to the contrary, on-sale or off-sale licenses for the sale of intoxicating liquor or 3.2 percent
malt liquor issued by the governing body of an Indian tribe in accordance with United States Code, title 18, section
1161, to an Indian tribal member or Indian tribal entity for an establishment located within Indian country as defined
under United States Code, title 18, section 1154, are valid. When a license is Issued under this section, the issuing
authority shall notify the commissioner of public safety of the name and address of the licensee. Upon receipt of the
notice, the commissioner shall issue a retailer's identification card to the licensee to permit the licensee to purchase
distilled spirits, wine, or malt beverages. An establishment issued a license under this section is not required to
obtain a license from any municipality, county, or town.

History:

1985 ¢ 308 s 2; 1Sp1985c 16 art 2 s 3subd 1; 1987 c 152 art 1 s 1; 1991 ¢ 249 s 10,31; 1992 ¢ 464 art 1 s 37
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340A.406 INTOXICATING LIQUOR; COMBINATION
LICENSES.

A city of the fourth class or a statutory city of 10,000 or fewer population may issue an off-sale and on-sale
intoxicating liquor license to the same licensee or, in lieu of issuing on-sale and off-sale licenses separately to a
licensee, may issue a combination on-sale and off-sale license. A city may continue to issue licenses under this
subdivision when the population of the city exceeds 10,000 population.

History:

1985¢c 305 art6s6; 1987 c 152 art1s 1

340A.407 COMMON CARRIERS.

The commissioner may issue an on-sale license to a person certificated by either the state or the United States of
America, or an agency thereof, as a common carrier engaged in the business of transporting persons for hire in
interstate or intrastate commerce to sell intoxicating or 3.2 percent malt liquor in a place where meals are sold. A
license issued under this subdivision only authorizes the sale of intoxicating or 3.2 percent malt liquor to a bona fide
passenger who is actually being transported in interstate or intrastate commerce.

History:

1985c 305art6s7; 1987 c 152 art 1 s 1; 1991 ¢ 249 s 31

340A.408 RETAIL LICENSE FEES.

Subdivision 1.3.2 percent malt liquor.

(a) The license fee for an on-sale and off-sale 3.2 percent malt liquor license is the fee set by the county or city
issuing the license.

(b) One-half of the license fee received by a county for a retail license to sell 3.2 percent malt liquor within any town
in the county shall be paid to the town board where the business is located.

Subd. 2.Intoxicating liquor; on-sale.

(a) The license fee for a retail on-sale intoxicating liquor license is the fee set by the city or county issuing the
license subject to the limitations imposed under this subdivision. The license fee is intended to cover the costs of
issuing and inspecting and other directly related costs of enforcement.

(b) The annual license fee for an on-sale intoxicating liquor license issued by a municipality to a club must be no
greater than:

(1) $300 for a club with under 200 members;

2) $500 for a club with between 201 and 500 members;
(2) EXHIBIT
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(3) $650 for a club with between 501 and 1,000 members;

(4) $800 for a club with between 1,001 and 2,000 members;

(5) $1,000 for a club with between 2,001 and 4,000 members;
(6) $2,000 for a club with between 4,001 and 6,000 members; or
(7) $3,000 for a club with over 6,000 members.

(c) The license fee for the issuance of a wine license may not exceed one-half of the license fee charged for an on-
sale intoxicating liquor license, or $2,000, whichever is less.

(d) The town board of a town in which an on-sale establishment has been licensed by a county may impose an
additional license fee on each such establishment in an amount not to exceed 20 percent of the county license fee.

Subd. 3.Intoxicating liquor; off-sale.

(a) The annual license fee for an off-sale intoxicating liquor license issued by a city, when combined with any
occupation tax imposed by the city, may not exceed the following limits:

(1) $1,500 for cities of the first class;

(2) $560 for cities over 10,000 population located outside of the seven-county metropolitan area other than cities of
the first class;

(3) $380 for cities over 10,000 population other than cities of the first class or cities described in clause (2);
(4) $310 for cities of between 5,000 and 10,000 population; and
(5) $240 for cities with less than 5,000 population.

(b) The annual license fee for an off-sale intoxicating liquor license issued by a county or town shall not exceed
$800.

(c) The fee set by the jurisdiction issuing the license shall be reduced by $100 if the following conditions are met:

(1) the licensee agrees to have a private vendor train all employees within 60 days of hire and annually thereafter in
laws pertaining to the sale of alcohol, the rules for identification checks, and the responsibilities of establishments
serving intoxicating liquors;

(2) the licensee agrees to post a policy requiring identification checks for all persons appearing to be 30 years old or
less; and

(3) a cash award and incentive program is established by the licensee, to award employees who catch underage
drinkers, and a penalty program is established to punish employees in the event of a failed compliance check.

