Small Rental Rehab Loan Program
Draft concept
August 2017

Source

$750,000 proposed from the HRA Loan Enterprise Fund

Statement of Need

Approximately 100 single family/duplex rental dwellings in Saint Paul are categorized as Class D
by the Department of Safety and Inspections and inspected annually

The vast majority of these are located in areas of the city W|th high concentrations of people of
color with very low incomes*

While these properties need investment and often have health and safety issues, it can be
difficult to pay for needed improvements without raising the rents, and rent increases could
result in further cost burden to tenants or disglacement

Currently there is no City or State funding to help improve the blighted condition of rental
homes.

Proposal

Partnership with DSI and neighborhood organizations to finance needed investments in single
family and duplex rental housing

Loans of up to $30,000 at 0% interest for needed improvements to Class D propertles within
ACP50 areas

Landlord match required of at least 20% of the loan amount

Loans will be incrementally forgiven (10% each year) for each year the property remains ciear of
code-enforcement orders AND 1) the property rents are maintained at or below Fair Market
Rent, 2} the landlord accepts tenants with Section 8 vouchers, OR 3) the property is occupied by
tenants earning less than 60% Area Median Income

Marketing and decision making

Offered on a pipeline basis reviewed and approved by PED staff

Deployed in coordination with DSI and neighborhood groups

* ACP50 areas are defined by the Metropolitan Council as areas where at least 50% of the residents are
people of color and at least 40% have family incomes less than 185% of the federal poverty threshold. In
2016, the federal poverty threshold is $24,036 for a family of four. Therefore at least 40% of the families
living in designated ACP50 areas have an income less than $44,467.



Job Opportunity Fund
Draft concept
August 2017

Source

*  Seeded with $2 million from the Penfield sale Proceeds

Draft Guidelineg
=4t buidelines

¢  Targeted to business investment with job creation in areas of concentrateq Poverty where 50y

Marketfng and decision Mmaking

* Offeredon 3 pipeline basis reviewed ang approved by PED staff rather than 3 Competitive REp



