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March 1, 2024 
 

NOTICE OF VIOLATION 
AND REQUEST FOR IMPOSITION OF 

10-DAY LICENSE SUSPENSION 
 

Kalsada LLC 
d/b/a Kalsada 
1668 Selby Avenue 
St. Paul, MN  55104 
Attn: John Occhiato  

 
RE: Liquor-Outdoor Service Area (Sidewalk), Liquor On Sale – Sunday, and Liquor On Sale – 100 Seats or less 

licenses held by Kalsada LLC d/b/a Kalsada for the premises located at 1668 Selby Avenue in Saint Paul. 
License ID #: 20220000012 
 

Dear Licensee:         
  
The Department of Safety and Inspections (“Department”) has recommended adverse action and the 

imposition of a 10 day suspension against the Liquor-Outdoor Service Area (Sidewalk), Liquor On Sale – Sunday, 
and Liquor On Sale – 100 Seats or less licenses held by Kalsada LLC (“Licensee”) herein for the premises known 
as Kalsada located at 21668 Selby Avenue (Licensed Premises”).  

 
 Saint Paul Legislative Code §310.01, defines Adverse Action as: 
 

“the revocation or suspension of a license, the imposition of conditions upon a license, the denial of an 
application for the grant, issuance or renewal of a license, the imposition of a fine, the assessment of the costs 
of a contested hearing, and any other disciplinary or unfavorable action taken with respect to a license, licensee, 
or applicant for a license. Adverse action includes any of the foregoing directed at one (1) or more licenses held 
by a licensee at any location in the city. Adverse action also includes disapproval of licenses issued by the state 
under statutory provisions which permit the governing body to disapprove the issuance of the license.” 

 
Saint Paul Legislative Code §310.04 (b) sets forth a variety of reasons on which adverse action may be 

based.  §310.04 (b)(6) allows for adverse action when a licensee has violated or performed any act which is a 
violation of any of the provisions of these chapters or of any statute, ordinance or regulation reasonably related 
to the licensed activity.  

 
 Saint Paul Legislative Code § 409.065 requires that liquor liability coverage be maintained. It states: 
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 No license under this chapter may be issued, maintained or renewed unless the licensee or 

applicant therefor complies with the insurance requirements imposed by Minn. Stat. § 340A.409. 
Such insurance coverage must comply with the requirements of Minn. Stat. § 340A.409 and 
Chapters 7 and 8 of this Legislative Code. 

 
 Minnesota Statute § 340A.409, subd. 1(a), states:  
 
 No retail license may be issued, maintained or renewed unless the applicant demonstrates proof 

of financial responsibility with regard to liability imposed by section 340A.801. 
 
The presumptive Penalty for failure to maintain liquor liability coverage is a 10-day 

suspension: 
 
 Saint Paul Legislative Code §310.03 (m)(2)(13) provides for a presumptive penalty of 10-day 
suspension for a first violation for failing to comply with statutory, and ordinance requirements for liability 
insurance.  

 
Factual Basis for Adverse Action: 
 
 Management Agreement not submitted properly:  
 
 Saint Paul Legislative Code §409.10 states,  
 
 A license issued under this chapter is a privilege accorded to the licensee to engage in all the 

lawful activities permitted thereunder and is neither property nor a property right. Such license 
may not be leased, assigned, pledged, mortgaged or liened. An agreement providing for 
management of the licensed business or premises (or any part thereof) must be reduced to 
writing, executed by the parties thereto and filed within ten (10) days after its execution in the 
department of safety and inspections, together with the new license application. The 
management agreement is not effective until it has been approved in writing by the department 
of safety and inspections and will remain in effect only while the new license application is 
pending. Failure to reduce a management agreement to writing, and failure to file the same with 
the director as required above, each constitute separate grounds for adverse action. The licensee 
notwithstanding a management agreement remains fully responsible for the licensed business 
and/or premises, as well as the conduct of all employees, managers and agents in accordance 
with sections 310.14 and 409.12 of the Code.  
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 Saint Paul Legislative Code §310.03 (m)(1)(1) provides for a presumptive penalty of $500 for a first 
violation of a provision of the legislative code related to the licensed activity. 
 
Factual Basis for failure to submit the required documents:  
 
 On October 12, 2023, Kalsada LLC and Pauly’s of St. Paul LLC executed a management 
agreement (attached).  Under the management agreement, Kalsada appointed Pauly’s as its manager 
of the business operations until the City granted or denied Pauly’s liquor license application.  
 