(d) Population for purposes of this subdivision shall be as determined by the state demographer.

Subd. 3a.Fee increases; notice, hearing.
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No city, town, or county shall increase the fee for a liquor license governed by subdivision 1, 2, or 3, except after
notice and hearing on the proposed increase. Notice of the proposed increase must be mailed to all affected
licensees at least 30 days before the date set for the hearing. This subdivision supersedes any inconsistent
provision of law or charter.

Subd. 4.Lake Superior, St. Croix River, and Mississippi River tour
boats; common carriers.

(a) The annual license fee for licensing of Lake Superior, St. Croix River, and Mississippi River tour boats under
section 340A.404. subdivision 8, shall be $1,500. The commissioner shall transmit one-half of this fee to the
governing body of the city that is the home port of the tour boat or to the county in which the home port is located if
the home port is outside a city.

(b) The annual license fee for common carriers licensed under section 340A.407 is:
(1) $50 for 3.2 percent malt liquor, and $20 for a duplicate license; and

(2) $250 for intoxicating liquor, and $30 for a duplicate license.

Subd. 5.Refunds.

A pro rata share of an annual license fee for a retail license to sell intoxicating or 3.2 percent malt liquor, either on-
sale or off-sale, may be refunded to the licensee or to the licensee's estate if:

(1) the business ceases to operate because of destruction or damage;
(2) the licensee dies;
(3) the business ceases to be lawful for a reason other than a license revocation; or

(4) the licensee ceases to carry on the licensed business under the license.

History:

1985c305art6s8; 1987 c 152 art 15 1; 1989 ¢ 104 s 1; 1991 ¢c 2495 11,31; 1992 c 486 5 8; 1992 c 513 art3 s
59; 1996 c 4185 7; 2005 c 136 art 8 s 16,2007 c89s 6

340A.409 LIABILITY INSURANCE.

Subdivision l.Insurance required.

(a) No retail license may be issued, maintained or renewed unless the applicant demonstrates proof of financial
responsibility with regard to liability imposed by section 340A.801. The issuing authority must submit to the
commissioner the applicant's proof of financial responsibility. This subdivision does not prohibit a local unit of
government from requiring higher insurance or bond coverages, or a larger deposit of cash or securities. The
minimum requirement for proof of financial responsibility may be given by filing:
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(1) a certificate that there is in effect for the license period an insurance policy issued by an insurer required to be
licensed under section 60A.07, subdivision 4, or by an insurer recognized as an eligible surplus lines carrier
pursuant to section 60A.206 or pool providing at least $50,000 of coverage because of bodily injury to any one
person in any one occurrence, $100,000 because of bodily injury to two or more persons in any one occurrence,
$10,000 because of injury to or destruction of property of others in any one occurrence, $50,000 for loss of means of
support of any one person in any one occurrence, $100,000 for loss of means of support of two or more persons in
any one occurrence, $50,000 for other pecuniary loss of any one person in any one occurrence, and $100,000 for
other pecuniary loss of two or more persons in any one occurrence;

(2) a bond of a surety company with minimum coverages as provided in clause (1); or

(3) a certificate of the commissioner of management and budget that the licensee has deposited with the
commissioner of management and budget $100,000 in cash or securities which may legally be purchased by
savings banks or for trust funds having a market value of $100,000.

(b) This subdivision does not prohibit an insurer from providing the coverage required by this subdivision in
combination with other insurance coverage.

(c) An annual aggregate policy limit for dram shop insurance of not less than $310,000 per policy year may be
included in the policy provisions.

(d) A liability insurance policy required by this section must provide that it may not be canceled for:

(1) any cause, except for nonpayment of premium, by either the insured or the insurer unless the canceling party
has first given 60 days' notice in writing to the insured of intent to cancel the policy; and

(2) nonpayment of premium unless the canceling party has first given ten days' notice in writing to the insured of
intent to cancel the policy.

(e) In the event of a policy cancellation, the insurer will send notice to the issuing authority at the same time that a
cancellation request is received from or a notice is sent to the insured.

(f) All insurance policies which provide coverage with regard to any liability imposed by section 340A.801 must
contain at least the minimum coverage required by this section.

Subd. 2.Market assistance.

The market assistance plan of the Minnesota Joint Underwriting Association shall assist licensees in obtaining
insurance coverage.

Subd. 3.Minnesota Joint Underwriting Association.

(a) The Minnesota Joint Underwriting Association shall provide coverage required by subdivision 1 to persons
rejected under this subdivision.

(b) A liquor vendor shall be denied or terminated from coverage through the Minnesota Joint Underwriting
Association if the liquor vendor disregards safety standards, laws, rules, or ordinances pertaining to the offer, sale,
or other distribution of liquor.

