RESIDENTIAL CONSTRUCTION AGREEMENT

THIS AGREEMENT & mede (his 10 cay cf May 2018, 9y and batwean Paico Canstnacen - {ContrRc

Saim Peul Comoration (Owrer) for the reconstruction of a singlo-famdy resigence locatad at
412 Goodnch, Saint Paul, MN.

) and Hatone

The Contractor and Owners agres as sot folows:

Contrect Documenis,

The terms of this contract ;mclude the conditions of tis contract end by referonce the promsions n the oter
dacuments spedficaily Iztod in Exhibit A,

The Werk.

Unless othensige epecifically noted, Cantrector sha) provids and pay for all labor, materials, equpment, 1sols,
censtruction equipment end machiiery, transpontstion, and other facilties and sorvicss nocossary for the  preper
execution and completon ef the rehatillatien of the residence. The work shall bo done substantially
coenformance wih the spacifications ettached to this contrest and  incerporated into it a3 Exhibit A. Where there are
queetions releted 1o the ntent of the plang, spedfically mefated 1o the treximent of insariaor or extarior archiectural
fealu7es or delsils, Centractor with discuss with Owner. If nacessary, additional drawings will be provided to gude
worlz, gnd ensure that it compies with expeciations.

Contractar shzd not ba raspansible far any work not deswibed In the Plans and Spedificafione, unless otherwise
need

Financing.

This conbrect 5 oonjingent upon Ownars obitaining @ construction loan in the amourd cf, ot minimumy, ang haydma
2l gty thousend and (iva hupdred deflars ($180,5C0.00). All fees and expenses of cbizining o loan including all
commissons, Uie charges. end credit repornts ehall te bome by Owners. Contractar i not required ¢ bagn
construction  untd Ownorms provide Contractar with wiliten ngtice tom the tender that Cwnars have clased on said
lean. it Ownem cannot 03t finsncing within thirty (30) days from (he date Contractor approves this cordract,
cithor patty has tan (10) doys hereafter to elect (o termingse th's contreat by givifg written notce to the athar
pary. Coniractor shalb refund to Ownars al monoy paid l6ss cosi5 and obligetions incurmad by Conecior at Osmers’

request

Cantract Price.
Owners ggree 10 pay he tolad contract price far ail laber and materials fizréshed and wark performod by

Contractor. 62 twd hundrod and taumagn thoussnd three hundred and forty seven doflars ($214,347.00). The

contract prica includes tho silowancas anified iv the Soope of Work Divisien 1.3,



The allowance & for the mesanals and /or squipment only, tnstadation B incuded in the appropriate division unlecs
oxpressly noled cthenwice. The patties agrec  that the allowances ame not o be constiued as bids by Contractor
and that e alowancas may vary trom the zctua! cost basod on Owners' selections. If the eest of Cwner-selocted
matorials or ther instatiation exceeds the matera! or installaton afoasncs, the amount of thel excess wib be added
ta the next progress paymant or the final paymen. If te amourt & loss than the aliowancd emount. that amount
wil be subtractad from  the final amount of the conlract

Payments,
The contract price wid be paid as folloax:

Basad on appicsrons for payment subim=d by Contracter, Ownars shall make up 10 4 progress paymsnis toward
the contract price &s work is compleled cnd cartifiae by Ownars' constructon lender. Owners wil pay the cost of

up o 4 drow roguests.

The Ownar will relazn 10X of totel contratl amounl uniil all work is complate ang thal paymant is due and payable.
Draws curng the contract partod will cocur as follows:

Draw 1 — o1 20X complcton =~ or upon subm2ie! of receipis for substantial matomals purchasas

Draw 2 - at SOX competion of sough=n

Draw 3 — at 80% complston

Draw 4 — The remaining batance ncludng 10X releinape will be paig 1o Contractor upon compledion of

the projact.

The lender receives paymen applicalions en (he 15t ang 15 of each month. Centrector will subimit appicsions for
payment $ business daya prior 1o tendsr deadlines. Owners val revisw and approve fequasls for progress paymems and
foreerd 1o lendor for processing. All draw payments are on a reimbursatle basis for ncurred experses and must
indude iImvoces fram contrecior and sub-contraciors.

Acceptanca, Final Paymsnt, and Occupgncy.