 On November 27, 2023, the Department of Safety and Inspections (the “Department”) learned 
from a news article that Pauly’s opened November 15, 2023, and that Pauly’s was serving alcohol.  
 
 The Department began an investigation which revealed that no license applications were 
submitted by Pauly’s to facilitate a change of ownership from Kalsada to Pauly’s. 
 
 On December 1, 2023, the Department contacted Kalsada and Pauly’s to investigate and 
requested the management agreement and a certificate of liquor liability insurance (COI).  
 
 On December 6, 2023, the Department contacted Pauly’s to determine why no applications had 
been submitted; Pauly’s owner, Mr. Kasel, submitted an application that same day.  
 
Factual Basis for failure to maintain liquor liability coverage: 
 
 The Department’s investigation showed that on October 13, 2023, Kalsada (owned by John Occhiato) 
canceled the liquor liability insurance for the Licensed Premises.  
 
 On October 22, 2023, October 29, 2023, and November 5, 2023, Pauly’s was open for soft opening 
events where alcohol was sold to patrons.  
 
 On November 9, 2023, Pauly’s acquired its own liquor liability insurance for its grand opening on 
November 15, 2023. However, from October 13, 2023, to November 8, 2023, Pauly’s did not have insurance, and 
Pauly’s, under Kalsada’s liquor license, sold alcohol to patrons on three different occasions.  

Adverse Action Recommendation: 
 
 While the Department could recommend two different penalties for the separate violations. The 
Department will only recommend the presumptive penalty of a  10-day suspension.     
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You have four (3) options to proceed: 
 

1. If you do not contest the imposition of the proposed adverse action, you may do nothing.  If I have not 
heard from you by March 11, 2024, I will presume that you have chosen not to contest the proposed 
adverse action and the matter will be placed on the City Council Consent agenda for approval of the 
proposed remedy. 
 

2. If you wish to admit the facts but you contest the penalty. you may have a public hearing before the Saint 
Paul City Council. You will need to send me a letter with a statement admitting to the facts and 
requesting a public hearing. I will need to receive your letter by March 11, 2024. The matter will then be 
scheduled before the City Council to determine whether to suspend your licenses for ten (10) days. You 
will have an opportunity to appear before the Council and make a statement on your own behalf. 

 
3. If you dispute the facts outlined above, you may request a hearing before an Administrative Law Judge 

(ALJ). You will need to send me a letter disputing the facts and requesting an administrative hearing no 
later than March 11, 2024. At that hearing both you and the City will appear and present witnesses, 
evidence and cross-examine each other's witnesses. After receipt of the ALJ's report (usually within 30 
days), a public hearing will need to be scheduled. At that time, the City Council will decide whether to 
adopt, modify or reject the ALJ's report and recommendation. 
 

Please note:  If you choose an administrative hearing, the Department of Safety and Inspections reserves 
the right to request that City Council impose the costs of the administrative hearing per Saint Paul Legislative 
Code § 310.03 (k).   

 
 If you have not contacted me by March 11, 2024, I will assume that you do not contest the ten 

(10) day suspension of your licenses. In that case, the matter will be placed on the City Council 
Consent Agenda for approval of the recommended penalty. 

 
If you have questions about these options, please contact my law clerk Alan Tellez Berkowitz at 
alan.tellez.berkowitz@ci.stpaul.mn.us. 
 
Sincerely, 
 

 
 
Therese Skarda 
Assistant City Attorney 
License No. 0240989 
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Cc: John Occhiato, 212 Ann Street, Saint Paul, MN 55102 
1668 Selby LLC, 1564 Selby Ave Ste. 9, Saint Paul, MN 55104 
Leah Timberlake Sullivan, Executive Director, 1821 University Ave. W., Suite 308, St. Paul, MN 55104 

Attachments: Department’s Official Timeline of events  
December 12, 2023, Email Screenshots from CISR to Erik Thompson 
License Group Comments Text Screenshots 
Society Insurance – Cancellation Notice 
Certificate of Liability Insurance for 1668 Selby Ave., St. Paul, MN 55104 
December 4, 2023, Email Screenshots from Joe Kasel to Ross Haddow  
October 12, 2023, Management Agreement 
January 8, 2024, letter from DSI to Mr. John Occhiato 
Pauly’s of St. Paul, LLC – October - November, 2023, Account Quick Report 
Pauly’s sales summary for October 1, 2023 – October 31, 2023 
Pauly’s sales summary for November 1, 2023 – November 30, 2023 
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