Subd. 3a.Notification by insurer of status of claim.
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Upon the request of the insured, an insurer who is providing coverage required by subdivision 1 shall inform the
insured of the status of any claims made under the policy. The information must include:

(1) the employees of the insured that may be involved and the nature of their involvement;

(2) any amount the insurer is holding in reserve for payment of a claim or has paid in the disposition of the claim;
and

(3) any amount paid in the defense of the claim.

This subdivision does not require disclosure of otherwise nondiscoverable information to an adverse party in
litigation.

Subd. 4.Insurance not required.

Subdivision 1 does not apply to licensees who by affidavit establish that:

(1) they are on-sale 3.2 percent malt liquor licensees with sales of less than $25,000 of 3.2 percent malt liquor for
the preceding year;

(2) they are off-sale 3.2 percent malt liquor licensees with sales of less than $50,000 of 3.2 percent malt liquor for
the preceding year,

(3) they are holders of on-sale wine licenses with sales of less than $25,000 for wine for the preceding year;
(4) they are holders of temporary wine licenses issued under law; or

(5) they are wholesalers who donate wine to an organization for a wine tasting conducted under section 340A.418 or
340A.419.

History:

1985 c200s 2; 1985¢c 305 art 65 9; 1985 ¢ 309 s 7-9; 1S5p1985 c 16 art 2 s 3 subd 1; 1Sp1986 ¢ 3 art 1 s 38; 1987
c107s1;1987c152art1s1,1988¢c534s 1;1991¢c249s 31, 1994 ¢ 4855 61,62; 1997 c 128 art 15 5,6; 2003 ¢
112 art 2 s 50; 2009 c 101 art 2 s 109; 2010 ¢ 255 s 4,5; 2010 ¢ 384 5 96; 2017 c 40 art 15 110

340A.410 LICENSE RESTRICTIONS; GENERAL.

Subdivision 1.Counties; town consent.

A county may not issue a retail license to sell any alcoholic beverage within an organized town unless the governing
body of the town has consented to the Issuance of the license.

Subd. 2.Counties; recommendation and review of applicants.

(a) No county may issue or renew a retail license to sell any alcoholic beverage until the county board has received
a written recommendation from the sheriff and county attorney stating that to the best of their knowledge that the
applicant is eligible to be licensed under section 340A.402. A copy of the statements must be given to the town
board if a town's consent is required for issuance of the license under subdivision 3.
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(b) The county board shall consider the recommendations of the sheriff and county attorney, the character and
reputation of the applicant, and the nature and location of the business prior to issuance of any license.

Subd. 3.License extension; death of licensee.

In the case of the death of a retail licensee to sell alcoholic beverages, the personal representative is authorized to
continue operation of the business for not more than 90 days after the death of the licensee.

Subd. 4.License posting.

A retail license to sell alcoholic beverages must be posted in a conspicuous place in the premises for which it is
used.

Subd. 4a.

[Repealed, 1996 ¢ 418 s 18]

Subd. 4b.Notice posting.

(a) A premises licensed for the retail sale of alcoholic beverages and a municipal liquor store must post and
maintain in a conspicuous place within the licensed premises clearly visible to consumers: one sign 14-1/2 inches
wide by 8 inches high as designed by the commissioners of health and public safety, which incorporates the
following information:

(1) the penalties of driving while under the influence of alcohol;
(2) penalties for serving alcoholic beverages to a person who is obviously intoxicated or under 21 years of age; and
(3) a warning statement regarding drinking alcohol while pregnant.

(b) The commissioners of health and public safety shall design a sign that complies with this subdivision and shall
make the sign available for reproduction. A retail licensee or municipal liquor store may not modify the sign design
but may modify the color.

Subd. 5.Gambling prohibited.

(a) Except as otherwise provided in this subdivision, no retail establishment licensed to sell alcoholic beverages may
keep, possess, or operate, or permit the keeping, possession, or operation on the licensed premises of dice or any
gambling device as defined in section 349.30, or permit gambling therein.

(b) Gambling equipment may be kept or operated and raffles conducted on licensed premises and adjoining rooms
when the use of the gambling equipment is authorized by (1) chapter 349, (2) a tribal ordinance in conformity with
the Indian Gaming Regulatory Act, Public Law 100-497, or (3) a tribal-state compact authorized under section
3.9221.

(c) Lottery tickets may be purchased and sold within the licensed premises as authorized by the director of the
lottery under chapter 349A.
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(d) Dice may be kept and used on licensed premises and adjoining rooms as authorized by section 609.761,
subdivision 4.

Subd. 6.Racial discrimination; clubs.

No retail license to sell alcoholic beverages may be issued or renewed by a municipality or county to a club which
discriminates against members or applicants for membership or guests of members on the basis of race.

Subd. 7.License limited to space specified.

A licensing authority may issue a retail alcoholic beverage license only for a space that is compact and contiguous.
A retail alcoholic beverage license is only effective for the licensed premises specified in the approved license
application.