Upon recept of witiien nolice that the work is ready fer final inspaction and ecceptance, Owners wil prompdy
tnspsect the work, YMen tha Wark recsives a cortificate of occupancy, Cwnars will prompliy pay {ar causo ¢o bo
pad} the belance due under the contrect 233 Gn amount oqual to the cost lo complede any missing or unfinished
punch-ist items.

Ceatractor 2grees to provide Owners with @ Coatractor's Fingl Affidavit stting that all subcontractors and  suppliers
have been pald or shewing those unpald ang the emounts thereol, The emounts withheld for punch-list ltems will be
paid to Contrecior emmadiately upen cempleticn of each of tho punch-hst tams.

QOccupancy will be granted to Cwnere whan construction is substantially completad, the certificese of cenupency is
issued, and Contractor roceives psyment of the final draw (ncluting paymaont tor all change ontars end ovesages cf



aliswanoas), tess any mongy held for incompiate ilems.

Caommeanzemont and Complesion.

The work wil bagin promp8y after Owners heve obtained the firancing referred to atovo, any other conlingencias
are ciaarud, and all parmits heve been issued. The werk will be substantially compisted within  Ona hundred and
cighty dsys (180) from th date &l the contingencies are mat.

Any time last by resson of change in plans or specifications reguested by Cwners, athar acls cf Cwnars, 5trikss,
weather conditions nst reascnehly antiapaiod, ar any other condtions thal are not within Contractor's
control shefl be zdded %o the specfied time of complation and Conwractor shel rot be Hable (cs such dalay.

Secloctions.
Contractor wili provide Ownevs wilh information to hefp them selsct atowancs idoms, materals, and cofore  regured
duing the consiruction process. All seleciions must be made within 15 dsys of request by Contracior.

Permita, Fees, and Tests,

Coniractor shall socure and psy for eny bulding pemits which are raquired. Owners shall bo  respensible for al!
other taes ard pemiis including any impact fees and comneciion fees. If necessary, Gwners agroe 10 3558t
Contractor in obtaming any such pemiits and licenses by comgleting ofl necessery applications ang forms.

Yoxes.

Owrers chall pey all real property taxes and toxas impesed upen the ikprovements cn De residence whan they are
due. Contracior shall pey all nacezzary sales, use, ard similar laxas on matericls used in  congtructon that are
lagally enactod at tho ¢mo this contract I8 signad,

Changes to the Work,

A Contractar warmranis that basring reesorablie unforesgen condllions. the work ntuded under the tenms of
this contratt cantain =) dems n te s0opd of work and necessery 1o echave cede cemplisnce and secure
a cedtificete ¢f aceupancy in the City of Saint Poul,

8. Ouwners may, frem lime te tme, order changes in tho work which will be authorized by a wraten
Change Ordar. In the even? the Cantrectoe is required by the Ownars to parferm additional work for
which the amour ¢! compensston Is not previously agreed ugon, the Cantractor shall prepare and
Uil 1o (e Owners o proposnl describing tha csimnatod quanses and cost IFvalved. No work shall
procsed on auch items until a wiisten changs ordsr hos bocn oxocuted. The Contractor shall keep
socurate. deteded and ilemized records of the casts of any such changa and shall mport such costs to
tks  Owners. The Contracsor ghall tumish 15 the Cwnars all documents required by the Ouners, to
evidence the expanditures of tho Contractor a5 a result of such changa.

C. Contactor is not responsible for unknown conditiens that cannot b odserved i 8 non-destrucive
nspection ¢f the premigses or corditions St differ matsrialy trom thase (a) mdicatad or refamed to  in the



contract documonts or (b) ordinerlly encouniered end gensrally recognized as inheren? in the wark of the
characier provided for in this contract.

insurancs,

Contrector shall gurchese and mairain 8l Canlractor's own expense, al nacessory warkars' camponsation  and
ompioyer's fabikly tsurence, commerciad genaral Baditty nsuranee, and comprehensiva automobils  tabildy
nsurance to pratect Contractor from claims 1or damages because of bodly inwy, Includhg death, end for
dameages to propedty thal may arise bath out of and durmg aperstions undar this contract.