Subd. 8.Copy of summons.

Every application for the issuance or renewal of intoxicating or 3.2 percent malt liquor licenses must include a copy
of each summons received by the applicant under section 340A.802 during the preceding year.

Subd. 9.Coin-operated devices.

Coin-operated amusement devices may not be made available in establishments licensed solely for the off-sale of
intoxicating liquor or municipal stores which sell only at off-sale. An establishment holding a combination on-sale
and off-sale license or a municipal liquor store which sells at on-sale and off-sale which makes coin-operated
devices available shall keep such devices to the greatest extent practicable in that area of the establishment where
on-sales are made.

Subd. 10.Temporary licenses; restrictions.

(a) A municipality may not issue more than three four-day, four three-day, six two-day, or 12 one-day temporary
licenses, in any combination not to exceed 12 days per year, under section 340A.404, subdivision 10, for the sale of
alcoholic beverages to any one organization or registered political committee, or for any one location, within a 12-
month period.

(b) A municipality may not issue more than one temporary license under section 340A.404, subdivision 10, for the
sale of alcoholic beverages to any one organization or registered political committee, or for any one location, within
any 30-day period unless the licenses are issued in connection with an event officially designated a community
festival by the municipality.

This restriction does not apply to a municipality with a population of 5,000 or fewer people.

(c) A municipality that issues separate temporary wine and liquor licenses may separately apply the limitations
contained in paragraphs (a) and (b) to the issuance of such licenses to any one organization or registered political
committee, or for any one location.

History:
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1985¢c 305 art6 s 10; 1Sp1986 c 3 art 15 39; 1987 c 152 art 15 1, 1987 ¢ 3815 4; 1989 c 334 art6 s 5; 1991 ¢ 178
51,1991 ¢ 249s 12,1993 ¢ 350 s 10; 1994 ¢ 611 5 21,1995 ¢c 42 2; 1996 ¢ 3235 1,4, 1996 c 418 s 8; 1998 ¢
364 55,1999 ¢c 187 s 1

340A.411 LICENSE RESTRICTIONS; 3.2 PERCENT
MALT LIQUOR LICENSES.

Subdivision 1.0n-sale licenses.

On-sale 3.2 percent malt liquor licenses may only be issued to drugstores, restaurants, hotels, clubs, bowling
centers, golf courses, and establishments used exclusively for the sale of 3.2 percent malt liquor with the incidental
sale of tobacco and soft drinks.

Subd. 2.License duration.

All retail 3.2 percent malt liquor licenses must be issued for one year, except that for the purpose of coordinating the
time of expiration of licenses in general, licenses may be issued for a shorter time, in which case a pro rata license
fee must be charged.

Subd. 3.Terminology.
A political subdivision may not issue a 3.2 percent malt liquor license that includes the term "nonintoxicating liquor."
History:

1985¢ 305 art6s 11; 1987 ¢ 55 3; 1987 c 152 art 15 1; 1991 ¢ 249 s 31; 1996 ¢ 3235 2,3; 2003 ¢c 1265 8

340A.412 LICENSE RESTRICTIONS; INTOXICATING
LIQUOR LICENSES.

Subdivision 1.

[Repealed, 1989 c 49 s 8]

Subd. 2.Investigation of on-sale licenses.

(a) The city or county having jurisdiction over on-sale licenses to sell intoxicating liquor shall on initial application for
an on-sale license or on application for a transfer of an existing license conduct a preliminary background and
financial investigation of the applicant. The application must be in the form prescribed by the commissioner and with
any additiona! information as the governing body of the city or county having jurisdiction over the license requires. If
the governing body of the city or county having jurisdiction determines or if the commissioner on the commissioner's
own initiative determines that a comprehensive background and investigation of the applicant is necessary, the
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governing body may conduct the investigation itself or contract with the commissioner for the investigation. In
addition, an investigation may be required prior to renewal of an existing on-sale license when the governing body of
the city or county deems it in the public interest. An investigation fee not to exceed $500 shall be charged an
applicant by the city or county if the investigation is conducted within the state, or the actual cost not to exceed
$10,000 if the investigation is required outside the state.

(b) No license may be issued, transferred, or renewed if the results of the investigation show, to the satisfaction of
the governing body, that issuance, transfer, or renewal would not be in the public interest.

Subd. 3.Limitations on issuance of licenses to one person or place.

(a) A municipality may not issue more than one off-sale intoxicating liquor license to any one person or for any one
place.

(b) A municipality may not allow the same business name to be used by more than one of its off-sale intoxicating
liquor licensees.

(c) For purposes of this subdivision, "person” means:
(1) a holder of an off-sale intoxicating liquor license;
(2) an officer, director, agent, or employee of a holder of an off-sale intoxicating liquor license; or

(3) an affiliate of a holder of an off-sale intoxicating liquor license, regardiess of whether the affiliation is corporate or
by management, direction, or control.

Subd. 4.Licenses prohibited in certain areas.

(a) No license to sell intoxicating liquor may be issued within the foliowing areas:

(1) where restricted against commercial use through zoning ordinances and other proceedings or legal processes
regularly had for that purpose, except licenses may be issued to restaurants in areas which were restricted against
commercial uses after the establishment of the restaurant;

(2) within the Capitol or on the Capitol grounds, except as provided under Laws 1983, chapter 259, section 9, or
Laws 1999, chapter 202, section 13;

(3) on the State Fairgrounds, except as provided under section 37.21, subdivision 2;

(4) on the campus of the College of Agriculture of the University of Minnesota;

(5) within 1,000 feet of a state hospital, training school, reformatory, prison, or other institution under the supervision
or control, in whole or in part, of the commissioner of human services or the commissioner of corrections;

(6) in a town or municipality in which a majority of votes at the last election at which the question of license was
voted upon were not in favor of license under section 340A.416, or within one-half mile of any such town or
municipality, except that intoxicating liquor manufactured within this radius may be sold to be consumed outside it;
and

(7) within 1,500 feet of any public school that is not within a city.

(b) The restrictions of this subdivision do not apply to a manufacturer or wholesaler of intoxicating liquor or to a
drugstore or to a person who had a license originally issued lawfully prior to July 1, 1967. EXHIBIT
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Subd. 5.Licenses in connection with premises of another.

An intoxicating liquor license may not be issued to a person in connection with the premises of another to whom a
license could not be issued under the provisions of this chapter. This subdivision does not prevent the granting of a
license to a proper lessee because the person has leased the premises of a minor, a noncitizen who is not a
resident alien, or a person who has been convicted of a crime other than a violation of this chapter.

Subd. 6.0ff-sale licenses where 3.2 percent malt liquor is sold.

An off-sale intoxicating liquor license may not be issued to a place where 3.2 percent mait liquor is sold for
consumption on the premises. This subdivision does not apply to those places where both an on-sale and off-sale
license or a combination license have been issued under section 340A.406.

Subd. 7.Drugstores.

No intoxicating liguor license may be issued to a person operating a drugstore unless the person has operated it for
at least two years or has purchased a drugstore that has been in continuous operation for two or more years.

Subd. 8.Expiration date.

All intoxicating liquor licenses issued by a county or a city, other than cities of the first class, must expire on the
same date.

Subd. 9.License transfer.

A license may be transferred with the consent of the issuing authority, provided that a license issued to a location at
a racetrack licensed under chapter 240 may not be transferred. Where a license is held by a corporation, a change
in ownership of ten percent or more of the stock of the corporation must be reported in writing to the authority who
issued the license within ten days of the transfer.

Subd. 10.Employment of minors.

No person under 18 years of age may serve or sell intoxicating fiquor in a retail intoxicating liquor establishment.

Subd. 11.Reissuance of licenses in certain cities.

A city having territory in which the sale of intoxicating liquor has been prohibited by law or charter and in which real
property taken for a public purpose by negotiation or eminent domain proceedings was, immediately prior to the
taking, actually and lawfully used for the sale of intoxicating liquor, may reissue the license previously issued to the
location at any otherwise lawful location in the city. A change of location due to taking after July 1, 1972, must have
been accomplished by July 1, 1976, but these licenses may be renewed, reissued, transferred, or relocated after
that date.

EXHIBIT
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Subd. 12.0ff-site storage prohibition.

A holder of a retail intoxicating liquor license or a municipal liquor store may not store any intoxicating liquor at any
location other than the licensed premises except with the written permission of the commissioner.

Subd. 13.First class cities; renewal of inactive licenses prohibited.

A city of the first class may not renew an on-sale intoxicating liquor license if the holder of the license has not made
on-sales authorized by the license at any time during the one-year period immediately prior to the date of renewal.

Subd. 14.Exclusive liquor stores.

(a) Except as otherwise provided in this subdivision, an exclusive liquor store may sell only the following items:
(1) alcoholic beverages;

(2) tobacco products;

(3) ice;

(4) beverages, either liquid or powder, specifically designated for mixing with intoxicating liquor,;

(5) soft drinks;

(6) ligueur-filled candies;

(7) food products that contain more than one-half of one percent alcohol by volume;

(8) cork extraction devices,

(9) books and videos on the use of alcoholic beverages;

(10) magazines and other publications published primarily for information and education on alcoholic beverages;
(11) multiple-use bags designed to carry purchased items;

(12) devices designed to ensure safe storage and monitoring of alcohol in the home, to prevent access by underage
drinkers;

(13) home brewing equipment; and

(14) clothing marked with the specific name, brand, or identifying logo of the exclusive liquor store, and bearing no
other name, brand, or identifying logo.