Oremaers shail purchase end maintain thelr own Gabdity insuronce, neluding fire and casualy ngurancs upon  the
resiganocs, to the N Insurable value. Each party shad issue o cerftifexts of insurance 9 the athor peior to
construcgon,

Supsrvision. Owners agrec that tho supanvsion of the work performed under ths Agreement & urder the
excdusive direction of ths Cantractor, and Contractor shad have cantred over corstruction means, mathods,
techriques, ssquences and procodures and for coondinsting af poriions of the work, Owners shall net  intefere with
the work, nor cause additicnal work to be camicd on without the writlen consant of the Convactor. All of the work
shall be done by the Contractar or subconactors in direct contract with the  Cortraclor.

Ownor's Right to Carry Gut the Viork.

If the Contractor defsulls or naglects to canry out the Wark in accordance with the Contract Decumonss and tails
wihin a seven-0d3y pesiod efter recelpt of widlen nolice frem the Owner to commence and cominus corection cf
such defoult with diligenco and prampiness, the Owner may, without prejudics to other remadies, comect suth
deticiancies. In suth case, the Cantract Sum shall ke adjusted to deduct tho cost of carrectien from payments due
the Contractor.

Owner's Right to Perform Construction and to Award Separate Contracts.
The Owner recerves the right to parotm censtriction or operatians related to the Project with the Owner's own
$orcas and separale contractors employed by the COwmer.,

Tenminzticn.

if Contractar 4ails to supply propar matensis and sklled workars: make payments for messrials, lebsr, and
subcontraciors in cocordance with ther respective agrocments; digregands ordmances, regulstons, of orders of 8
public authoity; or fails to materizlly camply with the provisions of tho contract, Owners may give

Contramior written natice to terminate. ARar saven (7) days if Cenractor has giled to romedy the dreach of

cortract, Oarars may tarmnata the contract, Whan the Owner tarminates the Contraet for ane of the above reazons,
the Cantracior shall not ba onsded to reccyvo fusthor payment unil the Work (8 finished. B the Unpaid balsnce of the
Contreact Sum exceeds costs of finishing the Wook, such excess shall ba paid to the Contractor. ¥ such cocts exceed
the unpaid batance. the Conirector shal pey the difference 1o the Cwner. Thig cbligation for payment shall survive the



temmingtion,

Warrantias.,
Corzretior agrees o pramplly make goed, withow? cast to Ownern, any and &l dafects cue o faully workmanship

and/or melerials which may apgear within ene (1) year from the cate of complation and  socepiance of Me wosk by
OCwaoss.

THES LIMITED WARRANTY (S THE ONLY EXPRESS WARRANTY PROVIDED BY CONTRACTOR, IMPLIED
WARRANTIES, INCLUBING (BUT NOT LIMITED TO) WARRANTIES OF MERCHANTABILITY, FITNESS FOR
A PARYICULAR PURPOSE, HABITABLILITY, AND GOCD WORKMANRSHIP ARE DISCLAIMED AND LIMITED
TO THES WARRANTY,

Representztions.

Ths Agroement congiules the entire agreeman! beiween Owners end Contraciar, and supcraedes a8 prior
ncgotiations, represantajons, undarstandings end agreements. either wrillen or aral. This Agreement may bo
amendad only by wiitien Insrument gigned by boath Oaners end Contractor. Owners acknowlicdge that  Contractor
has mags no guarentees, warranties, undesstandings, ror represeniesons (nor have any baen  made by eny
rapresentstives ¢ Cordractor) thet are rot included in the coniract documents.

Miscellanoous.
Until Oaners make the firal payment and tz% possassion, Ownors agreo thal Contraticr shall have the fight to
place signs on or aboul the property end (o chow the resitance to athar graspective disnts snd customans.

Governing Law and Assignment,
This conracet will ke construcd, mespratod. and applisd accordmg 0 the law ¢! Minnessta, This contact shall not be
assigned withaut the writtan consent of all partes.



Brective Dale and Signeture.

Ths contract shall become effectivo on the day t & sonsd by tath partias,

We the undersigned, have read, understand and agres 10 each of the praviions of this contract and hareby
arcknowladge recept of a copy of tus coniract,

/ L — 4o
Presarve Frogiown LLC - Dste
Peico Censlruction LLC (Contracton) (”’C‘; d D%

Appendicla: Architectural Plans, Scope of Work and Specifications