(b) An exclusive liquor store that has an on-sale, or combination on-sale and off-sale license may sell food for on-
premise consumption when authorized by the municipality issuing the license.

(c) An exclusive liquor store may offer live or recorded entertainment.

History:
EXHIBIT
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1985¢c 305 art6s 12; 1985 ¢ 309 s 10; 1Sp1985c 16 art 2 s 3 subd 1; 1Sp1986 c 3 art 1 s 40,41; 1987 ¢ 152 art 1
s1;1987 ¢ 310s 11; 1991 ¢ 249 s 13-15,31; 1992 c 486 s 9; 1994 c 611 s 22; 1995 ¢ 198 s 10; 1998 ¢ 364 s 6;
1999 ¢ 202 s 5; 2001 ¢ 193 5 3; 2002 ¢ 3185 1;2005¢c 3 s 1; 2005 ¢c 131 s 4; 2006 c 210 s 11; 2007 c 89 s 7; 2008
c311s4;2009¢c120s9;2011¢c55s12;2012¢c 23556

340A.413 RESTRICTIONS ON NUMBER OF

INTOXICATING LIQUOR LICENSES THAT MAY BE
ISSUED.

Subdivision 1.0n-sale licenses.

No on-sale intoxicating liquor license may be issued in any city except as provided in this section in excess of the
following limits:

(1) in cities of the first class, one license for every 1,500 population, up to 200 licenses;
(2) in cities of the second class, not more than 18 licenses plus one for every 2,500 population over 45,000,
(3) in cities of the third class, not more than 12 licenses;

(4) in cities of the fourth class, including cities whose acts of incorporation were repealed by Laws 1973, chapter
123, article V, section 5, not more than seven licenses;

(5) in statutory cities of 5,000 to 10,000 population, not more than six licenses;
(6) in statutory cities of 2,500 to 5,000 population, not more than five licenses;
(7) in statutory cities of 500 to 2,500 population, not more than four licenses; and

(8) in statutory cities under 500 population, not more than three licenses.

Subd. 2.Additional on-sale licenses permitted for cities in St. Louis
County.

For cities in St. Louis County no on-sale liquor license may be issued in excess of the following limits, without the
approval of the commissioner:

(1) in cities of the third class, not more than 15 licenses;
(2) in cities of the fourth class, not more than nine licenses; and

(3) in statutory cities of 2,500 to 5,000 population, not more than six licenses.

Subd. 3.Referendum for additional on-sale licenses.

EXHIBIT
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(a) The governing body of a city may issue on-sale intoxicating liquor licenses over the number permitted under
subdivision 1 when authorized by the voters of the city at a general or special election.

(b) The governing body may direct that either of the following questions be placed on the ballot:

(1) "Shall the city council be allowed to issue 'on-sale' licenses for the sale of intoxicating liquor at retail in excess of
the number permitted by law?

Yes .
No. "

(2) "Shall the city council be allowed to issue (a number to be determined by the governing body) 'on-sale' licenses
for the sale of intoxicating liquor at retail in excess of the number now permitted by law?

Yes.
No. "

(c) If a majority of voters voting on the question in clause (1) vote yes, the governing body may issue an unlimited
number of on-sale licenses. If a majority of voters voting on the question in clause (2) vote yes, the governing body
may issue additional on-sale licenses in the number stated in the question.

Subd. 4.Exclusions from license limits.

On-sale intoxicating liquor licenses may be issued to the following entities by a city, in addition to the number
authorized by this section:

(1) clubs, or congressionally chartered veterans organizations;
(2) restaurants;

(3) establishments that are issued licenses to seli wine under section 340A.404, subdivision 5;

(4) theaters that are issued licenses under section 340A.404;
(5) hotels; and

(6) bowling centers.

Subd. 5.0ff-sale licenses.

No off-sale intoxicating liquor license may be issued in any city, except as provided in this section, in excess of the
following limits:

(1) in cities of the first class, not more than one off-sale license for each 5,000 population; and

(2) in all other cities the limit shall be determined by the governing body of the city.

Subd. 6.Area that has been annexed or consolidated.

A license validly issued within the number prescribed in this section is not rendered invalid or illegal by reason of the
consolidation or annexation of territory to a city and may continue to remain in effect and be renewed, except that
the limitations as to ownership under section 340A.412, subdivision 2. EXHIBIT

[1-€9




History:

1985¢c 305 art6s 13; 1987 c 152 art 15 1; 1990 ¢ 554 s 13; 1991 c 249 s 16; 1996 c 4185 9; 2003 c 1265 9

340A.414 CONSUMPTION AND DISPLAY PERMITS.

Subdivision 1.Permit required.

No business establishment or club which does not hold an on-sale intoxicating liquor license may directly or
indirectly allow the consumption and display of alcoholic beverages or knowingly serve any liquid for the purpose of
mixing with intoxicating liquor without first having obtained a permit from the commissioner. Rental of a public facility
does not make a subdivision or the facility a "business establishment" for the purposes of this chapter.

Subd. 1a.Additional authorization.

A holder of a consumption and display permit under this section who wishes to allow the consumption and display of
intoxicating liquor between the hours of 1:00 a.m. and 2:00 a.m. must obtain authorization to do so from the
commissioner. The authorization may be provided in a document issued to the permit holder by the commissioner,
or by a notation on the permit holder's permit. Authorizations are valid for one year from the date of issuance. The
annual fee for obtaining authorization is $200. The commissioner shall deposit all fees received under this
subdivision in the alcohol enforcement account in the special revenue fund. A person who holds a consumption and
display permit and who also holds a license to sell alcoholic beverages at on-sale at the same location is not
required to obtain an authorization under this subdivision.

Subd. 2.Eligibility for permit.

(a) The commissioner may issue a permit under this section only to:

(1) an applicant who has not, within five years prior to the application, been convicted of a felony or of violating any
provision of this chapter or rule adopted under this chapter,

(2) a restaurant;

(3) a hotel;

(4) an establishment licensed for the sale of 3.2 percent malt liquor;
(5) a resort as defined in section 157.15;

(6) a club as defined in section 340A.101, subdivision 7, or an unincorporated club otherwise meeting that definition;
and

(7) a bed and breakfast facility as defined in section 340A.4011, subdivision 1.

(b) The commissioner may not issue a permit to a club holding an on-sale intoxicating liquor license.

lay.
EXHIBIT
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A permit issued under this section authorizes the establishment to permit the consumption and display of
intoxicating liquor on the premises. The permit does not authorize the sale of intoxicating liquor.
Subd. 4.Permit expiration.

All permits issued under this section expire on March 31 of each year.

Subd. 5.Local consent required.

A permit issued under this section is not effective until approved by the governing body of the city or county where
the establishment is located.

Subd. 6.Permit fees.

The annual fee for issuance of a permit under this section is $250. The governing body of a city or county where the
establishment is located may impose an additional fee of not more than $300.

Subd. 7.Inspection.

An establishment holding a permit under this section is open for inspection by the commissioner and the
commissioner's representative and by peace officers, who may enter and inspect during reasonable hours.
Intoxicating liquor sold, served, or displayed in violation of law may be seized and may be disposed of under section
297G.20.

Subd. 8.Lockers.

A club issued a permit under this section may allow members to bring and keep a personal supply of intoxicating
liquor in lockers on the club's premises. All bottles kept on the premises must have attached to it a label signed by
the member. No person under 21 years of age may keep a supply of intoxicating liquor on club premises.

Subd. 9.0ne-day city permits.

A city may issue a one-day permit for the consumption and display of intoxicating liquor under this section to a
nonprofit organization in conjunction with a social activity in the city sponsored by the organization. The permit must
be approved by the commissioner and is valid only for the day indicated on the permit. The fee for the permit may
not exceed $25. A city may not issue more than ten permits under this section in any one year.

History:

1985 c 305 art6s 14; 1Sp1985c 16 art2s 3subd 1; 1987 c 152 art 1s 1; 1989 c 209 art 1 s 34; 1991¢c 249 s
17,18,31; 1995 ¢c 198 s 11; 1995 ¢ 207 art 9 s 60; 1997 c 179 art 2 s 4; 1Sp2003 c 19 art 2 s 58,79; 2005 c 136 art 8
s 17: 2006 ¢ 210 s 12; 2007 c 13 art 3s 24; 2009 ¢ 120s 10

EXHIBIT
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340A.415 LICENSE REVOCATION OR SUSPENSION;
CIVIL PENALTY.

On a finding that the license or permit holder has (1) sold alcoholic beverages to another retail licensee for the
purpose of resale, (2) purchased alcoholic beverages from another retail licensee for the purpose of resale, (3)
conducted or permitted the conduct of gambling on the licensed premises in violation of the law, (4) failed to remove
or dispose of alcoholic beverages when ordered by the commissioner to do so under section 340A.508, subdivision
3, or (5) failed to comply with an applicable statute, rule, or ordinance relating to alcoholic beverages or the
operation of the licensed establishment, or failed to comply with a lawful license condition duly imposed by the
authority issuing the license or permit or agreed to by the license or permit holder, the commissioner or the authority
issuing a retail license or permit under this chapter may revoke the license or permit, suspend the license or permit
for up to 60 days, impose a civil penalty of up to $2,000 for each violation, or impose any combination of these
sanctions. No suspension or revocation takes effect until the license or permit holder has been given an opportunity
for a hearing under sections 14.57 to 14.69 of the Administrative Procedure Act. This section does not require a
political subdivision to conduct the hearing before an employee of the Office of Administrative Hearings. Imposition
of a penalty or suspension by either the issuing authority or the commissioner does not preclude imposition of an
additional penalty or suspension by the other so long as the total penalty or suspension does not exceed the stated
maximum. Nothing in this section shall be construed to limit the applicability of section 340A.509, except that a local
authority may not charge a penalty greater than that allowed in this section.

History:

1985 ¢ 2485 70, 1985 c 305 art 6 s 15; 1985 ¢ 309 s 11; 1Sp1985 c 16 art 2 s 3 subd 1; 1Sp1986 ¢ 3 art 1 s 42;
1987 c 152 art 15 1; 1987 ¢ 310 5 12; 1988 ¢ 534 5 2; 1991 ¢ 249 s 19; 1993 ¢ 350 s 11; 1994 ¢ 611 s 23; 2014 ¢
240s 17

340A.416 LOCAL OPTION ELECTION.

Subdivision 1.Petition.

Upon receipt of a petition signed by 30 percent of the persons voting at the last city election or 200 registered voters
residing in the city, whichever is less, a statutory city or home rule charter city of the fourth class shall place before
the voters of the city the question of whether the city will issue intoxicating liquor licenses.

Subd. 2.Ballot question.

The form of the question of the referendum under this section must be either "Shall the city issue ... intoxicating
liquor licenses?" or "Shall the city discontinue issuing intoxicating liquor licenses?".

Subd. 3.Effect of election results.

If a majority of persons voting on the referendum question vote to discontinue issuing licenses, the city may not
issue Intoxicating liquor licenses until the results of the referendum have been reversed at a subsequent election
where the question has been submitted as provided in this section.

Subd. 4.Certification. EXHIBIT
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The clerk or recorder must certify results of a referendum held under this section within ten days of the election.

Subd. 5.Challenge of election.

Where the results of a referendum under this section are challenged by any voter, the county attorney of the county
where the election was held must appear in defense of the validity of the election.

History:

1985 ¢ 305 art6 s 16; 1987 c 152 art 1s 1; 1994 ¢ 611 s 24; 2004 ¢ 2515 18; 2013 c 131 art2s 76,77

340A.417 SHIPMENTS INTO MINNESOTA.

(a) Notwithstanding section 297G.07, subdivision 2, or any provision of this chapter, a winery licensed in a state
other than Minnesota, or a winery located in Minnesota, may ship, for personal use and not for resale, not more than
two cases of wine, containing a maximum of nine liters per case, in any calendar year to any resident of Minnesota
age 21 or over. Delivery of a shipment under this section may not be deemed a sale in this state.

(b) The shipping container of any wine sent under this section must be clearly marked "Alcoholic Beverages: adult
signature (over 21 years of age) required."

(c) It is not the intent of this section to impair the distribution of wine through distributors or importing distributors, but
only to permit shipments of wine for personal use.

(d) No criminal penalty may be imposed on a person for a violation of this section other than a violation described in
paragraph (e) or (f). Whenever it appears to the commissioner that any person has engaged in any act or practice
constituting a violation of this section, and the violation is not within two years of any previous violation of this
section, the commissioner shall issue and cause to be served upon the person an order requiring the person to
cease and desist from violating this section. The order must give reasonable notice of the rights of the person to
request a hearing and must state the reason for the entry of the order. Unless otherwise agreed between the
parties, a hearing shall be held not later than seven days after the request for the hearing is received by the
commissioner after which and within 20 days after the receipt of the administrative law judge's report and
subsequent exceptions and argument, the commissioner shall issue an order vacating the cease and desist order,
modifying it, or making it permanent as the facts require. if no hearing is requested within 30 days of the service of
the order, the order becomes final and remains in effect until modified or vacated by the commissioner. All hearings
shall be conducted In accordance with the provisions of chapter 14. If the person to whom a cease and desist order
is issued fails to appear at the hearing after being duly notified, the person shall be deemed In default, and the
proceeding may be determined against the person upon consideration of the cease and desist order, the allegations
of which may be deemed to be true.

(e) Any person who violates this section within two years of a violation for which a cease and desist order was
issued under paragraph (d), is guilty of a misdemeanor,

(f) Any person who commits a third or subsequent violation of this section within any subsequent two-year period is
guilty of a gross misdemeanor.

History:

1993 ¢ 3505 12; 1997 c 129 art 15 7; 1997 c 179 art2s 5; 1999 ¢ 202 s 6, 2005 ¢ 1315 5; 2009 c 1205 11

340A.4175 WINE FESTIVAL.

EXHIBIT

/[ 1-93%




A municipality with the approval of the commissioner m<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>